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5HGHʦLQLQʧ ʭʨH 6DʦH ʿʨLUG ʹRʮQʭU\
(ʯʥHʪʭLRQ Rʦ ʭʨH ,ʩʩLʧUDʭLRQ DQG

1DʭLRQDOLʭ\ ʣʥʭ LQ ʭʨH ˀDNH Rʦ ʿUʮʩʪ
,1ʿ52ʺ8ʹʿ,21

ʻRU ʽRUʧH� ʧURZLQʧ ʮʪ LQ 6DQ 3HGUR 6ʮOD� ʭʨH ʬHʥRQG ODUʧHʬʭ
ʥLʭ\ LQ ʼRQGʮUDʬ� ʧDQʧʬ ʪHUYDGHG DOO DʬʪHʥʭʬ Rʦ OLʦHʠ� ʣʬ DQ DʤOHʟ
ʤRGLHG \RʮQʧ ʩDQ� ʭʨH ʪURʬʪHʥʭ Rʦ UHʥUʮLʭLQʧ ʽRUʧH DʪʪHDOHG ʭR ʭʨH
ʧDQʧʠ� ˀʨHQ D ʧDQʧ ʩHʩʤHU ʭROG ʽRUʧH� ˠ<Rʮ˞UH ʧRLQʧ ʭR ZRUN ʦRU
ʮʬ ʦRU ʦUHH ʠ ʠ ʠ ʠ 2U \RʮZDQʭ ʭR GLHˍ ʹʨRRʬH RQH Rʦ ʭʨH ʭZR�ˡ ʨH NQHZ
Lʭ ZDʬ ʭʨH ʦLQDO ʬʭUDZʠ� ʽRUʧH NQHZ ʭʨDʭ ʦRU ʭʨH ʬDNH Rʦ ʨLʬ RZQ
ʬʮUYLYDO� UHʩDLQLQʧ LQ ʼRQGʮUDʬ ZDʬ QR ORQʧHU DQ RʪʭLRQʠ ʻRU
ʽRUʧH� ʭʨH 8QLʭHG 6ʭDʭHʬ UHʪUHʬHQʭHG D ʤHDʥRQ Rʦ ʬDʦHʭ\ʠʵ

ʽRUʧH˞ʬ ʰRʮUQH\ ʤURʮʧʨʭ ʨLʩ ʭR ʿLʰʮDQD� D 0HʯLʥDQ ʥLʭ\
ʭʨDʭ ʬʭUDGGOHʬ ʭʨH 8ʠ6ʠʟ0HʯLʥDQ ʤRUGHUʠʶ ʻRU ʽRUʧH� ʩDNLQʧ Lʭ ʭR
ʿLʰʮDQD ʩHDQʭ ʨLʬ GUHDʩ Rʦ UHDʥʨLQʧ ʣʩHULʥD ZDʬ DOʩRʬʭ
ʥRʩʪOHʭHʠ� 2QH DʦʭHUQRRQ LQ ʿLʰʮDQD� ʽRUʧH ʬHʭ Rʮʭ ʦURʩ ʭʨH
ʥʨLOGUHQ˞ʬ ʬʨHOʭHU ZʨHUH ʨH ZDʬ ʬʭD\LQʧ DQG QHYHU UHʭʮUQHGʠʡ
ʿUDʧLʥDOO\� ʽRUʧH ZDʬ ʩʮUGHUHG DʦʭHU ʤHLQʧ RQ ʭʨH ZURQʧ HQG Rʦ D
URʤʤHU\ DʭʭHʩʪʭʠ� ʿʨH DʬʬDLODQʭʬ� ZʨR ZHUH ʨRʪLQʧ ʭR ʩDNH D
ʫʮLʥN ʬʥRUH� ZHUH LQʥHQʬHG ʭʨDʭ ʽRUʧH GLG QRʭ ʨDYH DQ\ ʩRQH\ RQ
ʨLʬ ʪHUʬRQʠʢ ʽRUʧH˞ʬ ʬʭRU\ Lʬ QRʭ ʮQLʫʮHʠ�� 6ʥRUHʬ Rʦ Dʬ\Oʮʩ ʬHHNHUʬ
OLNH ʽRUʧH GLH LQ 0HʯLʥR ʤHʦRUH ʭʨH\ UHDʥʨ ʭʨH ʬDʦHʭ\ Rʦ ʭʨH 8QLʭHG

� ʽʮOLD *DYDUUHʭH ʳ ʼHDʭʨHU *LHʬ� +RQGXUDQ 7HHQ )OHG *DQJV DW +RPH 2QO\ WR
EH 0XUGHUHG :KLOH 6WUDQGHG DW 7KH 8�6��0H[LFR %RUGHU� ,1ʿ(5ʹ(3ʿ ʝʻHʤʠ ��� ���ʢ� ʢʷ��
ʣ0ʞ� ʨʭʭʪʬʷʴʴʭʨHLQʭHUʥHʪʭʠʥRʩʴ���ʢʴ��ʴ��ʴʮQDʥʥRʩʪDQLHGʟʩLQRUʟʩLʧUDQʭʬʟʮʬʟʤRUGHUʟʪROLʥ\ʴ
˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ3�ʢ5ʟˎ8�ʿ˄ʠ

� ,G�
� ,G�
ʵ ,G�
ʶ ,G�
� 6HH LG�
ʡ ,G�y (ʩLO\*UHHQ�7ZR0LJUDQW7HHQV%UXWDOO\([HFXWHG LQ7LMXDQDDV$V\OXP&DVHV

3LOHV 8S� 9,ʹ( 1(ˀ6 ʝʽDQʠ � ���ʢ� ��ʷ�� ʣ0ʞ� ʨʭʭʪʬʷɹ ʴZZZʠYLʥHʠʥRʩʴHQʴDUʭLʥOHʴ�ʯʪʪʢ ʴ˅ʭZRʟʩLʧ
UDQʭʟʭHHQʬʟʤUʮʭDOO\ʟHʯHʥʮʭHGʟLQʟʭLʰʮDQDʟDʬʟDʬ\OʮʩʟʥDʬHʬʟʪLOHʟʮʪ ˃ʨʭʭʪʬʷʴɹ ʪHUʩDʠʥʥʴ/ʻʡʡʟ506�˄ʠ

� 6HH *DYDUUHʭH ʳ *LHʬ� VXSUD QRʭH �ʠ
ʢ ,G�
�� 6HH 3DʭULʥN ʿLʩʩRQʬ�0H[LFR 1R ¶6DIH 7KLUG &RXQWU\· IRU 5HIXJHHV� 83, ʝ2ʥʭʠ

��� ����� ʵʷ�ʢ 30ʞ� ʨʭʭʪʬʷʴʴZZZʠʮʪLʠʥRʩʴʿRʪˏ1HZʬʴ86ʴ����ʴ��ʴ�ʢʴ0HʯLʥRʟQRʟʬDʦHʟʭʨLUGʟ
ʥRʮQʭU\ʟʦRUʟUHʦʮʧHHʬʴʶ�ʡ�ʶʵ���ʡ�ʵʢʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ*��ʻʟ<*�ˀ˄ʠ



���� %522./<1 /$: 5(9,(: ˃9ROʠ ��ʷ�

6ʭDʭHʬʠ�� ʣQG \Hʭ� ʭʨH 8QLʭHG 6ʭDʭHʬ� ʮQGHU ʭʨH ʿUʮʩʪ
DGʩLQLʬʭUDʭLRQ� ʩDGH ʭʨLʬ DʤʬʮUG ʥODLʩʷ ʦRU ʪʮUʪRʬHʬ Rʦ Dʬ\Oʮʩ�
0HʯLʥR Lʬ D ʬDʦH ʥRʮQʭU\ʠ��

ʣ ʬDʦHʟʭʨLUG ʥRʮQʭU\ ʝ6ʿʹʞ DʧUHHʩHQʭ HQDʤOHʬ D QDʭLRQ ʭR
ʬHQG DQ Dʬ\Oʮʩ ʬHHNHU ʤDʥN ʭR D ʥRʮQʭU\ ʭʨH\ DOUHDG\ ʪDʬʬHG
ʭʨURʮʧʨ GʮULQʧ ʭʨH ʥRʮUʬH Rʦ ʭʨHLU ʰRʮUQH\ Lʦ ʭʨDʭ ʥRʮQʭU\ ʥDQ
ʧUDQʭ ʭʨH Dʬ\Oʮʩ ʬHHNHU ʪURʭHʥʭLRQʠ�� ʿʨHʬH DʧUHHʩHQʭʬ ʨDYH
DOʬR ʤHHQ UHʦHUUHG ʭR Dʬ ˠ˃ʭ˄ʨH ʥRʮQʭU\ Rʦ ʦLUʬʭ Dʬ\Oʮʩˡ DQG
UHʫʮLUH ʭʨH Dʬ\Oʮʩ ʬHHNHU ʭR UHʭʮUQ ʭR ʭʨH ʭUDQʬLʭ ʥRʮQʭU\ ˠʭR
ʪʮUʬʮH ʭʨHLU Dʬ\Oʮʩ ʥODLʩʠˡ�ʵ ,ʦ� ʦRU HʯDʩʪOH� D ʬDʦH ʭʨLUG ʥRʮQʭU\
DʧUHHʩHQʭ ZHQʭ LQʭR HʦʦHʥʭ ʤHʭZHHQ ʭʨH 8QLʭHG 6ʭDʭHʬ DQG
0HʯLʥR� DQ Dʬ\Oʮʩ ʬHHNHU ʭʨDʭ ʪDʬʬHG ʭʨURʮʧʨ 0HʯLʥR RQ ʭʨH
ZD\ ʭR ʭʨH 8QLʭHG 6ʭDʭHʬ ZRʮOG ʤH UHʫʮLUHG ʭR ʬHHN Dʬ\Oʮʩ LQ
0HʯLʥRʠ�ʶ ʿʨH Dʬ\Oʮʩ ʬHHNHU Lʬ ʭʨRʮʧʨʭ ʭR ʤH ʬDʦH LQ ʭʨH ʥRʮQʭU\
ʭʨDʭ Lʬ D ʪDUʭ\ ʭR ʭʨH DʧUHHʩHQʭʠ��

ʣOʭʨRʮʧʨ ʭʨH %LGHQ DGʩLQLʬʭUDʭLRQ ZLOO GLʬʥRQʭLQʮH
QHʧRʭLDʭLRQʬ ʦRU D 6ʿʹ DʧUHHʩHQʭ ZLʭʨ0HʯLʥR DQG ZLOO ʬʮʬʪHQG DOO
RʭʨHU ʪUHHʯLʬʭLQʧ DʧUHHʩHQʭʬ� ʭʨH ʿUʮʩʪ DGʩLQLʬʭUDʭLRQ HQʭHUHG
LQʭR 6ʿʹ DʧUHHʩHQʭʬ ZLʭʨ*ʮDʭHʩDOD� (O 6DOYDGRU� DQGʼRQGʮUDʬ�
DQG DʧʧUHʬʬLYHO\ ʪʮUʬʮHG DQ DʧUHHʩHQʭ ZLʭʨ 0HʯLʥRʠ�ʡ ,URQLʥDOO\�

�� 5RʤHUʭR ʣʠ ʻHUGʩDQ�1HDUO\ ������ 0LJUDQWV +DYH 'LHG LQ 0H[LFR RQ WKH :D\
WR WKH 86 6LQFH ����� ˎ8ʣ5ʿ˂ ʝʺHʥʠ ��� ����ʞ� ʨʭʭʪʬʷʴʴʫ˅ʠʥRʩʴ���ʶʵʶʴQHDUO\ʟʶ����ʟʩLʧUDQʭ
ʬʟʨDYHʟGLHGʟLQʟʩHʯLʥRʟRQʟʭʨHʟZD\ʟʭRʟʭʨHʟʮʬʟʬLQʥHʟ���ʡʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ʾˀ�ʟˁ(˂ʺ˄
ʝˠ0HʯLʥR˞ʬ DODUʩLQʧ ʨRʩLʥLGH UDʭH Lʬ ʭʨH OLNHOLHʬʭ ʥʮOʪULʭʠˡʞʠ

�� 6HH ʿLʩʩRQʬ� VXSUD QRʭH ��ʠ
�� %ʠ 6ʨDZ ʺUDNH ʳ (OL˅DʤHʭʨ *LʤʬRQ� 9DQLVKLQJ 3URWHFWLRQ� $FFHVV WR $V\OXP DW WKH

%RUGHU� �� ʹ81< /ʠ 5(9ʠ ʢ�� ��� ʝ����ʞʸ VHH DOVR ʼ(%5(ˀ ,00,*5ʣ1ʿ ʣ,ʺ 62 ˞́< ʝʼ,ʣ6ʞ�
ʺ(ʻ,1,ʿ,216ʷ5(ʻ8*((�ʣ6</806((ʾ(5� ,ʺ3�0,*5ʣ1ʿ�� ʨʭʭʪʬʷɹ ʴZZZʠʨLDʬʠRUʧʴʬLʭHʬʴGHʦDʮOʭʴʦLOH
ʬʴGHʦLQLʭLRQʬˏRʦˏUHʦʮʧHH�ʥˏDʬ\OʮʩˏʬHHNHU�ʥˏLGʪ�ʥˏDQGˏʩLʧUDQʭʠʪGʦ ˃ʨʭʭʪʬʷɹ ʴʪHUʩDʠʥʥʴʹ��ʹʟ5%
<*˄ ʝˠʣQDʬ\OʮʩʬHHNHU Lʬ DʪHUʬRQZʨRʨDʬ ʦOHG ʪHUʬHʥʮʭLRQ LQ ʭʨHLU ʨRʩH ʥRʮQʭU\DQG Lʬ ʬHHNLQʧ
ʬDʦH ʨDYHQ LQ D GLʦʦHUHQʭ ʥRʮQʭU\� ʤʮʭ ʨDʬ QRʭ \Hʭ UHʥHLYHG DQ\ OHʧDO UHʥRʧQLʭLRQ RU ʬʭDʭʮʬʠl ʞʠ

�ʵ *DʤULHOD ,ʠ ʹRʩDQ� 1RʭH� (XURSHDQ 8QLRQ 3ROLF\ RQ $V\OXP DQG ,WV ,QKHUHQW
+XPDQ 5LJKWV 9LRODWLRQV� �ʵ %522ʾʠ /ʠ 5(9ʠ ���ʡ� ���ʵ ʝ�ʢʢ�ʞʠ

�ʶ 6HH ʹODLUH ʻHOʭHU ʳ ʣʩHOLD ʹʨHDʭʨDʩ� &DQ ¶6DIH 7KLUG &RXQWU\· $JUHHPHQWV
5HVROYH WKH $V\OXP &ULVLV"� ʹ281ʹ,/ 21 ʻ25(,*1 5(/ʠ ʝʣʮʧʠ �ʢ� ���ʢ� ʢʷ�� ʣ0ʞ�
ʨʭʭʪʬʷʴʴZZZʠʥʦUʠRUʧʴLQʟʤULHʦʴʥDQʟʬDʦHʟʭʨLUGʟʥRʮQʭU\ʟDʧUHHʩHQʭʬʟUHʬROYHʟDʬ\OʮʩʟʥULʬLʬ ˃ʨʭʭʪʬʷʴʴ
ʪHUʩDʠʥʥʴˁʾʡʡʟʹ�ʻʡ˄ ʝˠʣʬ\Oʮʩ ʬHHNHUʬ DUH UHʫʮLUHG ʭRʩDNH ʭʨHLU ʥODLʩʬ LQ ʭʨH ʦLUʬʭ ʥRʮQʭU\
ʭʨH\ HQʭHU ʭʨDʭ Lʬ D ʪDUʭ\ ʭR ʭʨH ʬDʦH ʭʨLUG ʥRʮQʭU\ DʧUHHʩHQʭʠ ,ʦ ʭʨH\ GRQ˞ʭ� ʭʨH RʭʨHU ʥRʮQʭULHʬ
LQ ʭʨH DʧUHHʩHQʭ ʥDQ GLʬʩLʬʬ ʭʨHLU ʥODLʩʬ DQG ʬHQG ʭʨHʩ ʤDʥN ʭR ʭʨDʭ ʥRʮQʭU\ʠˡʞʠ

�� (LULN ʹʨULʬʭRʪʨHUʬHQ� :KDW ,V D 6DIH 7KLUG &RXQWU\"� 125ˀ(*,ʣ1 5(ʻ8*((
ʹ281ʹ,/ ʝ0DUʠ ʢ� ����ʞ� ʨʭʭʪʬʷʴʴZZZʠQUʥʠQRʴQHZʬʴ����ʴʩDUʥʨʴZʨDʭʟLʬʟDʟʬDʦHʟʭʨLUGʟʥRʮQʭU\ʴ
˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ%ʹʶʻʟʼ*1˂˄ʠ

�ʡ ʣʬ Lʭ ʬʭDQGʬ� ʭʨH %LGHQ ʣGʩLQLʬʭUDʭLRQ ʬʮʬʪHQGHG ʭʨH 6ʿʹ DʧUHHʩHQʭʬ ʩDGH
ʮQGHU ʭʨH ʿUʮʩʪ DGʩLQLʬʭUDʭLRQʠ ʼDʩHG ʣOHD˅L˅� 7KH 7UXPS :KLWH +RXVH :DQWV ´6DIH
7KLUG &RXQWU\µ 'HDOV :LWK &HQWUDO $PHULFDQ &RXQWULHV %\ 2FWREHU� %8˂˂ʻ((ʺ1(ˀ6 ʝ6Hʪʭʠ
ʢ� ���ʢ� ʡʷ�� 30ʞ� ʨʭʭʪʬʷʴʴZZZʠʤʮ˅˅ʦHHGQHZʬʠʥRʩʴDUʭLʥOHʴʨDʩHGDOHD˅L˅ʴʮʬʟDʬ\OʮʩʟʬDʦHʟ
ʭʨLUGʟʥRʮQʭU\ʟʨRQGʮUDʬʟHOʟʬDOYDGRU ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ0�ʹ(ʟ�%˂0˄ʸ /DʮUHQ ʹDUDʬLN�
7UXPS·V 6DIH 7KLUG &RXQWU\ $JUHHPHQW :LWK *XDWHPDOD ,V D /LH� ʻ25(,*1 32/˞< ʝʽʮO\� ���
���ʢ� �ʷ�� 30ʞ� ʨʭʭʪʬʷʴʴʦRUHLʧQʪROLʥ\ʠʥRʩʴ���ʢʴ�ʡʴ��ʴʭUʮʩʪʬʟʬDʦHʟʭʨLUGʟʥRʮQʭU\ʟDʧUHHʩHQʭʟ
ZLʭʨʟʧʮDʭHʩDODʟLʬʟDʟOLHʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴʻ(ʺ�ʟ0�ˎ(˄ʸ ʹROOHHQ/RQʧʳʣʬʭULG*DOYDQ�86�
(O 6DOYDGRU 6LJQ $V\OXP 'HDO� 'HWDLOV 7R %H :RUNHG 2XW� ʣ662ʹ,ʣʿ(ʺ 35(66 ʝ6Hʪʭʠ ���
���ʢʞ� ʨʭʭʪʬʷʴʴZZZʠDʪQHZʬʠʥRʩʴGH�D�����ʡʶʶʵ�ʶʦDG�Dʢʶ�ʥʡʥGʵʤGʡ� ˃ʨʭʭʪʬʷʴʴʪHUʩDʠ



����˄ 5('(),1,1* 7+( 6$)( 7+,5' &28175< (;&(37,21 ���ʡ

ʭʨHʬH ʥRʮQʭULHʬ DUH DOO ʪODʧʮHG ZLʭʨ ʭʨH ʬDʩH ʧDQʧ YLROHQʥH ʭʨDʭ Lʬ
ʥDʮʬLQʧ ʪHRʪOH ʭR ʦOHH LQ GURYHʬ LQ ʭʨH ʦLUʬʭ ʪODʥHʠ�� ,Q ʦDʥʭ� ʭʨH
ʩDʰRULʭ\ Rʦ Dʬ\Oʮʩ ʬHHNHUʬ ʥRʩH ʭR ʭʨH8QLʭHG 6ʭDʭHʬ ʦURʩ ʭʨH YHU\
ʥRʮQʭULHʬ ʭʨH 8QLʭHG 6ʭDʭHʬ ʬRʮʧʨʭ 6ʿʹ DʧUHHʩHQʭʬ ZLʭʨʠ�ʢ ʿR ʪʮʭ
ʭʨLʬ LQʭR ʪHUʬʪHʥʭLYH� ʪDUDGRʯLʥDOO\� ʮQGHU ʭʨH QRZʟʬʮʬʪHQGHG 6ʿʹ
DʧUHHʩHQʭ ZLʭʨ *ʮDʭHʩDOD� D ʼRQGʮUDQ QDʭLRQDO ZʨR ʦOHG ʧDQʧ
YLROHQʥH LQ ʨLʬ ʨRʩH ʥRʮQʭU\ ZRʮOG ʨDYH ʤHHQ UHʫʮLUHG ʭR ʩDNH D
ʥODLʩ ʦRU Dʬ\Oʮʩ LQ *ʮDʭHʩDOD� D ʥRʮQʭU\ DOʬR ʪODʧʮHG ʤ\ ʧDQʧ
YLROHQʥHʠ�� 0DQ\ *ʮDʭHʩDODQʬ ʭʨHʩʬHOYHʬ DUH ʩDNLQʧ ʭʨH GHʥLʬLRQ
ʭR ʬHHN Dʬ\Oʮʩ LQ ʭʨH 8QLʭHG 6ʭDʭHʬ ʤHʥDʮʬH Rʦ ʧDQʧ YLROHQʥH DQG
YLROHQʥH DʧDLQʬʭ ZRʩHQ� ʮQGHUʩLQLQʧ ʭʨH QRʭLRQ ʭʨDʭ *ʮDʭHʩDOD
ʨDG ʤHHQ D ʬDʦH ʥRʮQʭU\ ʦRU Dʬ\Oʮʩ ʬHHNHUʬʠ��

ʺHʬʪLʭH ʭʨLʬ� Lʭ Lʬ QRʭ ʨDUG ʭR ʮQGHUʬʭDQG Zʨ\ ʭʨH ʿUʮʩʪ
DGʩLQLʬʭUDʭLRQ ZDʬ ʬR HDʧHU ʭR ʩDNH D GHDO ZLʭʨ 0HʯLʥR DQG ʭʨH
ʥRʮQʭULHʬ ʭʨDʭʩDNH ʮʪ ʭʨH1RUʭʨHUQ ʿULDQʧOHʠ�� ʣʭ ʦDʥH YDOʮH� 6ʿʹ
DʧUHHʩHQʭʬ DUH ˠORʧLʥDO DQG ʥRQYHQLHQʭʠˡ�� ,ʭ ʥRʮOG ʤH DUʧʮHG ʭʨDʭ
6ʿʹ DʧUHHʩHQʭʬ ZHUH ʰʮʬʭ D QDʭʮUDO HʯʭHQʬLRQ Rʦ ʭʨH ʿUʮʩʪ
DGʩLQLʬʭUDʭLRQ˞ʬ ʪODQ ʭR ʩLQLʩL˅H ʭʨH LQʦOʮʯ Dʭ ʭʨH ʤRUGHUʠ�ʵ ʿʨH
8ʠ6ʠ ʤRUGHU Lʬ ʨDYLQʧ ʭURʮʤOH ʨDQGOLQʧ ʭʨH QʮʩʤHU Rʦ Dʬ\Oʮʩ

ʥʥʴ<�ʣ˂ʟʵ9ʼ1˄ʸ ʹDʩLOR0RQʭR\Dʟ*DOYH˅�0H[LFR:ULWHV 2II ´6DIH 7KLUG &RXQWU\µ 'HDO:LWK
8�6�� &LWLQJ 'URS LQ %RUGHU &URVVLQJV� ʹ%6 1(ˀ6 ʝ6Hʪʭʠ ��� ���ʢ� �ʷ�ʶ 30ʞ
ʨʭʭʪʬʷʴʴZZZʠʥʤʬQHZʬʠʥRʩʴQHZʬʴʩHʯLʥRʟZULʭHʬʟRʦʦʟʬDʦHʟʭʨLUGʟʥRʮQʭU\ʟGHDOʟZLʭʨʟʮʬʟʥLʭLQʧʟG
URʪʟLQʟʤRUGHUʟʥURʬʬLQʧʬʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ0ˁ�%ʟʡʶ(ʡ˄ʸ 5HʮʭHUʬ 6ʭDʦʦ� %LGHQ
$GPLQLVWUDWLRQ 6XVSHQGV 7UXPS $V\OXP 'HDOV :LWK (O 6DOYDGRU� *XDWHPDOD� +RQGXUDV�
5(8ʿ(56 ʝʻHʤʠ �� ����� ��ʷ�� 30ʞ� ʨʭʭʪʬʷʴʴZZZʠUHʮʭHUʬʠʥRʩʴDUʭLʥOHʴʮʬʟʮʬDʟLʩʩLʧUDʭLRQʟʥHQ
ʭUDODʩHULʥDʴʤLGHQʟDGʩLQLʬʭUDʭLRQʟʬʮʬʪHQGʬʟʭUʮʩʪʟDʬ\OʮʩʟGHDOʬʟZLʭʨʟHOʟʬDOYDGRUʟ
ʧʮDʭHʩDODʟʨRQGʮUDʬʟLG86ʾ%1�ʣʡ��ˎ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ6ʢʹʣʟʿ��/˄ʸ ʻHOʭHU ʳʹʨHDʭʨDʩ�
VXSUD QRʭH �ʶ ʝˠ˃ʿʨH DʧUHHʩHQʭ ZLʭʨ *ʮDʭHʩDOD˄ ZDʬ ʥʨDOOHQʧHG ʤ\ ʭʨH ʥRʮQʭU\˞ʬ
ʥRQʬʭLʭʮʭLRQDO ʥRʮUʭ� DQG Lʭ˞ʬ ʮQʥOHDU ZʨHʭʨHU Lʭ ˃ʥRʮOG ʨDYH˄ ʤH˃HQ˄ LʩʪOHʩHQʭHGʠˡʞʠ

�� 1LʥROH 1DUHD� 7UXPS·V $JUHHPHQWV LQ &HQWUDO $PHULFD $UH 'LVPDQWOH WKH
$V\OXP 6\VWHP $V :H NQRZ ,W� 92ˁ ʝ1RYʠ ��� ���ʢ� �ʷ�� 30ʞ� ʨʭʭʪʬʷʴʴZZZʠYRʯʠʥRʩ
ʴ���ʢʴʢʴ��ʴ���ʡ�ʡ��ʴʭUʮʩʪʟDʧUHHʩHQʭʟʨRQGʮUDʬʟʧʮDʭHʩDODʟHOʟʬDOYDGRUʟHʯʪODLQHG
˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ʺʵʢʟʺ9ʼ%˄ ʝQRʭLQʧ Lʭ Lʬ OLNHO\ ʭʨDʭ ʭʨH ʿUʮʩʪ DGʩLQLʬʭUDʭLRQ UHʦUDLQHG
ʦURʩ ODʤHOLQʧ ʭʨHʬH DʧUHHʩHQʭʬ Dʬ ˠʬDʦHʟʭʨLUG ʥRʮQʭU\ DʧUHHʩHQʭʬˡ ʤHʥDʮʬH ʭʨHʬH ʥRʮQʭULHʬ
DUH QRʭ ʬDʦH ʤ\ DQ\ ʩHDQʬ� ʨRZHYHU ʭʨH\ DUH LQ ʭʨHLU HʬʬHQʥH ʬDʦH ʭʨLUG ʥRʮQʭU\ DʧUHHʩHQʭʬʞʠ

�ʢ ,G�
�� 6HH ʹDUDʬLN� VXSUD QRʭH �ʡʠ
�� 6HH LG�
�� 6HH JHQHUDOO\ ,V 7KHUH D &ULVLV RQ WKH 86�0H[LFR ERUGHU"� %%ʹ 1(ˀ6 ʝʽʮO\ ���

���ʢʞ� ʨʭʭʪʬʷʴʴZZZʠʤʤʥʠʥRʩʴQHZʬʴZRUOGʟʮʬʟʥDQDGDʟʵʵ��ʢ�ʢʵ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ˂0ʹ�ʟ(ˀ(ʶ˄ʠ
ʿʨH 1RUʭʨHUQ ʿULDQʧOH ʥRQʬLʬʭʬ Rʦ ʼRQGʮUDʬ� *ʮDʭHʩDOD� DQG (O 6DOYDGRUʠ ʣʩHOLD ʹʨHDʭʨDʩ�
&HQWUDO $PHULFD·V 7XUEXOHQW 1RUWKHUQ 7ULDQJOH� ʹ281ʹ,/21ʻ25(,*15(/ʠ ʝ2ʥʭʠ �� ���ʢ� �ʷ��
ʣ0ʞ� ʨʭʭʪʬʷʴʴZZZʠʥʦUʠRUʧʴʤDʥNʧURʮQGHUʴʥHQʭUDOʟDʩHULʥDʬʟʭʮUʤʮOHQʭʟQRUʭʨHUQʟʭULDQʧOH ˃ʨʭʭʪʬʷʴʴ
ʪHUʩDʠʥʥʴ35ʾ�ʟ1ʻ3ʵ˄ʠ

�� 6HH ʺUDNH ʳ *LʤʬRQ� VXSUD QRʭH �� ʝʪRʬLQʧ ʭʨH ʫʮHʬʭLRQ ˠ˃L˄ʦ D QDʭLRQ ʭʨURʮʧʨ
ZʨLʥʨ DQ Dʬ\Oʮʩ ʬHHNHUʬ ʭUDQʬLʭHG ʨDʬ� RU ʥRʮOG ʨDYH� ʪURYLGHG DGHʫʮDʭH ʪURʭHʥʭLRQ� Zʨ\
ʬʨRʮOG ʭʨH Dʬ\Oʮʩ ʬHHNHU QRʭ ʤH UHʫʮLUHG ʭR UHʭʮUQ ʭʨHUH ʭR ʬHHN ʪURʭHʥʭLRQˍˡʞʠ

�ʵ 6HH ʹDUDʬLN� VXSUD QRʭH �ʡ ʝQRʭLQʧ ʭʨDʭ ˠ˃R˄ʭʨHU HʦʦRUʭʬ ʭR ʬʭDʮQʥʨ ʭʨH ʦORZ Rʦ
ʩLʧUDQʭʬ LQʥOʮGH˃G˄ ʭʨH ˢ5HʩDLQ LQ 0HʯLʥR�˞ ʪURʧUDʩ� LʩʪOHʩHQʭHG LQ ʽDQʮDU\� ZʨLʥʨ
UHʭʮUQ˃HG˄ DʪʪUHʨHQGHGʩLʧUDQʭʬ ʭR0HʯLʥR ʭR DZDLʭ ʪURʥHʬʬLQʧ Rʦ ʭʨHLU Dʬ\Oʮʩ ʥODLʩʬ� DQG
ʩHʭHULQʧ� ZʨLʥʨ OLʩLʭ˃HG˄ ʭʨH QʮʩʤHU Rʦ ʩLʧUDQʭʬ ZʨR ʥDQ DʪʪURDʥʨ 8ʠ6ʠ ʤRUGHU RʮʭʪRʬʭʬ
ʭR UHʫʮHʬʭ Dʬ\Oʮʩ LQ DQ\ ʧLYHQ GD\ˡʞʠ
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VHHNHUV FXUUHQWO\ DUULYLQJ DW WKH ERUGHU� ZKLFK LV SXVKLQJ WKH
LPPLJUDWLRQ V\VWHP WR LWV OLPLWV��� 7KH 8QLWHG 6WDWHV ZLOO OLNHO\
FRQWLQXH WR KDYH WURXEOH LQ WKH IRUHVHHDEOH IXWXUH� ZHOO LQWR WKH
%LGHQ DGPLQLVWUDWLRQ� DV WKH &29,'��� SDQGHPLF SODFHV DQ HYHQ
JUHDWHU VWUDLQ RQ RXU V\VWHP��� 7KLV LVVXH LV QRW JRLQJ DZD\ DQ\
WLPH VRRQ VLPSO\ EHFDXVH WKH 8QLWHG 6WDWHV VKLIWHG IURP 7UXPS·V
RXWZDUGO\ DEUDVLYH LPPLJUDWLRQ SROLFLHV WR %LGHQ·V VWDQFH� ZKLFK
LV UHJDUGHG DV VRIWHU� ,Q IDFW� 3UHVLGHQW -RH %LGHQ·V VHHPLQJO\ PRUH
WROHUDQW DSSURDFK WR PLJUDWLRQ WKDQ WKDW RI KLV SUHGHFHVVRU ZLOO
OLNHO\ UHVXOW LQ D ODUJH VSLNH LQ PLJUDWLRQ���

67& DJUHHPHQWV VHUYH DV DQ H[FHSWLRQ WR WUDGLWLRQDO
LPPLJUDWLRQ ODZ VWDWXWHV��� 8QGHU 8�6� LPPLJUDWLRQ ODZ� WKH
,PPLJUDWLRQ DQG 1DWLRQDOLW\ $FW �,1$� DIIRUGV DQ\ DOLHQ WKH ULJKW
WR DSSO\ IRU DV\OXP LI WKH\ DUH HLWKHU ´SK\VLFDOO\ SUHVHQW LQ WKH
8QLWHG 6WDWHV RU >WKH\@ DUULYH>@ LQ WKH 8QLWHG 6WDWHV�µ�� 7KLV ULJKW
DSSOLHV UHJDUGOHVV RI ZKHWKHU WKH DOLHQ LV XQODZIXOO\ SUHVHQW LQ WKH
8QLWHG 6WDWHV RU KDV ODZIXOO\ HQWHUHG WKH 8QLWHG 6WDWHV WKURXJK ´D
GHVLJQDWHG SRUW RI DUULYDO�µ�� 7KLV ULJKW LV XQDYDLODEOH� KRZHYHU� WR
DV\OXP VHHNHUV ZKR KDYH SDVVHG WKURXJK D 67&��� ZKLFK LV NQRZQ

�� 4XLQQ 2ZHQ� 7UXPS $GPLQLVWUDWLRQ 2YHUZKHOPHG E\ 5HFRUG %RUGHU
&URVVLQJV� $V\OXP5HTXHVWV� $%&1(:6 �0D\ �� ����� ���� 30�� KWWSV���DEFQHZV�JR�FRP�3R
OLWLFV�WUXPS�DGPLQLVWUDWLRQ�RYHUZKHOPHG�UHFRUG�ERUGHU�FURVVLQJV�DV\OXP�UHTXHVWV�VWRU\
"LG �������� >KWWSV���SHUPD�FF�;�(+�=(8�@ �´7KH RYHUZKHOPLQJ VXUJH � � � >KDG EHHQ@ WKH
KLJKHVW VHHQ LQ D GHFDGH�µ��

�� -XOLD $LQVOH\� ,QFRPLQJ %LGHQ $GPLQLVWUDWLRQ WR 0LJUDQW &DUDYDQ� 'RQ·W &RPH�
<RX :RQ·W *HW LQ ,PPHGLDWHO\� 1%& 1(:6 �-DQ� ��� ����� ���� 30�� KWWSV���ZZZ�QE
FQHZV�FRP�SROLWLFV�LPPLJUDWLRQ�LQFRPLQJ�ELGHQ�DGPLQLVWUDWLRQ�PLJUDQW�FDUDYDQ�GRQ�W�FRPH�
\RX�ZRQ�Q������� >KWWSV���SHUPD�FF�9�48�%3/;@ �´>,@Q WKHSDVW LQFUHDVHV LQ LPPLJUDWLRQKDYH
RFFXUUHG DURXQG 8�6� HOHFWLRQV DQG WUDQVLWLRQV RI SRZHU � � � � 3ULRU WR WKH UHFHQW FDUDYDQ� WKHUH
ZHUH DOUHDG\ WHQV RI WKRXVDQGV RI PLJUDQWV ZKR KDG EHHQ VWRSSHG DW WKH 8�6� ERUGHU E\ WKH
7UXPS DGPLQLVWUDWLRQ DQG WROG WR ZDLW LQ0H[LFR XQWLO WKHLU FRXUW GDWHV WR SUHVHQW WKHLU DV\OXP
FDVHV� 0DQ\ KDG JLYHQ XS DQG UHWXUQHG VRXWK� EXW WKRXVDQGV UHPDLQ LQ SRRU FRQGLWLRQV LQ
1RUWKHUQ 0H[LFR ZDLWLQJ WR HQWHU WKH 8�6�µ�� 0LPL 'Z\HU HW DO�� %LGHQ·V 3OHGJHV &RXOG 6SXU
0RUH 0LJUDWLRQ� %XW LQ D 3DQGHPLF� 7KH %RUGHU ,V 8QSUHSDUHG� 5(87(56 �'HF� ��� ������
KWWSV���ZZZ�UHXWHUV�FRP�DUWLFOH�XV�XVD�ELGHQ�LPPLJUDWLRQ�ERUGHU�LQVLJKW�ELGHQV�SOHGJHV�FRX
OG�VSXU�PRUH�PLJUDWLRQ�EXW�LQ�D�SDQGHPLF�WKH�ERUGHU�LV�XQSUHSDUHG�LG86.%1��3��* >KWWSV�
��SHUPD�FF��4/��/40�@ �´>6KHOWHU RUJDQL]DWLRQV VWDWHG@ WKH\ ZDQWHG 7UXPS·V SROLFLHV WR EH
UHYHUVHG DV TXLFNO\ DQG VDIHO\ DV SRVVLEOH� EXW IHDUHG SDQGHPLF�UHODWHG IDFWRUV³LQFOXGLQJ
UHGXFHG VKHOWHU FDSDFLW\� IHZHU YROXQWHHUV DQGPHGLFDO ZRUNHUV� D ODFN RI JRYHUQPHQW WHVWLQJ RI
PLJUDQWV� DQG IHZHU GRQDWLRQV³ZRXOG PDNH LW GLIILFXOW IRU WKHP WR FRSH ZLWK D VXUJH ZLWKRXW
DGGLWLRQDO UHVRXUFHV�µ��

�� 6HH 'Z\HU HW DO�� VXSUD QRWH ���
�� � 8�6�&� � ���� �D�����$��
�� � 8�6�&� � ���� �D���� �´$Q\ DOLHQ ZKR LV SK\VLFDOO\ SUHVHQW LQ WKH 8QLWHG 6WDWHV RU

ZKR DUULYHV LQ WKH 8QLWHG 6WDWHV �ZKHWKHU RU QRW DW D GHVLJQDWHG SRUW RI DUULYDO DQG LQFOXGLQJ
DQ DOLHQ ZKR LV EURXJKW WR WKH 8QLWHG 6WDWHV DIWHU KDYLQJ EHHQ LQWHUGLFWHG LQ LQWHUQDWLRQDO RU
8QLWHG 6WDWHV ZDWHUV�� LUUHVSHFWLYH RI VXFK DOLHQ·V VWDWXV� PD\ DSSO\ IRU DV\OXP � � � � µ��

�� ,G�
�� � 8�6�&� � ���� �D�����$� �VWDWLQJ WKH DV\OXP SURYLVLRQ LV QRW DSSOLFDEOH LI

´WKH $WWRUQH\ *HQHUDO GHWHUPLQHV WKDW WKH DOLHQ PD\ EH UHPRYHG� SXUVXDQW WR D ELODWHUDO
RU PXOWLODWHUDO DJUHHPHQW� WR D FRXQWU\ �RWKHU WKDQ WKH FRXQWU\ RI WKH DOLHQ·V QDWLRQDOLW\
RU� LQ WKH FDVH RI DQ DOLHQ KDYLQJ QR QDWLRQDOLW\� WKH FRXQWU\ RI WKH DOLHQ·V ODVW KDELWXDO
UHVLGHQFH� LQ ZKLFK WKH DOLHQ·V OLIH RU IUHHGRP ZRXOG QRW EH WKUHDWHQHG RQ DFFRXQW RI UDFH�
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Dʬ ʭʨH 6ʿʹ HʯʥHʪʭLRQʠ�� ʿʨH 6ʿʹ HʯʥHʪʭLRQ GRHʬ DʦʦRUG Dʬ\Oʮʩ
ʬHHNHUʬ ʬRʩH ʪURʭHʥʭLRQʠ 8QGHU ʭʨH ʪURYLʬLRQ� DQ Dʬ\Oʮʩ ʬHHNHU
ʥDQQRʭ ʤH GHʪRUʭHG ʭR D ʥRʮQʭU\ ZʨHUH ʭʨH\ ZRʮOG ʦDʥH ʨDUʩ ʤDʬHG
RQ ˠUDʥH� UHOLʧLRQ� QDʭLRQDOLʭ\� ʩHʩʤHUʬʨLʪ LQ D ʪDUʭLʥʮODU ʬRʥLDO
ʧURʮʪ� RU ʪROLʭLʥDO RʪLQLRQʠˡ�� ʻʮUʭʨHU� ʭʨH GHʬLʧQDʭHG ʬDʦH ʥRʮQʭU\
ʩʮʬʭ RʦʦHU D ˠʦʮOO DQG ʦDLU ʪURʥHGʮUHˡ ʭR GHʭHUʩLQH ZʨHʭʨHU ʭʨH
Dʬ\Oʮʩ ʬHHNHU Lʬ DʥʭʮDOO\ HOLʧLʤOH ʦRU Dʬ\Oʮʩʠ�ʵ

1RʭZLʭʨʬʭDQGLQʧ ʭʨLʬ ODQʧʮDʧH� ʭʨH 6ʿʹ HʯʥHʪʭLRQ GRHʬ
QRʭ ʪURYLGH DQ\ ʧʮLGHOLQHʬ ʭR ʨHOʪ DʬʥHUʭDLQ Lʦ D ʥRʮQʭU\ Lʬ LQ ʦDʥʭ
ʬDʦH ʦRU ʭʨH Dʬ\Oʮʩ ʬHHNHUʠ�ʶ ʻʮUʭʨHUʩRUH� ʭʨH DʩʤLʧʮRʮʬ
ODQʧʮDʧH Rʦ ʭʨH ʪURYLʬLRQ OHʦʭ ʭʨH GRRU RʪHQ ʦRU ʭʨH ʿUʮʩʪ
DGʩLQLʬʭUDʭLRQ ʭR ʭDNH DGYDQʭDʧH Rʦ ʭʨH HʯʥHʪʭLRQ� ʭR ʭʨH
GHʭULʩHQʭ Rʦ Dʬ\Oʮʩ ʬHHNHUʬʠ ʿDNH ʦRU HʯDʩʪOH� ʭʨH UHʫʮLUHʩHQʭ
LQ ʭʨH 6ʿʹ HʯʥHʪʭLRQ ʭʨDʭ ʭʨH ʥRʮQʭU\ ʩʮʬʭ RʦʦHU ˠʦʮOO DQG ʦDLU
ʪURʥHGʮUHˡ ʭR GHʭHUʩLQH RQH˞ʬ HOLʧLʤLOLʭ\ ʦRU Dʬ\Oʮʩʠ�� 0HʯLʥR ʨDʬ
DQ DʧHQʥ\ GHʬLʧQHG ʭR ʪURʥHʬʬ Dʬ\Oʮʩ ʥODLʩʬ NQRZQ Dʬ ʭʨH
0HʯLʥDQ ʹRʩʩLʬʬLRQ ʦRU 5HʦʮʧHH ʣʬʬLʬʭDQʥH ʝʹ20ʣ5ʞʠ�ʡ ʺHʬʪLʭH
ʹ20ʣ5 ʤHLQʧ ʬR RYHUʤʮUGHQHG ʭʨDʭ Lʭ ʥDQQRʭ ʪURʥHʬʬ HYHU\ ʬLQʧOH
Dʬ\Oʮʩ DʪʪOLʥDʭLRQ� ʭʨH 8ʠ6ʠ ʧRYHUQʩHQʭ ʥRʮOG DUʧʮH ʭʨDʭ 0HʯLʥR
RʦʦHUʬ ˠD ʦʮOO DQG ʦDLU ʪURʥHGʮUHˡ ʩHUHO\ ʤHʥDʮʬH ʭʨHUH Lʬ D ʬ\ʬʭHʩ
LQ ʪODʥH ʭR UHʥHLYH Dʬ\Oʮʩʠ��

ʿʨH ODQʧʮDʧH ʮʬHG ʮQGHU ʭʨH ʪURYLʬLRQ DOʬR ʪRʭHQʭLDOO\
ʬʮʤʰHʥʭʬ Dʬ\Oʮʩ ʬHHNHUʬ ʭR GDQʧHUʬ ʭʨH\ ʦDʥHG ʤDʥN LQ ʭʨHLU
ʨRʩH ʥRʮQʭU\ʠ�ʢ 5HʩRYDO ʭR D ʬDʦH ʭʨLUG ʥRʮQʭU\ Lʬ DOORZHG Lʦ ˠʭʨH
DOLHQ˞ʬ OLʦH RU ʦUHHGRʩ ZRʮOG QRʭ ʤH ʭʨUHDʭHQHG RQ DʥʥRʮQʭ Rʦ
UDʥH� UHOLʧLRQ� QDʭLRQDOLʭ\� ʩHʩʤHUʬʨLʪ LQ D ʪDUʭLʥʮODU ʬRʥLDO
ʧURʮʪ� RU ʪROLʭLʥDO RʪLQLRQʠˡʵ� ʿʨHʬH DUH NQRZQ Dʬ ʭʨH ˠʦLYH

UHOLʧLRQ� QDʭLRQDOLʭ\� ʩHʩʤHUʬʨLʪ LQ D ʪDUʭLʥʮODU ʬRʥLDO ʧURʮʪ� RU ʪROLʭLʥDO RʪLQLRQ� DQG
ZʨHUH ʭʨH DOLHQ ZRʮOG ʨDYH DʥʥHʬʬ ʭR D ʦʮOO DQG ʦDLU ʪURʥHGʮUH ʦRU GHʭHUʩLQLQʧ D ʥODLʩ ʭR
Dʬ\Oʮʩ RU HʫʮLYDOHQʭ ʭHʩʪRUDU\ ʪURʭHʥʭLRQˡʞʠ

�� ,G�
�� ,G�
�ʵ ,G�
�ʶ 6HH LG�
�� ,G�
�ʡ /L˅ʤHʭʨ ʺLD˅ ʳ ʺHOʪʨLQH 6ʥʨUDQN�0H[LFR·V 5HIXJHH $JHQF\ 7XUQV WR 8�1� $PLG

$V\OXP 6XUJH� )XQGLQJ &XWV� 5(8ʿ(56 ʝ0D\ ��� ���ʢ� ��ʷʵʡ 30ʞ� ʨʭʭʪʬʷʴʴZZZʠUHʮʭ
HUʬʠʥRʩʴDUʭLʥOHʴʮʬʟʮʬDʟLʩʩLʧUDʭLRQʟʩHʯLʥRʴʩHʯLʥRʬʟʭLQ\ʟUHʦʮʧHHʟDʧHQʥ\ʟʭʮUQʬʟʭRʟʮQʟDʩLGʟDʬ
\OʮʩʟʬʮUʧHʟʦʮQGLQʧʟʥʮʭʬʟLG86ʾʹ1�66��1 ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ0ˎʢʶʟ�ʶʣʽ˄ʠ

�� 6HH � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞʝʣʞʸ 5DʥʨHO 6ʥʨʩLGʭNH� $ 1HZ :D\ )RUZDUG�
6WUHQJWKHQLQJ 7KH 3URWHFWLRQ /DQGVFDSH LQ 0H[LFR� 5(ʻ8*((6 ,1 ˞ʿ/ ʝ1RYʠ ��� ����ʞ� ʨʭʭʪʬʷ
ʴʴZZZʠUHʦʮʧHHʬLQʭHUQDʭLRQDOʠRUʧʴUHʪRUʭʬʴ����ʴ��ʴʢʴDʟQHZʟZD\ʟʦRUZDUGʟʬʭUHQʧʭʨHQLQʧʟʭʨHʟʪURʭ
HʥʭLRQʟODQGʬʥDʪHʟLQʟʩHʯLʥR ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ��0�ʟ%(ˀ3˄ʠ ʝˠʻRU \HDUʬ� ʹ20ʣ5 ʬʮʦʦHUHG ʦURʩ
DZRHʦʮOO\ ORZʤʮGʧHʭ ʭʨDʭ ʥRQʭULʤʮʭHG ʭR DʩRʮQʭLQʧ ʤDʥNORʧ Rʦ ʮQUHʬROYHG ʥODLʩʬ ʠ ʠ ʠ ʠ ˃ʿʨRʮʧʨ
ʹ20ʣ5˞6 ʤʮGʧHʭ LQʥUHDʬHG˄ ʦURʩ ���ʢ ʭR ���� ʠ ʠ ʠ ʠ ʭʨH ʤʮGʧHʭ ʦRU ���� GHʥUHDʬHG ʤ\ �ʵʠ�
ʪHUʥHQʭ� GHʬʪLʭH ʭʨH RYHUZʨHOʩLQʧ QHHG ʭR LQʥUHDʬH ʦʮQGLQʧʠˡʞʸ ʺLD˅ ʳ 6ʥʨUDQN� VXSUD QRʭH �ʡʠ

�ʢ 6HH � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞʝʣʞʠ
ʵ� ,G�
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ʪURʭHʥʭHG ʧURʮQGʬʠˡʵ� ʿʨHUHʦRUH� ʦOHHLQʧ RQH˞ʬ RZQ ʥRʮQʭU\ GʮH ʭR
ʧDQʧ YLROHQʥH DQG ʤHLQʧ ʬHQʭ ʭR D ʬDʦH ʭʨLUG ʥRʮQʭU\ ʬLʩLODUO\
ʪODʧʮHG ʤ\ ʧDQʧ YLROHQʥH ZRʮOG ʤH DOORZHG ʤHʥDʮʬH ʧHQHUDO ʧDQʧ
YLROHQʥH Lʬ QRʭ URRʭHG LQ ʭʨH ʦLYH ʪURʭHʥʭHG ʧURʮQGʬʠʵ�

ʿʨH ʬʭDʭʮʭH LʭʬHOʦ GRHʬ QRʭ DOORZ DQ\ ʰʮGLʥLDO RYHUʬLʧʨʭ Rʦ
ʭʨH ʣʭʭRUQH\ *HQHUDO˞ʬ ʝʣ*ʞ GHʥLʬLRQ ʭR UHʩRYH DQ Dʬ\Oʮʩ
ʬHHNHU ʭR D ʬDʦH ʭʨLUG ʥRʮQʭU\ʠʵ� ʿʨʮʬ� ʥʮUUHQʭ DQG ʦʮʭʮUH
DGʩLQLʬʭUDʭLRQʬ ʩD\ ʬʨLUN ʩRUDO RʤOLʧDʭLRQʬ LQ RUGHU ʭR ʥʮUʭDLO
ʩLʧUDʭLRQ� OHDYLQʧ Dʬ\Oʮʩ ʬHHNHUʬ ZLʭʨ QR UHʥRʮUʬHʠ ʿʨLʬ Lʬ
HYLGHQʥHG ʤ\ ʭʨH ʿUʮʩʪ DGʩLQLʬʭUDʭLRQ˞ʬ HʦʦRUʭʬ ʭR ʬLʧQ
DʧUHHʩHQʭʬ ZLʭʨ ʭʨH 8QLʭHG 6ʭDʭHʬ˞ ʬRʮʭʨHUQ QHLʧʨʤRUʬ ʭʨDʭ DUH
LOOʟHʫʮLʪʪHG ʭR ʬDʦHO\ ʨDQGOH DQ LQʦOʮʯ Rʦ Dʬ\Oʮʩ ʬHHNHUʬʠʵʵ ˀʨLOH
ʭʨH %LGHQ DGʩLQLʬʭUDʭLRQ ZLOO ʩRʬʭ OLNHO\ ʭDNH D ʩRUH OHQLHQʭ
DʪʪURDʥʨ ʭR UHʦʮʧHHʬ ʭʨDQ ʭʨH ʪULRU DGʩLQLʬʭUDʭLRQ� ʭʨH ʬʭDʭʮʭH
LʭʬHOʦ UHʩDLQʬ ʮQʥʨDQʧHGʠʵʶ ʿʨH ʿUʮʩʪ DGʩLQLʬʭUDʭLRQ˞ʬ HʦʦRUʭʬ
ʭR ʬLʧQ 6ʿʹ DʧUHHʩHQʭʬ ʬʨRZHG ʨRZ ʭʨH 6ʿʹ ʪURYLʬLRQ ʥDQ ʤH
HʯʪORLʭHG ʭR ʭʨH GHʭULʩHQʭ Rʦ Dʬ\Oʮʩ ʬʪHDNHUʬ� ʩHUHO\
DʥʥHOHUDʭLQʧ ʭʨH QHHG ʦRU OHʧLʬODʭLYH UHʦRUʩʠʵ� 6ʿʹ DʧUHHʩHQʭʬ
DUH DQ HʦʦHʥʭLYH ZD\ ʭR ʩLʭLʧDʭH DQ RYHUʤʮUGHQHG Dʬ\Oʮʩ ʬ\ʬʭHʩ�

ʵ� ʣQʰʮʩ *ʮʪʭD� 'HDG 6LOHQW� +HXULVWLFV� 6LOHQW 0RWLYHV� DQG $V\OXP� ʵ�
ʹ2/80ʠ ʼ80ʠ 5ʿ6ʠ /ʠ 5(9ʠ �� �ʡ ʝ����ʞʠ

ʵ� 6HH � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞʝʣʞʸ *ʮʪʭD� VXSUD QRʭH ʵ�� Dʭ �ʡʸ VHH DOVR ,Q UH $�%�
�ʡ ,ʠ ʳ 1ʠ ʺHʥʠ ���� ��� ʝʣʠ*ʠ ����ʞ ʝˠ*HQHUDOO\� ʥODLʩʬ ʤ\ DOLHQʬ ʪHUʭDLQLQʧ ʭR GRʩHʬʭLʥ
YLROHQʥH RU ʧDQʧ YLROHQʥH ʪHUʪHʭUDʭHG ʤ\ QRQʟʧRYHUQʩHQʭDO DʥʭRUʬ ZLOO QRʭ ʫʮDOLʦ\ ʦRU
Dʬ\Oʮʩʠˡʞ� DEURJDWHG LQ SDUW E\ *UDʥH Yʠ %DUU� ʢ�ʶ ʻʠ�G ��� ʝʺʠʹʠ ʹLUʠ ����ʞ ʝHʯʪODLQLQʧ
ʭʨDʭ ʭʨHUH Lʬ QR ʤODQNHʭ ʪURʨLʤLʭLRQ RQ ʥODLʩʬ ʪHUʭDLQLQʧ ʭR GRʩHʬʭLʥ YLROHQʥH RU ʧDQʧ
YLROHQʥH� ʤʮʭ ʭʨDʭ ʬʮʥʨ ʥODLʩʬ ʩʮʬʭ ʤH ˠDQDO\˅HG RQ D ʥDʬHʟʤ\ʟʥDʬH ʤDʬLʬˡʞʠ

ʵ� � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞ ʝˠ1R ʥRʮUʭ ʬʨDOO ʨDYH ʰʮULʬGLʥʭLRQ ʭR UHYLHZ DQ\
GHʭHUʩLQDʭLRQ ʦRU ʭʨH ʣʭʭRUQH\ *HQHUDO ʮQGHU ʪDUDʧUDʪʨ ʝ�ʞʠˡʞʠ

ʵʵ 6HH 1DUHD� VXSUD QRʭH ��ʠ
ʵʶ 6HH � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞʝʣʞʸ ʣGROʦR ʻORUHʬ ʳ ʼDʩHG ʣOHD˅L˅� %LGHQ 6WDUWHG WKH

3URFHVV RI 8QZLQGLQJ 7UXPS·V $VVDXOW RQ ,PPLJUDWLRQ� %XW $FWLYLVWV :DQW +LP WR 0RYH
ʻDʬʭHU� %8˂˂ʻ((ʺ1(ˀ6 ʝʻHʤʠ �� ����� Dʭ �ʷʶʵ 30ʞ� ʨʭʭʪʬʷʴʴZZZʠʤʮ˅˅ʦHHGQHZʬʠʥRʩʴDUʭLʥOHʴDG
ROʦRʦORUHʬʴʤLGHQʟLʩʩLʧUDʭLRQʟHʯHʥʮʭLYHʟRUGHUʬʟUHYLHZ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ33ʿ�ʟʢʺˁ8˄ʠ 2Q
ʻHʤUʮDU\ �� ����� 3UHʬLGHQʭ %LGHQ ʬLʧQHG DQ HʯHʥʮʭLYH RUGHU ʥDOOLQʧ ˠʦRU D UHYLHZ Rʦ ʿUʮʩʪ˞ʬ
ˢ˃6˄DʦH ʭʨLUG ʥRʮQʭU\˞ DʧUHHʩHQʭʬ ZLʭʨ (O 6DOYDGRU� ʼRQGʮUDʬ� DQG *ʮDʭHʩDOD ʭR ʪURYLGH 86ʟ
ʤRʮQG Dʬ\OʮʩʟʬHHNHUʬ ʪURʭHʥʭLRQ LQʬʭHDGʠ 6HʥUHʭDU\ Rʦ 6ʭDʭH ʣQʭRQ\ %OLQNHQ ˃˄ ʬDLG LQ D
ʬʭDʭHʩHQʭ ʭʨDʭ ʭʨH ˃8QLʭHG 6ʭDʭHʬ˄ ˢLQʭHQGʬ ʭR ʬʮʬʪHQG DQG ʭHUʩLQDʭH˞ ʭʨH ʤLODʭHUDO
DʧUHHʩHQʭʬʠˡ ,G� 2Q ʻHʤUʮDU\ �� ����� ʭʨHʬH DʧUHHʩHQʭʬ ZHUH ʦRUʩDOO\ ʬʮʬʪHQGHGʠ 5HʮʭHUʬ
6ʭDʦʦ� VXSUD QRʭH �ʡʠ ʼRZHYHU� Lʭ Lʬ LʩʪRUʭDQʭ ʭR QRʭH ʭʨDʭ HʯHʥʮʭLYH RUGHUʬ ʥDQ ʤH UHYHUʬHG
ZLʭʨ HDʥʨ ʬʮʥʥHʬʬLYH DGʩLQLʬʭUDʭLRQ DQG ʭʨH ʦRʥʮʬ Rʦ ʭʨHʬH ʥRʮQʭULHʬ Lʬ ʭR ʬʨRZ ʨRZ ʭʨH 6ʿʹ
ʪURYLʬLRQ ʥDQ OHDG ʭR GLUH ʥRQʬHʫʮHQʥHʬ ʦRU Dʬ\Oʮʩ ʬHHNHUʬ DQG ʭR ʩDNH ʭʨH ʥDʬH ʭʨDʭ UHʦRUʩ
Lʬ QHHGHGʠ 6HH JHQHUDOO\ ʻORUHʬ ʳ ʣOHD˅L˅� VXSUD QRʭH ʵʶ ʝQRʭLQʧ ʨRZ %LGHQ Lʬ ʮʬLQʧ HʯHʥʮʭLYH
RUGHUʬ ʭR UHYHUʬH ʿUʮʩʪ˞ʬ ʪROLʥLHʬʞʠ

ʵ� 6HH1DUHD� VXSUD QRʭH ��ʠ ,ʭ Lʬ HʯʭUHʩHO\ LʩʪRUʭDQʭ ʭR QRʭH ʭʨDʭ ZʨLOH ʭʨH DʮʭʨRU
ʮQGHUʬʭDQGʬ ʭʨDʭ ʭʨH LʬʬʮH Rʦ 6ʿʹ DʧUHHʩHQʭʬ ʩD\ ʬHHʩ OLNH ʬRʩHʭʨLQʧ LQ ʭʨH UHDUYLHZ
ʩLUURU� Lʭ Lʬ DQ LʬʬʮH YHU\ OLNHO\ ʭR UHDʪʪHDU LQ ʭʨH QHDU ʦʮʭʮUHʠ ʺRQDOG ʿUʮʩʪ˞ʬ DQʭLʟ
LʩʩLʧUDʭLRQ UʨHʭRULʥ ʨHOʪHG ʦʮHO ʨLʬ ULʬH ʭR ʭʨH ˀʨLʭH ʼRʮʬH LQ ����� D ʪOD\ʤRRN ʬRʩH ʦʮʭʮUH
ʪUHʬLGHQʭLDO ʨRʪHʦʮOʬ ʩD\ ʥʨRRʬH ʭR ʦROORZʠ 3ʨLOLʪ ʾOLQNQHU� 2S�(G� <HV� 7UXPS·V +DUG�/LQH
,PPLJUDWLRQ 6WDQFH +HOSHG +LP:LQ WKH (OHFWLRQ³%XW LW &RXOG %H +LV 8QGRLQJ� /ʠʣʠ ʿ,0(6
ʝʣʪUʠ �ʡ� ���ʡ� ʵʷ�� ʣ0ʞ� ʨʭʭʪʬʷʴʴZZZʠODʭLʩHʬʠʥRʩʴRʪLQLRQʴRʪʟHGʴODʟRHʟNOLQNHUʟLʩʩLʧUDʭLRQʟ
HOHʥʭLRQʟ���ʡ�ʵ�ʡʟʬʭRU\ʠʨʭʩO ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ*0�/ʟʣ0ʾˎ˄ʠ



����@ 5('(),1,1* 7+( 6$)( 7+,5' &28175< (;&(37,21 ����

EXW DV LW VWDQGV QRZ� WKH SURYLVLRQ VLWV ULSH IRU H[SORLWDWLRQ�
8OWLPDWHO\� WKH 67& H[FHSWLRQ WR WKH ,1$ QHHGV WR EH UHIRUPHG
LQ RUGHU WR JXDUDQWHH VDIHW\ IRU DV\OXP VHHNHUV�

:KLOH WKHUH DUH VROXWLRQV WKDW LQYROYH UHPRYLQJ WKH $*·V
DXWRQRP\� WKHUH DUH HIIHFWLYH VROXWLRQV WKDW FDQ ZRUN ZLWKLQ WKH
FXUUHQW IUDPHZRUN��� 7KHUHIRUH� WKLV QRWH GRHV QRW DUJXH IRU
UHPRYDO RI WKH SURYLVLRQ WKDW SURKLELWV MXGLFLDO UHYLHZ RI $*
GHFLVLRQV WR UHPRYH DQ DV\OXP VHHNHU WR D VDIH WKLUG FRXQWU\�
7KLV QRWH LQVWHDG DUJXHV WKDW EHFDXVH WKH $* LV IUHH IURP
MXGLFLDO UHYLHZ� FOHDU JXLGHOLQHV PXVW EH ZRYHQ LQWR WKH VWDWXWH
WR KHOS WKH $* GHWHUPLQH ZKHWKHU D 67& LV� LQ IDFW� VDIH IRU DQ
DV\OXP VHHNHU� 7KHVH VXJJHVWHG JXLGHOLQHV LQFOXGH D QXPEHU RI
IDFWRUV� ��� ORRNLQJ DW D FRXQWU\·V ´ODZV� SUDFWLFHV� DQG KXPDQ
ULJKWV UHFRUG�µ�� ��� WDNLQJ LQWR DFFRXQW WKH 8QLWHG 1DWLRQV +LJK
&RPPLVVLRQ RQ 5HIXJHHV �81+&5� FRXQWU\ UHSRUWV DQG
JXLGHOLQHV��� ��� FRQVLGHULQJ ZKHWKHU WKH FRXQWU\ UHFRJQL]HV WKH
YXOQHUDELOLW\ RI FHUWDLQ SRSXODWLRQ JURXSV VXFK DV PLQRUV��� ���
GHWHUPLQLQJ ZKHWKHU WKH FRXQWU\·V DV\OXP V\VWHP LV
´RYHUEXUGHQHGµ��� ��� ZKHWKHU WKH FRXQWU\ ZRXOG DIIRUG WKH
DV\OXP VHHNHU WKH DELOLW\ WR ´HQWHU DQG UHPDLQµ WKHUH��� ���
ZKHWKHU WKH DV\OXP VHHNHU ZLOO EH ´SURWHFWHG WKHUH DJDLQVW
UHIRXOHPHQW DQG LV WUHDWHG LQ DFFRUGDQFH ZLWK EDVLF KXPDQ
VWDQGDUGV�µ ��� ZKHWKHU WKH DV\OXP VHHNHU ZLOO EH VXEMHFW WR
´SHUVHFXWLRQ WKUHDWV WR VDIHW\ DQG OLEHUW\�µ �� DQG ��� ZKHWKHU WKH
FRXQWU\ SURYLGHV WKH DV\OXP VHHNHU ZLWK ´DFFHVV WR D GXUDEOH
VROXWLRQ�µ�� 6XFK JXLGHOLQHV ZRXOG SUHYHQW WKH DEXVH RI
GLVFUHWLRQ VWHPPLQJ IURP WKH FXUUHQW DPELJXLW\ RI WKH VWDWXWH
DQG ZRXOG HQDEOH WKH $* WR DFFXUDWHO\ GHWHUPLQH LI D FRXQWU\ LV
LQ IDFW VDIH IRU DQ DV\OXP VHHNHU·V UHPRYDO�

�� 6HH � 8�6�&� � ���� �D����� 7KH DXWKRU DFFHSWV WKH UHDOLW\ WKDW WKLV SURYLVLRQ
ZDV OLNHO\ LPSRUWDQW WR WKH OHJLVODWXUH DQG LV XQOLNHO\ WR EH DPHQGHG RU UHVFLQGHG LQ WKH
QHDU IXWXUH� 7KXV� WKH DXWKRU ZRUNV IURP D SUDFWLFDO VWDQGSRLQW WKDW DFFHSWV WKH SROLWLFDO
UHDOLWLHV DQG SUREDELOLWLHV RI VXFFHVV�

�� +HU 0DMHVW\ WKH 4XHHQ Y� &DQDGLDQ &RXQFLO IRU 5HIXJHHV� >����@ )�&�$� ���
SDUD� � �&DQ� 2QW���

�� %DFNJURXQG 1RWH RQ WKH 6DIH &RXQWU\ &RQFHSW DQG 5HIXJHH 6WDWXV
(&�6&3���� 81+&5 �-XO\ ��� ������ KWWSV���ZZZ�XQKFU�RUJ�HQ�XV�H[FRP�VFLS��DH��FFHF
�EDFNJURXQG�QRWH�VDIH�FRXQWU\�FRQFHSW�UHIXJHH�VWDWXV�KWPO >KWWSV���SHUPD�FF���<���+*�@
>KHUHLQDIWHU %DFNJURXQG 1RWH@�

�� $JUHHPHQW %HWZHHQ WKH *RYHUQPHQW RI &DQDGD DQG WKH *RYHUQPHQW RI WKH
8QLWHG 6WDWHV RI $PHULFD IRU &RRSHUDWLRQ LQ WKH ([DPLQDWLRQ RI 5HIXJHH 6WDWXV &ODLPV
IURP 1DWLRQDOV RI 7KLUG &RXQWULHV� &DQ��8�6�� 'HF� �� ���� >KHUHLQDIWHU 8QLWHG 6WDWHV
DQG &DQDGD 6DIH 7KLUG &RXQWU\ $JUHHPHQW@�

�� .~ULD >&XULD RI +XQJDU\@ >2Q &HUWDLQ 4XHVWLRQV 5HODWHG 7R 7KH $SSOLFDWLRQ
2I 7KH 6DIH 7KLUG &RXQWU\ &RQFHSW@� 'HF� ��� ����� ������ �;,,���� .0. �+XQJ��

�� 6HH %DFNJURXQG 1RWH� VXSUD QRWH ���
�� ,G�
�� ,G�
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3DUʭ , Rʦ ʭʨLʬ QRʭH OD\ʬ Rʮʭ ʭʨH ʦUDʩHZRUN DQG ʨLʬʭRU\ Rʦ
6ʿʹ DʧUHHʩHQʭʬʠ 3DUʭ ,, ʬʨRZʬ Zʨ\ UHOLDQʥH RQ ʭʨH ʥʮUUHQʭ
ʥRQʬʭUʮʥʭLRQ Rʦ ʭʨH ʬʭDʭʮʭH ʥRʮOG OHDG ʭR GHYDʬʭDʭLQʧ UHʬʮOʭʬ ʦRU
Dʬ\Oʮʩ ʬHHNHUʬ� ʮʬLQʧ ʭʨH DʧUHHʩHQʭʬ ZLʭʨ *ʮDʭHʩDOD� (O
6DOYDGRU� DQG ʼRQGʮUDʬ� DQG ʭʨH ʥRQʭHʩʪODʭHG DʧUHHʩHQʭ ZLʭʨ
0HʯLʥR Dʬ D ʥDʬH ʬʭʮG\ʠ 3DUʭ ,,, ʥUDʦʭʬ D ʬROʮʭLRQ ʭR ʭʨH 6ʿʹ
HʯʥHʪʭLRQ ʤ\ ORRNLQʧ Dʭ ʩʮOʭLʪOH ʬRʮUʥHʬ� LQʥOʮGLQʧ ODZʬ DQG
ʰʮGLʥLDO RʪLQLRQʬ ʦURʩ ʹDQDGD DQG (ʮURʪH� DQG UHʥRʩʩHQGDʭLRQʬ
LʬʬʮHG ʤ\ ʭʨH 8QLʭHG 1DʭLRQʬ ʼLʧʨ ʹRʩʩLʬʬLRQHU ʦRU 5HʦʮʧHHʬ
ʝ81ʼʹ5ʞʠ 3DUʭ ,9 HʯʪODLQʬ Zʨ\ OHʬʬ ʥRʩʪUHʨHQʬLYH ʬROʮʭLRQʬ GR
QRʭ ʧR ʦDU HQRʮʧʨ LQ ʪUHYHQʭLQʧ DQ Dʬ\Oʮʩ ʬHHNHUʬ˞ UHʩRYDO ʭR D
ʥRʮQʭU\ ʭʨDʭ Lʬ QRʭ ʭUʮO\ ʬDʦHʠ

,ʠ ʼ,6ʿ25< ʣ1ʺ %ʣʹʾ*5281ʺ 2ʻ 6ʿʹ ʣ*5((0(1ʿ6

$� 7KH &UHDWLRQ RI DQ ,QWHUQDWLRQDO )UDPHZRUN IRU
5HIXJHHV DQG WKH $GYHQW RI WKH 67&

ʿʨH ʥRQʥHʪʭ Rʦ 6ʿʹ ʥDQ ʤH ʭUDʥHG ʤDʥN ʭR ˀRUOG ˀDU ,,
DQG ʭʨH DGYHQʭ Rʦ ʭʨH ʩRGHUQ UHʦʮʧHHʠʶʶ ʺʮULQʧ ʭʨH ZDU� ʭʨH
LQʭHUQDʭLRQDO ʥRʩʩʮQLʭ\˞ʬ UHʬʪRQʬH ʭR RʪHQLQʧ Lʭʬ GRRUʬ ʭR ʭʨRʬH
ʬHHNLQʧ UHʦʮʧH ZDʬ ʬʨDʩHʦʮOʠ ,Q �ʢ�ʢ� QHDUO\ ���� ʽHZʬ ʨRʪLQʧ
ʭR HʬʥDʪH ʭʨH DQʭLʟ6HʩLʭLʥ ʧHQRʥLGH HQʧʮOʦLQʧ (ʮURʪH� ʤRDUGHG
6�6� 6W� /RXLV LQ ʼDʩʤʮUʧ� *HUʩDQ\ʠʶ� ʹʮʤD UHʦʮʬHG ʭR DOORZ ʭʨH
ʬʨLʪ ʭR GRʥN� DʦʭHU ZʨLʥʨ� ˠʭʨH ʬʨLʪ ʬDLOHG DORQʧ ʭʨH ʥRDʬʭ Rʦ ʭʨH
8QLʭHG 6ʭDʭHʬʠˡʶʡ 3UHʬLGHQʭ 5RRʬHYHOʭ ʩDGH ʭʨH GHʥLʬLRQ ʭR GHQ\
HQʭU\ ʭR ʭʨH ʪDʬʬHQʧHUʬ DʤRDUG ʭʨH ʬʨLʪ� DQG ʭʨH 8QLʭHG 6ʭDʭHʬ
OHʦʭ ʭʨH ʬʨLʪ ZLʭʨ QR ʥʨRLʥH ʤʮʭ ʭR UHʭʮUQ ʭR (ʮURʪHʠʶ� �ʶʵ Rʦ ʭʨRʬH
ʪDʬʬHQʧHUʬ ZHUH NLOOHG LQ ʭʨH ʼRORʥDʮʬʭʠʶʢ

ʣʭ ʭʨH ʭLʩH� ˠ˃ʭ˄ʨH 8QLʭHG 6ʭDʭHʬ GLG QRʭ ʨDYH D ʬ\ʬʭHʩ
˃LQ ʪODʥH ʭR˄ HYDOʮDʭ˃H˄ UHʦʮʧHH ʥODLʩʬˡ DQG ʭʨHUH ZDʬ QR
LQʭHUQDʭLRQDO ʬʭDQGDUG ʦRU GHʭHUʩLQLQʧ ZʨR ZDʬ D UHʦʮʧHHʠ�� ʿʨH
ZDU OHʦʭ LQ Lʭʬ ZDNH ʬʥRUHʬ Rʦ ʪHRʪOH ZʨR ZHUH ʮʪURRʭHG ʦURʩ
ʭʨHLU ʨRʩHʬ� ZLʭʨRʮʭ D ʪODʥH ʭR ʧRʠ�� ʿʨH LQʭHUQDʭLRQDO
ʥRʩʩʮQLʭ\˞ʬ ʦDLOʮUH ʭR ʥRʩH ʭR ʭʨH DLG Rʦ ʭʨRʬH LQ QHHG GʮULQʧ

ʶʶ 6HH 7KH 5HIXJHH &RQYHQWLRQ DW ��� 81ʼʹ5 ʝʽʮO\ �� ����ʞ� ʨʭʭʪʬʷʴʴZZZʠʮQʨʥ
UʠRUʧʴHQʟʮʬʴQHZʬʴHGLʭRULDOʴ����ʴʡʴ�ʤʵʥ��ʦ�GʴUHʦʮʧHHʟʥRQYHQʭLRQʟʶ�ʠʨʭʩO ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ
*�ʻʾʟ<ʾʿ%˄ʠ

ʶ� 6HH 0LʥʨDHO ʽʠ ʹʨʮUʧLQ� ,V 5HOLJLRQ 'LIIHUHQW" ,V 7KHUH D 7KXPE RQ WKH 6FDOH
,Q 5HIXJHH &RQYHQWLRQ $SSHOODWH &RXUW $GMXGLFDWLRQ ,Q 7KH 8QLWHG 6WDWHV" 6RPH
3UHOLPLQDU\ 7KRXJKWV� ʶ� ʿ(ˁʠ ,1ʿ˞/ /ʠʽʠ ���� ��ʵ ʝ����ʞʠ

ʶʡ ,G�
ʶ� ,G�
ʶʢ 9R\DJH RI WKH 6W� /RXLV� 8ʠ6ʠ ʼ2/2ʹʣ86ʿ 086(80� ʨʭʭʪʬʷʴʴHQʥ\ʥORʪHGLDʠʮʬʨʩʩʠ

RUʧʴʥRQʭHQʭʴHQʴDUʭLʥOHʴYR\DʧHʟRʦʟʭʨHʟʬʭʟORʮLʬ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ80ʡ*ʟ˂ʿ/�˄ʠ
�� 6HH ʺUDNH ʳ *LʤʬRQ� VXSUD QRʭH ��� Dʭ ʢ�ʠ
�� 6HH 7KH 5HIXJHH &RQYHQWLRQ DW ��� VXSUD QRʭH ʶʶʠ



����˄ 5('(),1,1* 7+( 6$)( 7+,5' &28175< (;&(37,21 ��ʡ�

ʭʨH ZDU OHʦʭ D ʬʥDU RQ ʨʮʩDQ ʨLʬʭRU\� DQG ʦDʥHG ZLʭʨ ʭʨDʭ UHDOLʭ\�
ʭʨH ZRUOG GHʥLGHG ʭʨDʭ ʬRʩHʭʨLQʧ QHHGHG ʭR ʥʨDQʧHʠ��

,Q �ʢʵʶ� ʭʨH LQʭHUQDʭLRQDO ʥRʩʩʮQLʭ\ ʥUHDʭHG ʭʨH 8QLʭHG
1DʭLRQʬ ʝ8ʠ1ʠʞ� ʨRʪLQʧ ʭR ʥUHDʭH D ZRUOG Rʦ HYHUODʬʭLQʧ ʪHDʥH LQ DQ
HUD ʭʨDʭ ʰʮʬʭ ZLʭQHʬʬHG ZʨDʭ ʭʨH ZRUʬʭ Rʦ ʩDQNLQG ʥRʮOG ʤHʥRʩHʠ��
ʿʨLʬ QHZ ʤRG\ DGRʪʭHG ʭʨH ʤHOLHʦ ʭʨDʭ ʭʨH LQʭHUQDʭLRQDO
ʥRʩʩʮQLʭ\ ʬʨDUHG D Gʮʭ\ ʭR ʨHOʪ UHʦʮʧHHʬʠ�ʵ ,Q �ʢʵ�� ʭʨH 8QLʭHG
1DʭLRQʬ GUDʦʭHG ʭʨH 8QLYHUʬDO ʺHʥODUDʭLRQ Rʦ ʼʮʩDQ 5Lʧʨʭʬ
ʝ8ʺʼ5ʞʠ�ʶ ˀLʭʨ ʭʨH UHʦʮʧHH ʥULʬLʬ LQ ʭʨH ʤDʥNGURʪ� ʣUʭLʥOH �ʵ
ʬʭDʭHʬ ˠ˃H˄YHU\RQH ʨDʬ ʭʨH ULʧʨʭ ʭR ʬHHN DQG ʭR HQʰR\ LQ RʭʨHU
ʥRʮQʭULHʬ Dʬ\Oʮʩ ʦURʩ ʪHUʬHʥʮʭLRQʠˡ�� ʿʨRʮʧʨ ʭʨH ʺHʥODUDʭLRQ Lʬ
ʥHUʭDLQO\ LQʬʪLUDʭLRQDO� Dʬ D GHʥODUDʭLRQ� Lʭ Lʬ ʮQDʤOH ʭR OHʧDOO\
ʨROG ʥRʮQʭULHʬ DʥʥRʮQʭDʤOHʠ�ʡ

,Q �ʢʶ�� QRʭ ORQʧ DʦʭHU ˀRUOG ˀDU ,,� ʭʨH 8ʠ1ʠ ʥUHDʭHG ʭʨH
81ʼʹ5 ˠʭR ʨHOʪ ʩLOOLRQʬ Rʦ (ʮURʪHDQʬ ZʨR ʨDG ʦOHG RU ORʬʭ ʭʨHLU
ʨRʩHʬ�ˡ ʬLʧQDOLQʧ ʭʨH UROH ʭʨH 8ʠ1ʠ ʬRʮʧʨʭ ʭR ʭDNH LQ UHʬʪRQGLQʧ ʭR
ʭʨH ʪRʬʭ ZDU UHʦʮʧHH ʥULʬLʬʠ�� ʿʨH ʦROORZLQʧ \HDU� ʭʨH 8ʠ1ʠ LʬʬʮHG ʭʨH
�ʢʶ� ʹRQYHQʭLRQ 5HODʭLQʧ ʭR ʭʨH 6ʭDʭʮʬ Rʦ 5HʦʮʧHHʬ ʝʹRQYHQʭLRQʞ�
UHʪUHʬHQʭLQʧ D ʩDʰRU ʤUHDNʭʨURʮʧʨ ʦRU ʭʨH LQʭHUQDʭLRQDO
ʥRʩʩʮQLʭ\ʠ�ʢ 8QGHU ʭʨH ʹRQYHQʭLRQ� ʭʨH LQʭHUQDʭLRQDO ʥRʩʩʮQLʭ\
ʥUHDʭHG D ʬʭDQGDUG GHʦLQLʭLRQ ʦRU ZʨR ʥRʮOG ʤH ʥODʬʬLʦLHG Dʬ D

�� 6HH ʺUDNH ʳ *LʤʬRQ� VXSUD QRʭH ��� Dʭ ʢ� ʝˠ,Q ʭʨH DʦʭHUʩDʭʨ Rʦ ˀRUOG ˀDU
,,� Lʭ ZDʬ ʥOHDU ʭʨH ZRUOG UHʫʮLUHG DQ LQʭHUQDʭLRQDO OHʧDO ʬ\ʬʭHʩ ʭR ʬHʭ ʬʭDQGDUGʬ ʭR ʨROG
ʧRYHUQʩHQʭʬ DʥʥRʮQʭDʤOH DQG ʥRGLʦ\ LQGLYLGʮDO ULʧʨʭʬ ʤH\RQG ʭʨRʬH DʦʦRUGHG ʤ\ RQH
QDʭLRQ ʭR Lʭʬ ʪHRʪOHʬʠˡʞʠ

�� 8QLWHG 1DWLRQV� ʼ,6ʿ25< ʝʣʮʧʠ ��� ����ʞ� ʨʭʭʪʬʷʴʴZZZʠʨLʬʭRU\ʠʥRʩʴʭRʪLʥʬʴZRUOGʟ
ZDUʟLLʴʮQLʭHGʟQDʭLRQʬ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ%5ʶ1ʟʡ<˂9˄ʠ

�ʵ ʺDUD /LQG� +RZ $PHULFD·V 5HMHFWLRQ RI -HZV )OHHLQJ 1D]L *HUPDQ\ +DXQWV 2XU
5HIXJHH 3ROLF\ 7RGD\� 92ˁ ʝʽDQʠ �ʡ� ���ʡ� �ʷ�� ʣ0ʞ� ʨʭʭʪʬʷʴʴZZZʠYRʯʠʥRʩʴʪROLʥ\ʟDQGʟ
ʪROLʭLʥʬʴ���ʡʴ�ʴ�ʡʴ�ʵʵ�����ʴUHʦʮʧHHʬʟʨLʬʭRU\ʟʨRORʥDʮʬʭ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ʻʾ(ʟ��ʻ�˄ ʝˠ0RGHUQ
UHʦʮʧHH ʪROLʥ\� LQ RʭʨHU ZRUGʬ� Lʬ ODUʧHO\ D UHʬʪRQʬH ʭR ʭʨH ʦDLOʮUH Rʦ ʭʨH ʼRORʥDʮʬʭ HUDʠˡʞʠ

�ʶ ʣQGUHZ ʻʠ 0RRUH� 8QVDIH LQ $PHULFD� $ 5HYLHZ RI WKH 8�6��&DQDGD 6DIH
7KLUG &RXQWU\ $JUHHPHQW� ʵʡ 6ʣ1ʿʣ ʹ/ʣ5ʣ /ʠ 5(9ʠ ���� ��ʶ ʝ���ʡʞʠ

�� *ʠʣʠ5Hʬʠ��ʡ ʝ,,,ʞʣ�8QLYHUʬDOʺHʥODUDʭLRQRʦʼʮʩDQ5Lʧʨʭʬ�DUʭʠ �ʵ ʝʺHʥʠ����ʢʵ�ʞʠ
�ʡ 6HH0RRUH� VXSUDQRʭH �ʶ� Dʭ ��ʶ ʝˠʿʨH8ʺʼ5ZDʬQRʭ DʤLQGLQʧ ʭUHDʭ\� ʤʮʭ LQʬʭHDG

UHʪUHʬHQʭHG ʭʨH ʥRʩʩRQ ʤHOLHʦ Rʦ ʭʨH QDʭLRQʬ Rʦ ʭʨH ZRUOG ʭʨDʭ ʨʮʩDQ ʤHLQʧʬ HQʰR\HG ULʧʨʭʬ�
ʪULYLOHʧHʬ DQG ʦUHHGRʩʬ ʤDʬHG ʮʪ ʭʨHLU LQʨHUHQʭ ʨʮʩDQ GLʧQLʭ\ʠˡʞʸ 'HFODUDWLRQ RQ +XPDQ
5LJKWV 'HIHQGHUV� 81,ʿ(ʺ 1ʣʿ,216 ʼ80ʠ 5ʿ6ʠ 2ʻʻʠ ʼ,*ʼ ʹ200,66,21(5� ʨʭʭʪʬʷʴʴZ
ZZʠRʨʥʨUʠRUʧʴHQʴLʬʬʮHʬʴʬUʨUGHʦHQGHUʬʴʪDʧHʬʴGHʥODUDʭLRQʠDʬʪʯ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ%�ʢʽʟ9ʼ9ˎ˄ʠ

�� +LVWRU\ RI 81+&5� 81ʼʹ5� ʨʭʭʪʬʷʴʴZZZʠʮQʨʥUʠRUʧʴHQʟʮʬʴʨLʬʭRU\ʟRʦʟʮQʨʥUʠʨʭʩO
˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴʽ�ʻ1ʟ5ˎˎ*˄ʠ

�ʢ 6HH JHQHUDOO\ ʹRQYHQʭLRQ 5HODʭLQʧ ʭR ʭʨH 6ʭDʭʮʬ Rʦ 5HʦʮʧHHʬ� ʽʮO\ ��� �ʢʶ��
��ʢ 8ʠ1ʠʿʠ6ʠ ��ʡʠ
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UHIXJHH��� 7KRXJK WKH &RQYHQWLRQ GHILQHV ZKR D UHIXJHH LV� LW GRHV
QRW FRPSHO D SDUW\ WR WKH &RQYHQWLRQ WR JUDQW DV\OXP WR D UHIXJHH���

7KH NH\ FRQFHSW WR HPHUJH RXW RI WKH &RQYHQWLRQ ZDV WKH
SURKLELWLRQ DJDLQVW ´UHIRXOHPHQW�µ RU WKH UHWXUQ RI WKH DV\OXP
VHHNHU WR WKHLU KRPH FRXQWU\��� 8QGHU $UWLFOH �� RI WKH &RQYHQWLRQ�
´>Q@R &RQWUDFWLQJ 6WDWH VKDOO H[SHO RU UHWXUQ �¶UHIRXOHU·� D UHIXJHH
LQ DQ\ PDQQHU ZKDWVRHYHU WR WKH IURQWLHUV RI WHUULWRULHV ZKHUH KLV
OLIH RU IUHHGRPZRXOG EH WKUHDWHQHG RQ DFFRXQW RI KLV UDFH� UHOLJLRQ�
QDWLRQDOLW\� PHPEHUVKLS RI D SDUWLFXODU VRFLDO JURXS RU SROLWLFDO
RSLQLRQ�µ�� 7KLV KDV FRPH WR EH NQRZQ DV QRQ�UHIRXOHPHQW��� 1RQ�
UHIRXOHPHQW LV VLPSO\ XQGHUVWRRG WR EH WKH ´IRUELGGLQJ >RI@ VWDWHV
IURP UHWXUQLQJ UHIXJHHV WR D FRXQWU\ZKHUH WKH\PD\ EH SHUVHFXWHG
RQ DFFRXQW RI RQH RI WKH ILYH SURWHFWHG JURXQGV�µ�� 7KLV SULQFLSOH LV
UHFRJQL]HG WR EH SDUW RI FXVWRPDU\ LQWHUQDWLRQDO ODZ��� &XVWRPDU\
LQWHUQDWLRQDO ODZ KDV EHHQ GHILQHG DV ODZ WKDW ´UHVXOWV IURP D
JHQHUDO DQG FRQVLVWHQW SUDFWLFH RI VWDWHV IROORZHG E\ WKHP IURP D
VHQVH RI OHJDO REOLJDWLRQ�µ�� 7KHUHIRUH� ´WKURXJK WKH DFWXDO SUDFWLFH
RI VWDWHV DQG WKHLU DFFHSWDQFH RI VXFK SUDFWLFHV WKDW FXVWRPDU\
LQWHUQDWLRQDO ODZ EHFRPHV ELQGLQJ LQWHUQDWLRQDO ODZ�µ�� 7KLV
PHDQV WKDW DELGLQJ E\ QRQ�UHIRXOPHQW LV D OHJDO REOLJDWLRQ SODFHG
XSRQ DOO QDWLRQV� DV LW LV FXVWRPDU\ LQWHUQDWLRQDO ODZ���

�� ,G� DUW� � �´$V D UHVXOW RI HYHQWV RFFXUULQJ EHIRUH � -DQXDU\ ���� DQG RZLQJ
WR ZHOO�IRXQGHG IHDU RI EHLQJ SHUVHFXWHG IRU UHDVRQV RI UDFH� UHOLJLRQ� QDWLRQDOLW\�
PHPEHUVKLS RI D SDUWLFXODU VRFLDO JURXS RU SROLWLFDO RSLQLRQ� LV RXWVLGH WKH FRXQWU\ RI KLV
QDWLRQDOLW\ DQG LV XQDEOH RU� RZLQJ WR VXFK IHDU� LV XQZLOOLQJ WR DYDLO KLPVHOI RI WKH
SURWHFWLRQ RI WKDW FRXQWU\� RU ZKR� QRW KDYLQJ D QDWLRQDOLW\ DQG EHLQJ RXWVLGH WKH FRXQWU\
RI KLV IRUPHU KDELWXDO UHVLGHQFH DV D UHVXOW RI VXFK HYHQWV� LV XQDEOH RU� RZLQJ WR VXFK
IHDU� LV XQZLOOLQJ WR UHWXUQ WR LW�µ� ,G� �GHILQLQJ UHIXJHH WR UHODWH WR WKH ´UHVXOW RI HYHQWV
RFFXUULQJ EHIRUH � -DQXDU\ �����µ PHDQLQJ WKH LQLWLDO GHILQLWLRQ RI UHIXJHH ZDV D YHU\
:RUOG :DU ,,� (XUR�FHQWULF GHILQLWLRQ��

�� ,G�
�� ,G� DUW� ���
�� ,G� �QRWLQJ WKH H[FHSWLRQ WR ´UHIRXOHPHQWµ ZKHQ ´WKHUH DUH UHDVRQDEOH

JURXQGV IRU UHJDUGLQJ DV D GDQJHU WR WKH VHFXULW\ RI WKH FRXQWU\ LQ ZKLFK KH LV� RU ZKR�
KDYLQJ EHHQ FRQYLFWHG E\ D ILQDO MXGJPHQW RI D SDUWLFXODUO\ VHULRXV FULPH� FRQVWLWXWHV D
GDQJHU WR WKH FRPPXQLW\ RI WKDW FRXQWU\µ��

�� )UHTXHQWO\ $VNHG 4XHVWLRQV $ERXW WKH ���� 5HIXJHH &RQYHQWLRQ� 81+&5
�-XQH �� ������ KWWSV���ZZZ�XQKFU�RUJ�HQ�XV�QHZV�VWRULHV���������E�F������IUHTXHQWO\�DVN
HG�TXHVWLRQV������UHIXJHH�FRQYHQWLRQ�KWPO >KWWSV���SHUPD�FF�77�+��*(4@ >KHUHLQDIWHU
���� 5HIXJHH &RQYHQWLRQ@�

�� 7LQD -DYDKHULDQ� 6HHNLQJ $V\OXP IRU )RUPHU &KLOG 6ROGLHUV DQG 9LFWLPV RI
+XPDQ 7UDIILFNLQJ� �� 3(33� /� 5(9� ���� ��� �������

�� 6HH ���� 5HIXJHH &RQYHQWLRQ� VXSUD QRWH ���
�� %HWK )DLQ� 7KH ,QWHUQDWLRQDO &ULPLQDO &RXUW� $Q (PLQHQW ,PSDFW RQ D

+HVLWDQW 8QLWHG 6WDWHV� �� 7(;� 7(&+ /� 5(9� ���� ��� ������ �TXRWLQJ 7KH 5HVWDWHPHQW
�7KLUG� RI )RUHLJQ 5HODWLRQV�� LG� �´7KLV GHILQLWLRQ RI FXVWRPDU\ LQWHUQDWLRQDO ODZ LV
FRPSULVHG RI WKH IROORZLQJ HOHPHQWV� ��� WKH JHQHUDO SUDFWLFH RI VWDWHV DQG ��� VWDWHV·
DFFHSWDQFH RI WKLV SUDFWLFH DV ODZ�µ��

�� ,G�
�� 6HH ���� 5HIXJHH &RQYHQWLRQ� VXSUD QRWH ��� &XVWRPDU\ LQWHUQDWLRQDO ODZ

OHJDOO\ ELQGV DOO QDWLRQV� DQG WKHUHIRUH� ZKHQ DSSOLFDEOH� LW LV DSSOLHG E\ GRPHVWLF FRXUWV�
6HH� H�J�� .LREHO Y� 5R\DO 'XWFK 3HWUROHXP &R�� ��� )��G ���� ��� ��G &LU� ����� �DSSO\LQJ
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8QGHU WKH SULQFLSOH RI QRQ�UHIRXOHPHQW� ZKLOH D FRXQWU\
PXVW UHIUDLQ IURP VHQGLQJ VRPHRQH EDFN WR D SODFH ZKHUH WKH\ ZLOO
IDFH SHUVHFXWLRQ RQ DFFRXQW RI RQH RI WKH ILYH SURWHFWHG JURXQGV�
WKHUH LV VWLOO QR OHJDO REOLJDWLRQ WR JUDQW VRPHRQH DV\OXP��� )XUWKHU�
WKHUH LV QRWKLQJ VWRSSLQJ D FRXQWU\ IURP VHQGLQJ DQ DV\OXP VHHNHU
WR D WKLUG FRXQWU\ WKDW LV ZLOOLQJ WR DFFHSW WKHP��� 7KLV FRQFHSW
QDWXUDOO\ OHG WR WKH HPHUJHQFH RI 67& DJUHHPHQWV���

,QFRUSRUDWLQJ WKHVH SUHFHSWV LQWR ELODWHUDO DJUHHPHQWV�
WKH 8QLWHG 6WDWHV DQG &DQDGD VLJQHG WKHLU ILUVW 67& DJUHHPHQW
LQ ����� DQG 1RUWK $PHULFD LV QRW WKH RQO\ UHJLRQ WR PDNH XVH
RI WKLV IRUP RI GLSORPDF\��� ,Q WKH (XURSHDQ 8QLRQ �(8�� WKH
'XEOLQ 5HJXODWLRQ PDQGDWHV WKDW WKH ILUVW (8 QDWLRQ WKDW DQ
DV\OXP VHHNHU ´LUUHJXODU>O\@µ FURVVHV LQWR LV UHVSRQVLEOH IRU
DVVHVVLQJ WKH DV\OXP FODLP��� 0RVW UHFHQWO\� WKH (8� WR PXFK
FULWLFLVP� HQWHUHG LQWR DQ 67& DJUHHPHQW ZLWK 7XUNH\ LQ
UHVSRQVH WR WKH 6\ULDQ &LYLO :DU��� 2QH UHDVRQ QDWLRQV VLJQ 67&
DJUHHPHQWV LV WR SUHYHQW DJDLQVW ´IRUXP�VKRSSLQJ�µ WKH LGHD WKDW
DQ DV\OXP VHHNHU ZLOO JR DURXQG FKRRVLQJ WKHLU IDYRULWH DPRQJ
VHYHUDO VDIH FRXQWULHV WR ILOH D FODLP IRU DV\OXP��� 7KH 81+&5
HYHQ HQFRXUDJHV WKH XVH RI 67& DJUHHPHQWV� XQGHUVWDQGLQJ
´>W@KH UHIXJHH SUREOHP LV LQWHUQDWLRQDO LQ VFRSH DQG FKDUDFWHU�

FXVWRPDU\ LQWHUQDWLRQDO ODZ�� (PPD 9� %URRPILHOG� $ )DLOHG $WWHPSW WR &LUFXPYHQW WKH
,QWHUQDWLRQDO /DZ RQ 7RUWXUH� 7KH ,QVLJQLILFDQFH RI 3UHVLGHQWLDO 6LJQLQJ 6WDWHPHQWV
8QGHU 7KH 3DTXHWH +DEDQD� �� *(2�:$6+� /� 5(9� ���� ��� ������ �´>,@Q ����� WKH >8�6�@
6XSUHPH &RXUW GHFODUHG LQ 7KH 3DTXHWH +DEDQD WKDW ¶>L@QWHUQDWLRQDO ODZ LV SDUW RI RXU
ODZ� DQG PXVW EH DVFHUWDLQHG DQG DGPLQLVWHUHG E\ WKH FRXUWV RI MXVWLFH�·µ �VHFRQG
DOWHUDWLRQ LQ RULJLQDO��� ,Q ����� WKH LQWHUQDWLRQDO FRPPXQLW\ GUDIWHG WKH 3URWRFRO
5HODWLQJ WR 7KH 6WDWXV RI 5HIXJHHV �3URWRFRO�� ZKLFK IRUPDOO\ UHFRJQL]HG WKDW WKH
GHILQLWLRQ RI ´UHIXJHHµ QHHGHG WR HYROYH EH\RQG WKH HYHQWV RI ::,,� 3URWRFRO 5HODWLQJ WR
WKH 6WDWXV RI 5HIXJHHV� -DQ� ��� ����� ��� 8�1�7�6� ��� >KHUHLQDIWHU ���� 5HIXJHH
3URWRFRO@ �´>(@TXDO VWDWXV VKRXOG EH HQMR\HG E\ DOO UHIXJHHV FRYHUHG E\ WKH GHILQLWLRQ LQ
WKH &RQYHQWLRQ LUUHVSHFWLYH RI WKH GDWHOLQH � -DQXDU\ �����µ�� $ PDMRULW\ RI WKH ZRUOG·V
QDWLRQV KDYH DJUHHG WR EH SDUWLHV WR HLWKHU WKH &RQYHQWLRQ RU 3URWRFRO� 6HH -DYDKHULDQ�
VXSUD QRWH ��� DW ���� $V D SDUW\ WR WKH 3URWRFRO� WKH FRXQWU\ DOVR DJUHHV WR WKH SURYLVLRQV
RI WKH &RQYHQWLRQ� ,G� 7KH 8QLWHG 6WDWHV LV D SDUW\ WR WKH 3URWRFRO� ,G�

�� 6HH &RQYHQWLRQ 5HODWLQJ WR WKH 6WDWXV RI 5HIXJHHV� VXSUD QRWH ��� DUW� ��
�� ,G�
�� 6HH LG�
�� 8QLWHG 6WDWHV DQG &DQDGD 6DIH 7KLUG &RXQWU\ $JUHHPHQW� VXSUD QRWH ���

$V\OXP (OLJLELOLW\ DQG 3URFHGXUDO 0RGLILFDWLRQV� �� )HG� 5HJ� ������ ����� �-XO\� ���
����� �WR EH FRGLILHG DW � &�)�5� SWV� ���� ����� ����� �VWDWLQJ WKDW ´>L@Q ����� (XURSHDQ
VWDWHV DGRSWHG WKH 'XEOLQ 5HJXODWLRQ LQ UHVSRQVH WR DQ DV\OXP FULVLV DV UHIXJHHV DQG
HFRQRPLF PLJUDQWV IOHG FRPPXQLVP DW WKH HQG RI WKH &ROG :DUµ��

�� $V\OXP (OLJLELOLW\ DQG 3URFHGXUDO 0RGLILFDWLRQV� �� )HG� 5HJ� DW �����
�´*HQHUDOO\� ZKHQ D WKLUG�FRXQWU\ QDWLRQDO VHHNV DV\OXP LQ D PHPEHU VWDWH RWKHU WKDQ
WKH VWDWH RI ILUVW HQWU\ LQWR WKH (8� WKDW VWDWH PD\ WUDQVIHU WKH DV\OXP�VHHNHU EDFN WR
WKH VWDWH RI ILUVW VDIH HQWU\�µ��

�� 0HOY\Q ,QJOHE\� (XURSH·V &RPSOLFLW\ LQ 7XUNH\·V 6\ULDQ�5HIXJHH &UDFNGRZQ�
$7/$17,& �$XJ� ��� ������ KWWSV���ZZZ�WKHDWODQWLF�FRP�LQWHUQDWLRQDO�DUFKLYH���������HXURSH�
WXUNH\�V\ULD�UHIXJHH�FUDFNGRZQ�������� >KWWSV���SHUPD�FF�%;�0�(��&@�

�� $V\OXP (OLJLELOLW\ DQG 3URFHGXUDO 0RGLILFDWLRQV� �� )HG� 5HJ� DW ������
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,QWHUQDWLRQDO SUREOHPV UHTXLUH DQ LQWHUQDWLRQDO VROXWLRQ�µ�� 67&
DJUHHPHQWV HQDEOH QDWLRQV WR GHOHJDWH WKH UHVSRQVLELOLW\ RI
WDNLQJ LQ UHIXJHHV� UDWKHU WKDQ MXVW OHDYLQJ RQH QDWLRQ WR EHDU
WKH EUXQW RI WKH EXUGHQ��� 7KXV� WKHVH DJUHHPHQWV DQG FRQFHSWV
SOD\ DQ LPSRUWDQW UROH LQ GRPHVWLF LPPLJUDWLRQ ODZ DQG SROLF\�

%� ,PSOHPHQWDWLRQ RI WKH 5HIXJHH 3URWRFROV LQ 8�6� /DZ

7KRXJK WKH 8QLWHG 6WDWHV LV VXEMHFW WR WKH WHUPV RI WKH
&RQYHQWLRQ� WKH DXVSLFHV RI WKH WUHDW\ DUH QRQ�VHOI�H[HFXWLQJ���
7KLV PHDQV WKDW ´ZKLOH WUHDWLHV PD\ FRPSULVH LQWHUQDWLRQDO
FRPPLWPHQWV � � � WKH\ DUH QRW GRPHVWLF ODZ XQOHVV &RQJUHVV KDV
HLWKHU HQDFWHG LPSOHPHQWLQJ VWDWXWHV RU WKH WUHDW\ LWVHOI FRQYH\V
DQ LQWHQWLRQ WKDW LW EH ¶VHOI�H[HFXWLQJ· DQG LV UDWLILHG RQ WKHVH
WHUPV�µ�� ,Q WKH ����V� ZKHQ WKH 9LHWQDP :DU OHIW D QHZ ZDYH RI
UHIXJHHV� WKH 8�6� KDG WKH SHUIHFW RSSRUWXQLW\ WR DPHQG WKH ,1$
ZLWK WKH LPSOHPHQWDWLRQ RI WKH 5HIXJHH$FW RI ���� �7KH$FW���� 7KH
$FW EURXJKW 8�6� GRPHVWLF OHJLVODWLRQ ´LQWR FRPSOLDQFH ZLWK WKH
&RQYHQWLRQ� WKHUHE\ LQFRUSRUDWLQJ WKH WUHDW\ LQWR GRPHVWLF ODZ�µ��

7KH $FW DGRSWV WKH &RQYHQWLRQ·V ODQJXDJH IRU GHWHUPLQLQJ
ZKR LV D UHIXJHH� EXW JRHV IXUWKHU LQ UHFRJQL]LQJ WKDW LQ VRPH
FDVHV� RQH GRHV QRW KDYH WR FURVV DQ LQWHUQDWLRQDO ERUGHU WR EH
FRQVLGHUHG D UHIXJHH� DQG D SHUVRQPD\ EH DZDUGHG UHIXJHH VWDWXV
VROHO\ EDVHG RQ SDVW SHUVHFXWLRQ DORQH� HYHQ LI D ´ZHOO�IRXQGHG
IHDU RI SHUVHFXWLRQµ QR ORQJHU H[LVWV��� 5HJDUGOHVV RI ZKHWKHU WKH

�� 6HH %DFNJURXQG 1RWH� VXSUD QRWH ���
�� ,G�
�� 6HH -DYDKHULDQ� VXSUD QRWH ��� 7KURXJK WKH ���� 5HIXJHH 3URWRFRO� WKH 8QLWHG

6WDWHV LV ERXQG E\ WKH WHUPV RI WKH &RQYHQWLRQ� ,G� DW ���� )RU PRUH LQIRUPDWLRQ RQ WKH
UHODWLRQVKLS EHWZHHQ ���� 5HIXJHH 3URWRFRO DQG WKH &RQYHQWLRQ� VHH VXSUD QRWH ���

�� 0HGHOOLQ Y� 7H[DV� ��� 8�6� ���� ��� �������
�� 5HIXJHH $FW RI ����� 1$7·/ $5&+,9(6 )281'�� KWWSV���ZZZ�DUFKLYHVIR

XQGDWLRQ�RUJ�GRFXPHQWV�UHIXJHH�DFW������ >KWWSV���SHUPD�FF��%����=:-@ �´,Q WKH DIWHUPDWK
RI WKH 9LHWQDP :DU� WKH QHHG IRU D FKDQJH LQ $PHULFDQ SROLF\ FRQFHUQLQJ UHIXJHHV EHFDPH
DSSDUHQW DV KXQGUHGV RI WKRXVDQGV RI 9LHWQDPHVH DQG &DPERGLDQV IOHG SROLWLFDO FKDRV DQG
SK\VLFDO GDQJHU LQ WKHLU KRPHODQGV�µ��

�� -RQ %DXHU� 0XOWLSOH 1DWLRQDOLW\ DQG 5HIXJHHV� �� 9$1'� -� 75$161$7·/ /�
���� ��� ������ �HPSKDVLV DGGHG��

�� � 8�6�&� � ���� �D����� �´7KH WHUP ¶UHIXJHH· PHDQV �$� DQ\ SHUVRQ ZKR LV
RXWVLGH DQ\ FRXQWU\ RI VXFK SHUVRQ·V QDWLRQDOLW\ RU� LQ WKH FDVH RI D SHUVRQ KDYLQJ QR
QDWLRQDOLW\� LV RXWVLGH DQ\ FRXQWU\ LQ ZKLFK VXFK SHUVRQ ODVW KDELWXDOO\ UHVLGHG� DQG ZKR
LV XQDEOH RU XQZLOOLQJ WR UHWXUQ WR� DQG LV XQDEOH RU XQZLOOLQJ WR DYDLO KLPVHOI RU KHUVHOI
RI WKH SURWHFWLRQ RI� WKDW FRXQWU\ EHFDXVH RI SHUVHFXWLRQ RU D ZHOO�IRXQGHG IHDU RI
SHUVHFXWLRQ RQ DFFRXQW RI UDFH� UHOLJLRQ� QDWLRQDOLW\� PHPEHUVKLS LQ D SDUWLFXODU VRFLDO
JURXS� RU SROLWLFDO RSLQLRQ� RU �%� LQ VXFK VSHFLDO FLUFXPVWDQFHV DV WKH 3UHVLGHQW DIWHU
DSSURSULDWH FRQVXOWDWLRQ � � � PD\ VSHFLI\� DQ\ SHUVRQ ZKR LV ZLWKLQ WKH FRXQWU\ RI VXFK
SHUVRQ·V QDWLRQDOLW\ RU� LQ WKH FDVH RI D SHUVRQ KDYLQJ QR QDWLRQDOLW\� ZLWKLQ WKH FRXQWU\
LQ ZKLFK VXFK SHUVRQ LV KDELWXDOO\ UHVLGLQJ� DQG ZKR LV SHUVHFXWHG RU ZKR KDV D ZHOO�
IRXQGHG IHDU RI SHUVHFXWLRQ RQ DFFRXQW RI UDFH� UHOLJLRQ� QDWLRQDOLW\� PHPEHUVKLS LQ D
SDUWLFXODU VRFLDO JURXS� RU SROLWLFDO RSLQLRQ�µ �HPSKDVLV DGGHG���
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SHUVRQ KDV FURVVHG DQ LQWHUQDWLRQDO ERUGHU� WKH $FW UHTXLUHV WKDW
D UHIXJHH·V ´SHUVHFXWLRQ RU ZHOO�IRXQGHG IHDU RI SHUVHFXWLRQµ EH
EDVHG RQ RQH RI WKH ILYH SURWHFWHG JURXQGV��� 7KLV KDV FRPH WR EH
NQRZQ DV WKH ´QH[XV UHTXLUHPHQW�µ�� 7KLV PHDQV WKDW
GHPRQVWUDWLQJ SDVW SHUVHFXWLRQ DORQH� IRU DQ XQHQXPHUDWHG
UHDVRQ� ZLOO QRW VXIILFH� 3DVW SHUVHFXWLRQ PXVW EH EDVHG RQ RQH RI
WKH ILYH SURWHFWHG JURXQGV���

7KRXJK DQ DOLHQ PD\ PHHW WKH GHILQLWLRQ RI UHIXJHH� WKH
GHFLVLRQ WR DZDUG DQ DOLHQ DV\OXP LV VWLOO GLVFUHWLRQDU\��� :KLOH DQ
DOLHQ PD\ QRW EH JUDQWHG DV\OXP GHVSLWH PHHWLQJ WKH UHIXJHH
GHILQLWLRQ� WKH ,1$ SURKLELWV WKH $* IURP UHPRYLQJ ´DQ DOLHQ WR D
FRXQWU\ LI WKH $WWRUQH\ *HQHUDO GHFLGHV WKDW WKH DOLHQ·V OLIH RU
IUHHGRP ZRXOG EH WKUHDWHQHG LQ WKDW FRXQWU\ EHFDXVH RI >RQH RI WKH
ILYH SURWHFWHG JURXQGV�@µ�� 7KLV SURYLVLRQ LV NQRZQ DV ZLWKKROGLQJ RI
UHPRYDO��� ,I DQ DV\OXP VHHNHU PHHWV WKH WKUHVKROG IRU ZLWKKROGLQJ
RI UHPRYDO� LW LV JUDQWHG WR WKHP���� ,W LV QRW D GLVFUHWLRQDU\

�� ,G�� VHH *XSWD� VXSUD QRWH ��� DW ���
�� 6HH *XSWD� VXSUD QRWH ��� DW �²��
�� ,G� DW ��� /RUL $� 1HVVHO� ´:LOOIXO %OLQGQHVVµ WR *HQGHU�%DVHG 9LROHQFH

$ERDUG� 8QLWHG 6WDWHV· ,PSOHPHQWDWLRQ RI $UWLFOH 7KUHH RI WKH 8QLWHG 1DWLRQV &RQYHQWLRQ
$JDLQVW 7RUWXUH� �� 0,11� /� 5(9� ��� �� �������

�� � 8�6�&� � ���� �E�����$� �´>7@KH $WWRUQH\ *HQHUDOPD\ JUDQW DV\OXP WR DQ DOLHQ
ZKR KDV DSSOLHG IRU DV\OXP � � � LI WKH 6HFUHWDU\ RI+RPHODQG 6HFXULW\ RU WKH $WWRUQH\*HQHUDO
GHWHUPLQHV WKDW VXFK DQ DOLHQ LV D UHIXJHH � � � � µ �HPSKDVLV DGGHG��� %DUU\ 6DXWPDQ� 7KH
0HDQLQJ RI ´:HOO�)RXQGHG )HDU RI 3HUVHFXWLRQµ LQ 8QLWHG 6WDWHV $V\OXP /DZ DQG LQ
,QWHUQDWLRQDO /DZ� � )25'+$0 ,17·/ /�-� ���� ��� ������ �´>$@OLHQV ZLWK D ¶ZHOO�IRXQGHG IHDU·
RI SHUVHFXWLRQ LQ WKHLU KRPH FRXQWULHV DUH HOLJLEOH IRU D GLVFUHWLRQDU\ JUDQW RI DV\OXP LQ WKH
8QLWHG 6WDWHV�µ��

�� � 8�6�&� � ���� �E�����$� �´>7@KH $WWRUQH\ *HQHUDO PD\ QRW UHPRYH DQ DOLHQ
WR D FRXQWU\ LI WKH $WWRUQH\ *HQHUDO GHFLGHV WKDW WKH DOLHQ·V OLIH RU IUHHGRP ZRXOG EH
WKUHDWHQHG LQ WKDW FRXQWU\ EHFDXVH RI WKH DOLHQ·V UDFH� UHOLJLRQ� QDWLRQDOLW\� PHPEHUVKLS
LQ D SDUWLFXODU VRFLDO JURXS� RU SROLWLFDO RSLQLRQ�µ�� VHH *XSWD� VXSUD QRWH ��� DW ���

�� 6HH &KXUJLQ� VXSUD QRWH ��� DW ����
��� ,G� 7R XQGHUVWDQG 8�6� LPPLJUDWLRQ ODZ� LW LV LPSRUWDQW WR XQGHUVWDQG WKH

GLIIHUHQFH EHWZHHQ ZLWKKROGLQJ RI UHPRYDO DQG DV\OXP� ´$ SHUVRQ JUDQWHG DV\OXP LV SURWHFWHG
IURP EHLQJ UHWXUQHG WR >WKHLU@ KRPH FRXQWU\� LV HOLJLEOH WR DSSO\ IRU DXWKRUL]DWLRQ WR ZRUN LQ WKH
8QLWHG 6WDWHV� PD\ DSSO\ IRU D 6RFLDO 6HFXULW\ FDUG� PD\ UHTXHVW SHUPLVVLRQ WR WUDYHO RYHUVHDV�
DQG FDQ SHWLWLRQ WR EULQJ IDPLO\PHPEHUV WR WKH8QLWHG 6WDWHV�µ7KH'LIIHUHQFH %HWZHHQ $V\OXP
DQG :LWKKROGLQJ RI 5HPRYDO� $0� ,00,*5� &281&,/ �2FW� �� ������ KWWSV���ZZZ�DPHULFDQLPP
LJUDWLRQFRXQFLO�RUJ�UHVHDUFK�DV\OXP�ZLWKKROGLQJ�RI�UHPRYDO >KWWSV���SHUPD�FF���00��7.�@�
)XUWKHU� ´>D@V\OHHVPD\ DOVR EH HOLJLEOH IRU FHUWDLQ JRYHUQPHQW SURJUDPV� VXFK DV0HGLFDLG�µ ,G�
´$V\OXP LV WHFKQLFDOO\ D GLVFUHWLRQDU\ EHQHILW�µ ,G� 7KRVH ´EDUUHG IRU DSSO\LQJ IRU DV\OXPµ DUH
XVXDOO\ DEOH WR DSSO\ IRU ´ZLWKKROGLQJ RI UHPRYDO�µ ,G� 6LPLODU WR DV\OXP� ´D SHUVRQ ZKR LV
JUDQWHG ZLWKKROGLQJ RI UHPRYDO LV SURWHFWHG IURP EHLQJ UHWXUQHG WR >WKHLU@ KRPH FRXQWU\ DQG
UHFHLYHV WKH ULJKW WR UHPDLQ LQ WKH 8QLWHG 6WDWHV DQG ZRUN OHJDOO\�µ ,G� ,W LV HVVHQWLDOO\ WKH
,PPLJUDWLRQ -XGJH RUGHULQJ D GHSRUWDWLRQ EXW VWDWLQJ WKH JRYHUQPHQW FDQQRW FDUU\ RXW WKH
RUGHU� 7KLV LV ZLWKKROGLQJ RI UHPRYDO� 7KH JRYHUQPHQW FRXOG VWLOO GHSRUW WKDW SHUVRQ WR D WKLUG
FRXQWU\ LI WKDW FRXQWU\GHFLGHV WR RSHQ WKHLU GRRUV WR WKDW SHUVRQ� ,G�7KRVH ´JUDQWHGZLWKKROGLQJ
RI UHPRYDO PD\ QHYHU OHDYH WKH 8QLWHG 6WDWHV ZLWKRXW H[HFXWLQJ WKDW UHPRYDO RUGHU� FDQQRW
SHWLWLRQ WR EULQJ IDPLO\ PHPEHUV � � � DQG GR>@ QRW JDLQ D SDWK WR FLWL]HQVKLS�µ ,G� /DVWO\�
´>Z@LWKKROGLQJ RI UHPRYDO >@ GRHV QRW RIIHU SHUPDQHQW SURWHFWLRQ RU D SDWK WR SHUPDQHQW
UHVLGHQFH�µ ,G� ´,I FRQGLWLRQV LPSURYH LQ >WKH RULJLQ FRXQWU\@� WKH JRYHUQPHQW FDQ UHYRNH
ZLWKKROGLQJ RI UHPRYDO DQG DJDLQ VHHN WKH SHUVRQ·V GHSRUWDWLRQ�µ ,G�
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ʩHDʬʮUHʠ��� ˀLʭʨʨROGLQʧ Rʦ UHʩRYDO UHʪUHʬHQʭʬ ʭʨH8ʠ6ʠ OHʧLʬODʭʮUH˞ʬ
DʭʭHʩʪʭ ʭR ʥRʩʪO\ ZLʭʨ ʭʨH ʪULQʥLʪOH Rʦ QRQʟUHʦRʮOHʩHQʭ����
GHʪDUʭʮUH ʦURʩ ZʨLʥʨ ZRʮOG YLRODʭH LQʭHUQDʭLRQDO ODZʠ���

8QGHUʬʭDQGLQʧ ʭʨH ʭʨUHʬʨROG UHʫʮLUHG ʭR ʩHHʭ ˠZHOOʟ
ʦRʮQGHG ʦHDUˡ ʦRU D UHʦʮʧHH���ʵ YHUʬʮʬ ˠOLʦH RU ʦUHHGRʩ ZRʮOG ʤH
ʭʨUHDʭHQHGˡ ʦRU ZLʭʨʨROGLQʧ Rʦ UHʩRYDO���ʶ Lʬ LʩʪRUʭDQʭ ʤHʥDʮʬH ʭʨH
6ʿʹ HʯʥHʪʭLRQ DOʬR ʩDNHʬ ʮʬH Rʦ ʭʨH ODQʧʮDʧH ˠOLʦH RU ʦUHHGRʩ
ZRʮOG ˃˄ ʤH ʭʨUHDʭHQHGʠˡ��� ˠ/LʦH RU ʦUHHGRʩ ˃ZRʮOG ʤH˄ ʭʨUHDʭHQHGˡ
UHʫʮLUHʬ D ˠʥOHDU ʪURʤDʤLOLʭ\�ˡ ʩHDQLQʧ ˠLʭ Lʬ ʩRUH OLNHO\ ʭʨDQ QRʭ
ʭʨDʭ ʭʨH DOLHQ ZRʮOG ʤH ʬʮʤʰHʥʭ ʭR ʪHUʬHʥʮʭLRQˡ Lʦ UHʭʮUQHG ʭR ʭʨHLU
ʥRʮQʭU\ Rʦ RULʧLQ���ʡ ZʨHUHDʬ ˠZHOOʟʦRʮQGHG ʦHDUˡ RQO\ UHʫʮLUHʬ D
ˠUHDʬRQDʤOH ʪRʬʬLʤLOLʭ\ˡ Rʦ ʦDʥLQʧ ʪHUʬHʥʮʭLRQʠ��� ʿʨLʬ Lʬ D ʩʮʥʨ
HDʬLHU ʬʭDQGDUG ʭR ʩHHʭʠ��ʢ 8QGHU D 6ʿʹ DʧUHHʩHQʭ ZLʭʨ 0HʯLʥR
DQG ʭʨH 1RUʭʨHUQ ʿULDQʧOH ʥRʮQʭULHʬ� ʩDQ\ Dʬ\Oʮʩ ʬHHNHUʬ ZʨR
ZRʮOG ʨDYH ʨDG Dʩʮʥʨ ORZHU ʤʮUGHQ Rʦ ʪURRʦ ʦRU Dʬ\Oʮʩ HOLʧLʤLOLʭ\
LQ ʭʨH 8QLʭHG 6ʭDʭHʬ ʥRʮOG ʨDYH ʦRʮQG ʭʨHʩʬHOYHʬ ʥRQʭHʬʭLQʧ
UHʩRYDO ʭR D ʦRUHLʧQ ʥRʮQʭU\ ʮQGHU D ʩʮʥʨ ʨLʧʨHU ʬʭDQGDUGʠ���
(YHQ ʭʨRʮʧʨ 6ʿʹ DʧUHHʩHQʭʬ DUH D ZLGHO\ DʥʥHʪʭHG ʦRUʩ Rʦ
GLʪORʩDʥ\ ʮʬHG ʭR ʭDʥNOH ʭʨH ZRUOG˞ʬ UHʦʮʧHH ʥULʬLʬ� Lʦ ʭʨH 8QLʭHG
6ʭDʭHʬ ʥʨRRʬHʬ ʭR HʩʤUDʥH 6ʿʹ DʧUHHʩHQʭʬ LQ ʭʨH ʦʮʭʮUH� ʥOHDU
ʧʮLGHOLQHʬ ʩʮʬʭ ʤH ZRYHQ LQʭR ʭʨH 6ʿʹ HʯʥHʪʭLRQ LQ RUGHU ʭR
ʪUHYHQʭ GLʬDʬʭURʮʬ ʥRQʬHʫʮHQʥHʬ ʦRU Dʬ\Oʮʩ ʬHHNHUʬʠ���
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ʿʨRʮʧʨ 6ʿʹ DʧUHHʩHQʭʬ ʩD\ ʤH DQ HʦʦHʥʭLYH DQG
ʨʮʩDQH ʩHʭʨRG ʭR HYHQO\ GLʬʭULʤʮʭH Dʬ\Oʮʩ ʥODLʩʬ� ʭʨH
DʩʤLʧʮRʮʬ ODQʧʮDʧH Rʦ ʭʨH 6ʿʹ HʯʥHʪʭLRQ HQDʤOHʬ ʭʨH ʣ* ʭR
UHʩRYH Dʬ\Oʮʩ ʬHHNHUʬ ʭR GDQʧHURʮʬ ʥRʮQʭULHʬ Lʦ DQ 6ʿʹ
DʧUHHʩHQʭ Lʬ LQ ʪODʥHʠ��� ʿʨH 81ʼʹ5 GHʦLQHʬ D ˠʬDʦH ʥRʮQʭU\ˡ Dʬ
D ʥRʮQʭU\ ʭʨDʭ GRHʬ QRʭ LʭʬHOʦ ʪURGʮʥH UHʦʮʧHHʬ� RU D ʥRʮQʭU\

��� 6HH ʹʨʮUʧLQ� VXSUD QRʭH ʶ�� Dʭ ��ʶʠ
��� 6HH � 8ʠ6ʠʹʠ ˑ ���� ʝʤʞʝ�ʞʝʣʞʠ
��� 6HH ���� 5HIXJHH &RQYHQWLRQ� VXSUD QRʭH ʡʵʠ
��ʵ � 8ʠ6ʠʹʠ ˑ ���� ʝDʞʝʵ�ʞʠ
��ʶ � 8ʠ6ʠʹʠ ˑ ���� ʝʤʞʝ�ʞʝʣʞʠ
��� � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞʝʣʞʠ
��ʡ 6HH 6DʮʭʩDQ� VXSUD QRʭH ʢʡ� Dʭ ʵ��ʠ
��� ˂DʥʨDU\ 6ODʪʬ\ʬ� 7KH &KLQHVH 'LOHPPD� 3UDFWLFDO 6ROXWLRQV WR ,UUHVSRQVLEOH

,PPLJUDWLRQ 5HIRUP DQG WKH (QVXLQJ &LUFXLW &RXUW 7UDIILF -DP� ʢ1ʠ<ʠʹʠ /ʠ5(9ʠ ���� ��ʡ˟
�� ʝ���ʶʞʠ

��ʢ ,G� Dʭ �ʢ� ʝˠ˃(˄YHQ D ��ː ʥʨDQʥH Rʦ DQ HYHQʭ RʥʥʮUULQʧ ʥDQ ʥRQʬʭLʭʮʭH D ZHOOʟ
ʦRʮQGHG ʦHDUʠˡʞʠ

��� 6HH VXSUD QRʭHʬ ��ʵ˟��ʢ DQG DʥʥRʩʪDQ\LQʧ ʭHʯʭʠ
��� 6HH JHQHUDOO\ ʣʬ\Oʮʩ (OLʧLʤLOLʭ\ DQG 3URʥHGʮUDO 0RGLʦLʥDʭLRQʬ� �ʵ ʻHGʠ 5Hʧʠ

�����ʢ ʝʽʮO\ ��� ���ʢʞ ʝʭR ʤH ʥRGLʦLHG Dʭ � ʹʠʻʠ5ʠ ʪʭʬʠ ���� ����� ����ʞʠ
��� 6HH � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞʝʣʞʸ VHH DOVR GLʬʥʮʬʬLRQ VXSUD 3DUʭ ,ʠ
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ZʨHUH ˠUHʦʮʧHHʬ ʥDQ HQʰR\ Dʬ\Oʮʩ ZLʭʨRʮʭ DQ\ GDQʧHUʠˡ��� ʿʨH
ʿUʮʩʪ DGʩLQLʬʭUDʭLRQ ʬLʧQHG 6ʿʹ DʧUHHʩHQʭʬ ZLʭʨ *ʮDʭHʩDOD�
ʼRQGʮUDʬ� DQG (O 6DOYDGRU� DQG DʧʧUHʬʬLYHO\ ʪʮUʬʮHG DQ
DʧUHHʩHQʭ ZLʭʨ 0HʯLʥR� DOO Rʦ ZʨLʥʨ DUH DUʧʮDʤO\ GDQʧHURʮʬ
ʥRʮQʭULHʬʠ��ʵ ʿʨLʬ ʨDG D GHʭULʩHQʭDO LʩʪDʥʭ ʦRU Dʬ\Oʮʩ ʬHHNHUʬ
ʥRʩLQʧ ʭR ʭʨH 8QLʭHG 6ʭDʭHʬʠ��ʶ ʿʨHUHʦRUH� ʥOHDU ʧʮLGHOLQHʬ ʩʮʬʭ
ʤH ZRYHQ LQʭR ʭʨH 6ʿʹ HʯʥHʪʭLRQ ʭR ʨHOʪ ʭʨH ʣ* GHʭHUʩLQH Lʦ D
ʥRʮQʭU\ Lʬ LQ ʦDʥʭ ʬDʦH ʦRU DQ Dʬ\Oʮʩ ʬHHNHU ʭR ʩDNH ʭʨHLU ʥODLʩʠ
ʿʨLʬ ZRʮOG ʪUHYHQʭ ʦʮʭʮUH ʪUHʬLGHQʭLDO DGʩLQLʬʭUDʭLRQʬ ʦURʩ
UHʩRYLQʧ Dʬ\Oʮʩ ʬHHNHUʬ ʭR 0HʯLʥR� ʭʨH 1RUʭʨHUQ ʿULDQʧOH
ʹRʮQʭULHʬ� DQG ʥRʮQʭULHʬ ZLʭʨ ʬLʩLODU ʪHULOʬʠ

$� 7KH )DLOXUH RI 0H[LFR DQG WKH 1RUWKHUQ 7ULDQJOH
&RXQWULHV WR 3URWHFW 5HIXJHHV

ʿʨRʮʧʨ 0HʯLʥR GRHʬ ʨDYH DQ Dʬ\Oʮʩ ʬ\ʬʭHʩ ʭR ʪURʥHʬʬ
UHʦʮʧHHʬ ʝʹ20ʣ5ʞ� ʭʨH ʨLʧʨ QʮʩʤHU Rʦ ʩLʧUDQʭʬ ʭʨDʭ DUH DUULYLQʧ
LQ 0HʯLʥR Lʬ RYHUZʨHOʩLQʧ ʭʨDʭ ʬ\ʬʭHʩʠ��� ʣʬ Rʦ 1RYHʩʤHU ���ʢ�
ʹ20ʣ5ʨDG RQO\ ʦRUʭ\ʟHLʧʨʭ HʩʪOR\HHʬ� DQG0HʯLʥR GRHʬ QRʭ ʧUDQʭ
Dʬ\Oʮʩ RʦʭHQʠ��ʡ ʣʥʥRUGLQʧ ʭR 81ʼʹ5� ˠ˃ʭ˄ʨH DʤDQGRQʩHQʭ UDʭH Rʦ
Dʬ\Oʮʩ ʪURʥHGʮUHʬ� HʬʪHʥLDOO\ LQ 6RʮʭʨHUQ 0HʯLʥR Lʬ D NH\
ʪURʭHʥʭLRQ ʥRQʥHUQʠˡ��� 0DQ\ DUH ˠʦDʥHG ˃ZLʭʨ˄ RYHUʥURZGHG
ʬʨHOʭHUʬ� ʬOLʩ HʩʪOR\ʩHQʭ ʪURʬʪHʥʭʬ� DQG GLʦʦLʥʮOʭ\ ʦLQGLQʧ
ODZ\HUʬ� ZLʭʨRʮʭ ZʨLʥʨ ʭʨHLU Dʬ\Oʮʩ ʥDʬHʬ DUH DOʩRʬʭ ʬʮUHO\
GRRʩHG ʭR ʦDLOʠˡ��ʢ ˀLʭʨ UHʬʪHʥʭ ʭR ʭʨH ʿULDQʧOH ʹRʮQʭULHʬ� (O
6DOYDGRU ʨDʬ RQO\ RQH Dʬ\Oʮʩ RʦʦLʥHU ʦRU ʭʨH HQʭLUH ʥRʮQʭU\ DQG
*ʮDʭHʩDOD˞ʬ DʧHQʥ\� ʭʨH *ʮDʭHʩDOD 0LʧUDʭLRQ ,QʬʭLʭʮʭH ʝ,*0ʞ�
GRHʬ QRʭ ʨDYH ʭʨH DʤLOLʭ\ ʭR ʪURʥHʬʬ Dʬ\Oʮʩ ʥODLʩʬ LQ ʤʮONʠ���

��� 6HH %DFNJURXQG 1RWH� VXSUD QRʭH ʵʢʠ
��ʵ 6HH 1DUHD� VXSUD QRʭH ��ʠ
��ʶ ,G�
��� ,G�ʸ 6ʮʬDQ *˅Hʬʨ� ´6DIH 7KLUG &RXQWU\µ $JUHHPHQWV :LWK 0H[LFR DQG *XDWHPDOD

:RXOG %H 8QODZIXO� ʽ86ʿ 6(ʹ85,ʿ<� ʝʽʮO\ �ʶ� ���ʢʞ� ʨʭʭʪʬʷʴʴZZZʠʰʮʬʭʬHʥʮULʭ\ʠRUʧʴ�ʵʢ��ʴʬDʦHʟ
ʭʨLUGʟʥRʮQʭU\ʟDʧUHHʩHQʭʬʟZLʭʨʟʩHʯLʥRʟDQGʟʧʮDʭHʩDODʟZRʮOGʟʤHʟʮQODZʦʮOʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ
ˀʿʢʢʟʼʿ1�˄ʠ

��ʡ 6HH 1DUHD� VXSUD QRʭH ��ʠ
��� 81ʼʹ5� 0(ˁ,ʹ2ʷ ʻʣʹʿ 6ʼ((ʿ � ʝʣʪUʠ ���ʢʞ� ʨʭʭʪʬʷʴʴUHʪRUʭLQʧʠʮQʨʥUʠRUʧʴʬ

LʭHʬʴGHʦDʮOʭʴʦLOHʬʴ81ʼʹ5ː��ʻDʥʭʬʨHHʭː��0HʯLʥRː��ʟː��ʣʪULOː�����ʢʠʪGʦ ˃ʨʭʭʪʬʷʴʴʪHUʩ
Dʠʥʥʴ**ʡ%ʟʶ0ʣʻ˄ʠ

��ʢ 6HH 1DUHD� VXSUD QRʭH ��ʠ
��� ,G�ʸ *˅Hʬʨ� VXSUD QRʭH ��� ʝˠ81ʼʹ5 UHʪRUʭʬ ʭʨDʭ LQ ���� Lʭʬ RʦʦLʥH LQ

*ʮDʭHʩDOD ʪURYLGHG LQʦRUʩDʭLRQ ʭR DʪʪURʯLʩDʭHO\ �ʵ���� ʪHUʬRQʬ LQ ʭUDQʬLʭ� ʪULQʥLʪDOO\
ʼRQGʮUDQʬ� D QʮʩʤHU ZʨLʥʨ ZRʮOG ʥRʩʪOHʭHO\ ʬZDʩʪ ʭʨH ,*0 ZHUH *ʮDʭHʩDOD ʤH
ʥRʩʪHOOHG ʭR DGʰʮGLʥDʭH ʥODLʩʬʠ ʿʨH 81ʼʹ5 UHʪRUʭʬ ʭʨDʭ ʭʨHUH DUH ʦHZHU ʭʨDQ ʵ��
UHʦʮʧHHʬ RʦʦLʥLDOO\ UHʥRʧQL˅HG LQ *ʮDʭHʩDOD� ZLʭʨ ʮQGHU ��� ZʨR UHʫʮHʬʭHG Dʬ\Oʮʩ LQ
����ʠ ʣ YRʥDʭLRQDO ʭUDLQLQʧ ʪURʧUDʩ ʦRU UHʦʮʧHHʬ� HʬʭDʤOLʬʨHG ʤ\ 81ʼʹ5 DQG ʭʨH
*ʮDʭHʩDODQ ʧRYHUQʩHQʭ� ʪURYLGHG ʬHUYLʥHʬ ʭR � UHʦʮʧHHʬ LQ ����ʠˡʞʠ
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´1RQH RI >WKHVH FRXQWULHV@ KDYH DQ\WKLQJ WKDW \RX FRXOG
VHULRXVO\ FDOO D ¶IXOO DQG IDLU SURFHGXUH· IRU DV\OXP VHHNHUV�µ��� %\
IDLOLQJ WR SURYLGH DQ DGHTXDWH PHFKDQLVP IRU PLJUDQWV WR VHHN
DV\OXP� PLJUDQWV OLNH -RUJH DUH OHIW LQ D WUDQVLHQW VWDWH DQG DUH
XQDEOH WR EHJLQ WKH SURFHVV RI VWDUWLQJ D OLIH LQ D QHZ FRXQWU\� QRU GR
WKH\ KDYH WKH UHVRXUFHV WKH\ QHHG WR VXFFHHG���� )DOOLQJ WKURXJK WKH
FUDFNV� PLJUDQWV OLNH -RUJH DUH OHIW SDUWLFXODUO\ VXVFHSWLEOH WR WKH
H[WUHPHO\ KDUVK UHDOLW\ SODJXLQJ WKHVH VXSSRVHGO\ ´VDIHµ 67&V����

%� 7KH ,PSDFW RI 5HWXUQLQJ 0LJUDQWV WR 0H[LFR DQG WKH
1RUWKHUQ 7ULDQJOH 8QGHU WKH 67& $JUHHPHQWV

$ FRPPRQ VHQWLPHQW LV WKDW 0H[LFR DQG WKH 1RUWKHUQ
7ULDQJOH &RXQWULHV� ZKLFK DUH FRPPRQO\ YLHZHG E\ PLJUDQWV DV
WUDQVLW FRXQWULHV� DUH DV GDQJHURXV DV WKHLU KRPH FRXQWULHV� EXW
WKH ODFN RI VRFLDO FRQQHFWLRQV ZLWKLQ WKH WUDQVLW FRXQWU\ PDNHV
HDFK PLJUDQW·V VLWXDWLRQ IDU PRUH GDQJHURXV���� ,Q 1RUWKHUQ
0H[LFR� WKH =HWD FDUWHO KDV EHHQ NQRZQ WR WDUJHW &HQWUDO
$PHULFDQ PLJUDQWV KHDGLQJ WR WKH 8�6���� 7KH FDUWHO RIWHQ
NLGQDSV PLJUDQWV RQ EXVHV DQG NLOO WKHP LI WKH\ UHIXVH WR ZRUN
IRU WKH FDUWHO���� 7KLV OHG WR WKH ���� PDVV PXUGHU RI VHYHQW\�WZR
PLJUDQWV IURP &HQWUDO DQG 6RXWK $PHULFD LQ D UDQFK LQ 6DQ
)HUQDQGR� 0H[LFR� DQG WKH ���� GLVFRYHU\ RI WKH UHPDLQV RI ���
PLJUDQWV IURP &HQWUDO $PHULFD LQ JUDYHV WKURXJKRXW WKDW YHU\
VDPH 0H[LFDQ FLW\���� 7KH JDQJV 06��� DQG %DUULR �� KDYH
WHUURUL]HG VFRUHV RI SHRSOH LQ WKH 1RUWKHUQ 7ULDQJOH���� )XUWKHU�
GXH WR WKH &29,'��� SDQGHPLF� VKHOWHUV IRU PLJUDQWV LQ 0H[LFR
DUH HLWKHU VKXWWLQJ RXW PLJUDQWV HQWLUHO\ RU OLPLWLQJ WKH DPRXQW

��� 6HH 1DUHD� VXSUD QRWH ���
��� 6HH $FDFLD &RURQDGR� &RQGLWLRQV 'HWHULRUDWLQJ DW 0DNHVKLIW &DPS RQ WKH 5LR

*UDQGH :KHUH 7KRXVDQGV $ZDLW 8�6� $V\OXP� 7(;� 75,%81( �2FW� ��� ����� ����� $0��
KWWSV���ZZZ�WH[DVWULEXQH�RUJ������������FRQGLWLRQV�GHWHULRUDWLQJ�PLJUDQW�FDPS�WKRXVD
QGV�DZDLW�DV\OXP� >KWWSV���SHUPD�FF�;)����=�4@�

��� ,G�
��� $QMDOL )OHXU\� )OHHLQJ WR 0H[LFR IRU 6DIHW\� 7KH 3HULORXV -RXUQH\ IRU 0LJUDQW

:RPHQ� 81,7(' 1$7,216 81,9�� �0D\ �� ����� KWWSV���XQX�HGX�SXEOLFDWLRQV�DUWLFOHV�IOHHLQJ�
WR�PH[LFR�IRU�VDIHW\�WKH�SHULORXV�MRXUQH\�IRU�PLJUDQW�ZRPHQ�KWPO >KWWSV���SHUPD�FF��<�:�
3�78@ �TXRWLQJ DQ DV\OXP VHHNHU IURP(O 6DOYDGRU LQ WKH8QLWHG 6WDWHV VSHDNLQJ WR81+&5�
´0H[LFR >LV@ DOPRVW DV EDG DV (O 6DOYDGRU� :K\ ZRXOG , JR WKHUH" 7KDW ZRXOG EH QR HVFDSH� ,Q
IDFW� LW FRXOG EH ZRUVH� EHFDXVH , GRQ·W NQRZ DQ\RQH WKHUH�µ�DOWHUDWLRQ LQ RULJLQDO���

��� 0H[LFDQ 3ROLFH +HOSHG &DUWHO 0DVVDFUH ��� 0LJUDQWV� 'RFXPHQWV 6KRZ�
$662&,$7('35(66�'HF� ��� ����� �����30�� KWWSV���ZZZ�QSU�RUJ����������������������PH[LFD
Q�SROLFH�KHOSHG�FDUWHO�PDVVDFUH�����PLJUDQWV�GRFXPHQWV�VKRZ >KWWSV���SHUPD�FF�7�4�����:@�

��� ,G�
��� ,G��0H[LFR0DVVDFUH 6XUYLYRU 'HVFULEHV *ULVO\ 6FHQH� &%61(:6 �$XJ� ��� �����

���� $0�� KWWSV���ZZZ�FEVQHZV�FRP�QHZV�PH[LFR�PDVVDFUH�VXUYLYRU�GHVFULEHV�JULVO\�VFHQH�
>KWWSV���SHUPD�FF���;3�$915@�

��� 6HWK 5REELQV� � &ULPH )DFWRUV 'ULYLQJ 1RUWKHUQ 7ULDQJOH 0LJUDQWV 2XW�
,16,*+7 &5,0( �2FW� ��� ������ KWWSV���ZZZ�LQVLJKWFULPH�RUJ�QHZV�DQDO\VLV�FULPH�
IDFWRUV�SXVKLQJ�QRUWKHUQ�WULDQJOH�PLJUDQWV�RXW� >KWWSV���SHUPD�FF��6�9��-�&@�
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Rʦ ʩLʧUDQʭʬ ʭʨH\ ʭDNH LQ� OHDYLQʧ ʩDQ\ ʩLʧUDQʭʬ HʯʪRʬHG ʭR ʭʨH
HOHʩHQʭʬ DQG ʬʮʬʥHʪʭLʤOH ʭR ʧDQʧ YLROHQʥHʠ��ʢ

ʻRU ʩDUʧLQDOL˅HG ʪRʪʮODʭLRQʬ� ʭʨH ʬRʥLDO ʥRQGLʭLRQʬ LQ ʭʨHʬH
ʥRʮQʭULHʬ DUH ʪDUʭLʥʮODUO\ YLROHQʭ DQG ʪHULORʮʬʠ ʹʨLOGUHQ OLNH ʽRUʧH
ZʨR ʩDNH ʭʨH DUGʮRʮʬ YR\DʧH ʭR ʭʨH 8QLʭHG 6ʭDʭHʬ ʤ\ ʭʨHʩʬHOYHʬ
RʦʭHQ DUH HDʬ\ ʭDUʧHʭʬʠ��� ʿR ʪʮʭ LQ ʪHUʬʪHʥʭLYH ʨRZ ʧUDYH ʭʨH
GDQʧHU Lʬ ʭR ʥʨLOGUHQ LQ ʭʨHʬH ʥRʮQʭULHʬ� ˠʹHQʭUDO ʣʩHULʥDQ
ʥʨLOGUHQ DUH ˃ʭHQ˄ ʭLʩHʬ ʩRUH OLNHO\ ʭR ʤH ʩʮUGHUHG ʭʨDQ ʥʨLOGUHQ
LQ ʭʨH 8QLʭHG 6ʭDʭHʬʠˡ��� ʻRU ZRʩHQ� ʭʨH YLROHQʥH LQ ʭʨHʬH ʥRʮQʭULHʬ
Lʬ HʬʪHʥLDOO\ GLUH� Dʬ ʭʨH\ DUH ʩʮUGHUHG LQ ʤRʭʨ *ʮDʭHʩDOD DQG (O
6DOYDGRU Dʭ HʯʥHHGLQʧO\ ʨLʧʨ OHYHOʬʠ��� ʿR ʩDNH ʩDʭʭHUʬ ZRUʬH�
ʹ29,ʺʟ�ʢ ORʥNGRZQʬ ʧUHDʭO\ LQʥUHDʬHG UHʪRUʭʬ Rʦ YLROHQʥH DʧDLQʬʭ
ZRʩHQʠ��� ʿʨH /*%ʿˎ ʥRʩʩʮQLʭ\ DOʬR ʦDʥHʬ ʮQʪUHʥHGHQʭHG OHYHOʬ
Rʦ YLROHQʥH LQ 0HʯLʥR DQG ʭʨH 1RUʭʨ ʿULDQʧOH ʹRʮQʭULHʬʠ��ʵ *DQʧʬ
RʦʭHQ ʭDUʧHʭ /*%ʿˎ ʪHRʪOH ʤHʥDʮʬH ʭʨH\ DUH HDʬLO\ LGHQʭLʦLDʤOH DQG
DUH HDʬ\ YLʥʭLʩʬ ʬLQʥH ʭʨH\ DUH RʦʭHQ ʬʨʮQQHG ʦURʩ ʭʨHLU ʦDʩLO\ DQG
ʨDYH QRZʨHUH ʭR ʭʮUQ ʦRU ʨHOʪʠ��ʶ ʿʨLʬ YLROHQʥH DOʬR ʥDQ ʥRʩH ʦURʩ
ʭʨH ʪROLʥH� GʮH ʭR D ʬʭURQʧ DQʭLʟ/*%ʿˎ ʬHQʭLʩHQʭ LQ ʭʨHʬH
ʥRʮQʭULHʬʠ��� 6ʭDʭLʬʭLʥʬ ʦURʩ ���ʢ ʬʨRZ ˠ(O 6DOYDGRU ʨD˃G˄ ʭʨH

��ʢ 5HʮʭHUʬ� $V 0H[LFR &ORVHV 0LJUDQW 6KHOWHUV 'XH WR &RURQDYLUXV� 7KRVH 6HHNLQJ
5HIXJH )DFH 0RUH 'DQJHUV� 1%ʹ 1(ˀ6 ʝʽDQʠ ʵ� ����� ʢʷʶ� ʣ0ʞ� ʨʭʭʪʬʷʴʴZZZʠQʤʥQHZʬʠ
ʥRʩʴQHZʬʴODʭLQRʴʩHʯLʥRʟʥORʬHʬʟʩLʧUDQʭʟʬʨHOʭHUʬʟGʮHʟʥRURQDYLUʮʬʟʭʨRʬHʟʬHHNLQʧʟUHʦʮʧHʟʦDʥHʟ
Q��ʶ�ʡ�� ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�0ˁ˂ʟ6ˁʼʡ˄ ʝˠˀʨHQ ʭʨH ʩDLQ ʬʨHOʭHU LQ ʭʨH QRUʭʨHUQ ʥLʭ\ Rʦ
6DOʭLOOR� D ʤʮʬ\ ʬʭDʧLQʧ ʪRʬʭ RQ ʭʨH URDG ʭR ʿHʯDʬ� ʬʨʮʭ ʤHʦRUH ʹʨULʬʭʩDʬ GʮH ʭR D ʹ29,ʺʟ�ʢ
RʮʭʤUHDN ʭʨDʭ NLOOHG Lʭʬ ʦRʮQGHU� GR˅HQʬ RʦʩLʧUDQʭʬZHUH OHʦʭ ʭR ʥDʩʪ RQ ʭʨH ʬLGHZDON RʮʭʬLGHʠ
ʣODUʩHG ʤ\ ʭʨH ʪURʬʪHʥʭ Rʦ ʧDQʧʬʭHUʬ ZʨR RʦʭHQ ʪUH\ RQ ʩLʧUDQʭʬ LQ ʭʨH ʥLʭ\� DQ LʩʪRUʭDQʭ
ʭUDQʬLʭ ʪRLQʭ ʦRU YLROHQʭ GUʮʧ ʧDQʧʬ� ʭʨH\ RUʧDQL˅HG ʭʨHLU RZQ QLʧʨʭ ʪDʭUROʠˡʞʠ

��� 6HH *UHHQ� VXSUD QRʭH ʡ ʝQRʭLQʧ ʭʨDʭ ʥʨLOGUHQ ʭUDYHOLQʧ ʤ\ ʭʨHʩʬHOYHʬ ʨDYH
ʧUHDʭHU ʥʨDQʥHʬ Rʦ ʦDOOLQʧ YLʥʭLʩ� ˠHʬʪHʥLDOO\ ˃ʭR˄ ʬHʯʮDO ʬODYHU\ˡʞʠ

��� ʽʮOLR (UQHʬʭR ʣʥʮQD *DUʥLD� &HQWUDO $PHULFDQ .LGV &RPH WR WKH 86 )OHHLQJ
5HFRUG�+LJK <RXWK 0XUGHU 5DWHV DW +RPH� ʹ219(56ʣʿ,21 ʝʽʮO\� ��� ����� �ʷ�ʶ ʣ0ʞ�
ʨʭʭʪʬʷʴʴʭʨHʥRQYHUʬDʭLRQʠʥRʩʴʥHQʭUDOʟDʩHULʥDQʟNLGʬʟʥRʩHʟʭRʟʭʨHʟʮʬʟʦOHHLQʧʟUHʥRUGʟʨLʧʨʟ
\RʮʭʨʟʩʮUGHUʟUDʭHʬʟDʭʟʨRʩHʟʢʢ��� ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴʣ*ʶ%ʟ˂ʺʺ˂˄ʠ

��� ʣ˅Dʩ ʣʨʩHG�:RPHQ $UH )OHHLQJ 'HDWK DW +RPH� 7KH 8�6� :DQWV WR .HHS 7KHP
2XW�� 1ʠ<ʠ ʿ,0(6 ʝʣʮʧʠ ��� ���ʢʞ� ʨʭʭʪʬʷʴʴZZZʠQ\ʭLʩHʬʠʥRʩʴ���ʢʴ��ʴ��ʴZRUOGʴDʩHULʥDʬʴ
ʧʮDʭHʩDODʟYLROHQʥHʟZRʩHQʟDʬ\OʮʩʠʨʭʩO ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ3ʻ�9ʟʿ/0�˄ ʝˠ˃,˄Q *ʮDʭHʩDOD� ʭʨH
ʨRʩLʥLGH UDʭH ʦRUZRʩHQ LʬʩRUH ʭʨDQ ʭʨUHH ʭLʩHʬ ʭʨH ʧORʤDO DYHUDʧHʠ ,Q(O 6DOYDGRU� Lʭ Lʬ QHDUO\
ʬLʯ ʭLʩHʬʠˡʞʠ

��� ʹʨULʬʭLQH 0ʮUUD\� 5LVLQJ 9LROHQFH $JDLQVW :RPHQ LQ /DWLQ $PHULFD &RQILUPV
)HDUV RI $EXVHV LQ /RFNGRZQV� 5(8ʿ(56 ʝʽʮQH ʢ� ����� ʵʷ�� 30ʞ� ʨʭʭʪʬʷʴʴZZZʠUHʮʭHUʬʠ
ʥRʩʴDUʭLʥOHʴʮʬʟʨHDOʭʨʟʥRURQDYLUʮʬʟODʭDʩʟYLROHQʥHʟʭUʦʴULʬLQʧʟYLROHQʥHʟDʧDLQʬʭʟZRʩHQʟLQʟODʭLQʟ
DʩHULʥDʟʥRQʦLUʩʬʟʦHDUʬʟRʦʟDʤʮʬHʬʟLQʟORʥNGRZQʬʟLG86ʾ%1��*�ˁ� ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ˂�ˀʾʟ
/6ʼʹ˄ ʝˠ˃2˄QOLQH ʬHDUʥʨHʬ ʦRU ʪURʭHʥʭLRQ ʧHQGHUʟʤDʬHG YLROHQʥH LQʥUHDʬHG ��ʟʦROG LQ (O 6DOYDGRU
DQG ʼRQGʮUDʬ ʠ ʠ ʠ ʠ ˃DQG˄ ˃L˄Q 0HʯLʥR� HʩHUʧHQʥ\ ʥDOOʬ UHʪRUʭLQʧ DʭʭDʥNʬ RQ ZRʩHQ LQ 0HʯLʥR
ʰʮʩʪHGʩRUH ʭʨDQ ˃ʦLʦʭ\ ʪHUʥHQʭ˄ʠˡʞʠ

��ʵ 6HH 1DUHD� VXSUD QRʭH ��ʠ
��ʶ 3ʨLOLʪʪD ʼ 6ʭHZDUʭ ʳ 1HHOD *ʨRʬʨDO� ,QWHUYLHZ� /*%7 3HRSOH )OHH 9LROHQFH

LQ (O 6DOYDGRU� *XDWHPDOD� +RQGXUDV� ʼ80ʠ 5ʿ6ʠ ˀʣʿʹʼ ʝ2ʥʭʠ ʡ� ����� ��ʷ�� ʣ0ʞ�
ʨʭʭʪʬʷʴʴZZZʠʨUZʠRUʧʴQHZʬʴ����ʴ��ʴ�ʡʴLQʭHUYLHZʟOʧʤʭʟʪHRʪOHʟʦOHHʟYLROHQʥHʟHOʟʬDOYDGRUʟ
ʧʮDʭHʩDODʟʨRQGʮUDʬ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ʡ�ˁʟˀˎʻ9˄ʠ

��� ,G� ʝˠʿʨH 1RUʭʨHUQ ʿULDQʧOH Rʦ ʹHQʭUDO ʣʩHULʥD ʨDʬ DʩRQʧ ʭʨH ʨLʧʨHʬʭ
UHʪRUʭHG UDʭHʬ Rʦ ʩʮUGHU DʧDLQʬʭ /*%ʿ ʪHRʪOH LQ ʭʨH ZRUOG ʠ ʠ ʠ ʠ 2QH ʭUDQʬ ZRʩDQ�
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ʨLʧʨHʬʭ ʨRʩLʥLGH UDʭH LQ ʭʨH ZRUOG ZʨLOH ʼRQGʮUDʬ ʠ ʠ ʠ ˃UDQNHG˄
ʦLʦʭʨ� *ʮDʭHʩDOD ʠ ʠ ʠ ˃UDQNHG˄��ʭʨ� DQG 0HʯLʥR ʠ ʠ ʠ ˃UDQNHG˄
�ʢʭʨʠˡ��ʡ ʿʨHʬH ʬʭDʭLʬʭLʥʬ GHʩRQʬʭUDʭH ʭʨDʭ 6ʿʹ DʧUHHʩHQʭʬ ʥDQ
ʪRʭHQʭLDOO\ ʬHQG ʩLʧUDQʭʬ ʤDʥN ʭR ʥRʮQʭULHʬ ʭʨDʭ DUH Dʬ OLʦHʟ
ʭʨUHDʭHQLQʧ Dʬ ʭʨH ʥRʮQʭULHʬ ʭʨH\ RULʧLQDOO\ ʬRʮʧʨʭ ʭR HʬʥDʪHʠ

(YHQ ZʨHQ ʭʨH ʧRYHUQʩHQʭ DʭʭHʩʪʭʬ ʭR ʥRʩʤDʭ ʧDQʧʬ
DQG ʪURʭHʥʭ ʩDUʧLQDOL˅HG ʪRʪʮODʭLRQʬ� ʥLYLOLDQʬ RʦʭHQ ʤHʥRʩH
ʥDʬʮDOʭLHʬʠ��� ,Q ���ʵ� ˠ0HʯLʥDQ ʨʮʩDQ ULʧʨʭʬ ʧURʮʪʬ ʠ ʠ ʠ ʦLOHG D
ʥRʩʪODLQʭ ZLʭʨ ʭʨH RʦʦLʥH Rʦ ʭʨH ʪURʬHʥʮʭRU Rʦ ʭʨH ,QʭHUQDʭLRQDO
ʹULʩLQDO ʹRʮUʭˡ DʬNLQʧ ʦRU DQ LQYHʬʭLʧDʭLRQ Rʦ ʭʨH 0HʯLʥDQ
ʩLOLʭDU\ DQG ʪROLʥH ʦRUʥH� DOOHʧLQʧ ˠˢʬ\ʬʭHʩDʭLʥ DQG ZLGHʬʪUHDG˞
DʤʮʬH Rʦ ʭʨRʮʬDQGʬ Rʦ ʥLYLOLDQʬ ʤ\ ʭʨH DUʩ\ DQG ʭʨH ʪROLʥH LQ
ʭʨHLU ʦLʧʨʭ DʧDLQʬʭ RUʧDQL˅HG ʥULʩHʠˡ��ʢ (O 6DOYDGRUDQ ʬHʥʮULʭ\
ʦRUʥHʬ DOOHʧHGO\ UHʬRUʭ ʭR ˠHʯʭUDʰʮGLʥLDO NLOOLQʧʬˡ ZʨHQ
ʥRʩʤDʭʭLQʧ ʧDQʧʬ� DQG ʭʨLʬ DʤʮʬH Rʦ ʪRZHU Lʬ RQʧRLQʧʠ�ʵ�
(ʯʭRUʭLRQ Lʬ D ʥRʩʩRQ ʭDʥʭLʥ ʮʬHG DʧDLQʬʭ ʥLʭL˅HQʬ ZLʭʨLQ ʭʨHʬH
ʥRʮQʭULHʬʠ�ʵ� ʻʮUʭʨHU� ʥULʩHʬ LQ 0HʯLʥR DQG ʭʨH 1RUʭʨHUQ
ʿULDQʧOH RʦʭHQ ʧR ʮQʪʮQLʬʨHG DQG ʥRUUʮʪʭLRQ Lʬ UDʩʪDQʭʠ�ʵ� ,Q D

ʹDʩLOD ʺLD˅� ZDʬ GHʪRUʭHG ʦURʩ ʭʨH 86 LQ ODʭH ���� DQG ʩʮUGHUHG ʤ\ 6DOYDGRUDQ ʪROLʥH
LQ HDUO\ ���ʢʠˡʞʠ

��ʡ 1LʥROH 1DUHD� 7UXPS +DV )LQDOL]HG D &RQWURYHUVLDO $JUHHPHQW WR 'HSRUW $V\OXP
6HHNHUV WR (O 6DOYDGRU� 92ˁ ʝʺHʥʠ ��� ����� ��ʷ�� ʣ0ʞ� ʨʭʭʪʬʷʴʴZZZʠYRʯʠʥRʩʴ����ʴ��ʴ��ʴ�
��ʡ��ʢʢʴʭUʮʩʪʟDʬ\OʮʩʟʬHHNHUʟHOʟʬDOYDGRUʟDʧUHHʩHQʭ ʝˠʹHQʭUDO ʣʩHULʥD UHʩDLQʬ D ʨRʭʬʪRʭ ʦRU
ʧDQʧ YLROHQʥHʠ 06ʟ�� DQG 0ʟ�� ʠ ʠ ʠ ˃HʫʮDʭH ʭR˄ �ʶ���� ʩHʩʤHUʬ LQ ʭʨH DUHD� DUH ʧDQʧʬ ʭʨDʭ
ʦRUʩHG LQ /Rʬ ʣQʧHOHʬ DQG ZHUH ʭUDQʬʪODQʭHG ʭR ʹHQʭUDO ʣʩHULʥD DʦʭHU ʩDʬʬ GHʪRUʭDʭLRQʬ Rʦ
ʮQDʮʭʨRUL˅HG LʩʩLʧUDQʭʬ ZLʭʨ ʥULʩLQDO ʨLʬʭRU\ LQ ʭʨH �ʢʢ�ʬʠˡʞʠ

��� 6HH 0DUOLʬH 6LʩRQʬ� 0H[LFDQ 5LJKWV *URXSV )LOH 6XLW IRU ¶6\VWHPDWLF DQG
:LGHVSUHDG· $EXVH E\$UP\ DQG3ROLFH� 1ʠ<ʠ ʿ,0(6 ʝ6Hʪʭʠ ��� ���ʵʞ� ʨʭʭʪʬʷʴʴZZZʠQ\ʭLʩHʬʠʥRʩ
ʴ���ʵʴ�ʢʴ��ʴZRUOGʴDʩHULʥDʬʴʩHʯLʥDQʟULʧʨʭʬʟʧURʮʪʬʟʦLOHʟʬʮLʭʟʦRUʟʬ\ʬʭHʩDʭLʥʟDQGʟZLGHʬʪUHDGʟ
DʤʮʬHʟʤ\ʟDUʩ\ʟDQGʟʪROLʥHʠʨʭʩOˍˏUˌ�ˌ�� ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴˁ�˂3ʟ0<*/˄ʠ

��ʢ ,G�
�ʵ� *HRʦʦ ʿʨDOH DQGʾHYLQʣʩD\D�$PLG5LVLQJ9LROHQFH� (O 6DOYDGRU)DLOV WR$GGUHVV

5HSRUWV RI ([WUDMXGLFLDO .LOOLQJV� ˀ2/ʣ ʝ1RYʠ�� ���ʡʞ� ʨʭʭʪʬʷʴʴZZZʠZRODʠRUʧʴDQDO\ʬLʬʴDʩLGʟ
ULʬLQʧʟYLROHQʥHʟHOʟʬDOYDGRUʟʦDLOʬʟDGGUHʬʬʟUHʪRUʭʬʟHʯʭUDʰʮGLʥLDOʟNLOOLQʧʬʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ˎ�%ʟ
ʶʿʵ�˄ ʝQRʭLQʧ ʭʨDʭ (O 6DOYDGRU ˠʨDʬ ʥRQʭLQʮHG ʭR GLʬʪOD\ D ʪUHʦHUHQʥH ʦRU DQ ˢLURQ ʦLʬʭ˞ ʬʭUDʭHʧ\
ʭR ʥRʩʤDʭ ʧDQʧ YLROHQʥHʠˡʞ� ˠ(ʯʭUDʰʮGLʥLDO HʯHʥʮʭLRQʬ ʠ ʠ ʠ GHʬLʧQDʭ˃H˄ ʭʨH GHOLʤHUDʭH NLOOLQʧ Rʦ DQ
LQGLYLGʮDO ʤ\ D 6ʭDʭH DʧHQʭ ʝRU ZLʭʨ ʨLʬ ʥRQʬHQʭʞ ZLʭʨRʮʭ D ʪUHYLRʮʬ ʰʮGʧʩHQʭ DʦʦRUGLQʧ DOO
ʰʮGLʥLDO ʧʮDUDQʭHHʬ� ʬʮʥʨ Dʬ D ʦDLU DQG ʮQʤLDʬHG ʪURʥHGʮUHʠˡ ´:KDW DUH ([WUDMXGLFLDO
([HFXWLRQVˍ� ʿ5,ʣ/ ,1 ˞ʿ/� ʨʭʭʪʬʷʴʴʭULDOLQʭHUQDʭLRQDOʠRUʧʴʭRʪLʥʬʟʪRʬʭʴHʯʭUDʰʮGLʥLDOʟHʯHʥʮʭLRQʬʴ
˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴʻʡ63ʟʼʡ(ʶ˄ʠ

�ʵ� 6HH 5RʤʤLQʬ� VXSUD QRʭH ��� ʝˠ˃(ʯʭRUʭLRQ˄ ʥRʬʭʬ 6DOYDGRUDQʬ ˚ʡʶ� ʩLOOLRQ D
\HDU ʠ ʠ ʠ ʠ ,Q ʼRQGʮUDʬ ʠ ʠ ʠ ORʥDOʬ ʪD\ DQ HʬʭLʩDʭHG ˚��� ʩLOOLRQ LQ HʯʭRUʭLRQ ʦHHʬ
DQQʮDOO\ʠ 0Rʬʭ Rʦ ʭʨH YLʥʭLʩʬ DUH ʪRRU DQG ʬʩDOO ʤʮʬLQHʬʬHʬʠˡʞʠ

�ʵ� 6HH LGʸ ʽRUʧH 9DOHQʥLD� &ULPHV *R 8QSXQLVKHG ,Q 0H[LFR (YHU\ 'D\ ²+RZ 'R
<RX *HW 0RUH 3HRSOH 7R &DUH"� ʻ521ʿ(5ʣ6 ʝʺHʥʠ �� ���ʢ� ʶʷ�ʶ ʣ0ʞ�
ʨʭʭʪʬʷʴʴʦURQʭHUDʬGHʬNʠRUʧʴʥRQʭHQʭʴ����ʵ��ʴʥULʩHʬʟʧRʟʮQʪʮQLʬʨHGʟʩHʯLʥRʟHYHU\ʟGD\ʟʨRZʟGRʟ
\RʮʟʧHʭʟʩRUHʟʪHRʪOHʟʥDUHʥ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ5ʾʡ�ʟ3ʢ1ʾ˄ʠ ʹRUUʮʪʭLRQ Lʬ LʩʪRUʭDQʭ ʭR
HYDOʮDʭH� HYHQ ZLʭʨRʮʭ ʭʨH DʪʪDUHQʭ ʥRQQHʥʭLRQ ʭR Dʬ\Oʮʩ ʬHHNHUʬ ʤHʥDʮʬH Lʭ ʥDQ ʤH ʮʬHG ʭR
HYDOʮDʭH D ʥRʮQʭU\ Dʬ D 6ʿʹ ʤ\ ORRNLQʧ Dʭ ʭʨH ʥRʮQʭU\˞ʬ ʪUDʥʭLʥHʬ ʮQGHU ʭʨH ˠODZʬ� ʪUDʥʭLʥHʬ�
DQG ʨʮʩDQ ULʧʨʭʬ UHʥRUGʠˡ ʼHU 0DʰHʬʭ\ ʭʨH ˎʮHHQ Yʠ ʹDQDGLDQ ʹRʮQʥLO ʦRU 5HʦʮʧHHʬ� ˃����˄
ʻʠʹʠʣʠ ��ʢ ʪDUDʠ � ʝʹDQʠ 2Qʭʠʞʠ
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���� VXUYH\� �� SHUFHQW RI SHRSOH LQ 0H[LFR SDLG D EULEH VR WKDW
WKH\ FRXOG EH DOORWWHG SXEOLF UHVRXUFHV����

7KHVH FRXQWULHV VHHP WR EH WKH DQWLWKHVLV RI ZKDW D VDIH
FRXQWU\ VKRXOG ORRN OLNH���� 7KH TXHVWLRQ UHPDLQV KRZ WKH 67&
H[FHSWLRQ FDQ EH UHLPDJLQHG WR SUHYHQW WKH UHPRYDO RI DV\OXP
VHHNHUV WR WKHVH FRXQWULHV� RU FRXQWULHV VXIIHULQJ IURP VLPLODU
FRQGLWLRQV LQ WKH IXWXUH�

,,,� 5('(),1,1* 7+( 6$)( 7+,5' &28175< (;&(37,21

$� +XQJDU\� &DQDGD� DQG 81+&5·V 1RWLRQ RI D 67&

6LQFH WKH ,1$ GRHV QRW DOORZ IRU MXGLFLDO UHYLHZ� LQ RUGHU
WR FRPH XS ZLWK D ZRUNDEOH DSSOLFDWLRQ IRU WKH $* WR GHWHUPLQH
LI D FRXQWU\ LV VDIH� D FOHDU OLVW RI JXLGHOLQHV PXVW EH
LPSOHPHQWHG���� 7KLV QRWH DGYRFDWHV IRU WKH XVH RI JXLGHOLQHV
SXOOHG IURP D ZLGH UDQJH RI VRXUFHV WKDW VKRXOG EH ZRYHQ LQWR
WKH VWDWXWH� UDWKHU WKDQ VLPSO\ SXOOLQJ IURP D VLQJOH VRXUFH�
7KHVH JXLGHOLQHV LQFOXGH D QXPEHU RI IDFWRUV� ��� ORRNLQJ DW D
´VDIHµ FRXQWU\·V ´ODZV� SUDFWLFHV� DQG KXPDQ ULJKWV UHFRUG�µ��� ���
WDNLQJ LQWR DFFRXQW WKH 81+&5 FRXQWU\ UHSRUWV DQG
JXLGHOLQHV���� ��� ORRNLQJ DW ZKHWKHU WKH FRXQWU\ UHFRJQL]HV WKH
YXOQHUDELOLW\ RI FHUWDLQ SRSXODWLRQ JURXSV VXFK DV PLQRUV���� ���
GHWHUPLQLQJ ZKHWKHU WKH FRXQWU\·V DV\OXP V\VWHP LV
´RYHUEXUGHQHG�µ��� ��� ZKHWKHU WKH FRXQWU\ ZRXOG DIIRUG WKH
DV\OXP VHHNHU WKH DELOLW\ WR ´HQWHU DQG UHPDLQµ WKHUH���� ���
ZKHWKHU WKH DV\OXP VHHNHU ZLOO EH ´SURWHFWHG WKHUH DJDLQVW
UHIRXOHPHQW DQG LV WUHDWHG LQ DFFRUGDQFH ZLWK EDVLF KXPDQ
VWDQGDUGV�µ��� ��� ZKHWKHU WKH DV\OXP VHHNHU ZLOO ´EH VXEMHFW
WKHUH WR SHUVHFXWLRQ WKUHDWV WR VDIHW\ DQG OLEHUW\�µ��� DQG ���
ZKHWKHU WKH FRXQWU\ SURYLGHV WKH DV\OXP VHHNHU ZLWK ´DFFHVV WR
D GXUDEOH VROXWLRQ�µ���

��� 5HXWHU·V 6WDII� 0H[LFDQV 6D\ &RUUXSWLRQ LV )DOOLQJ� (YHQ DV D 7KLUG 6WLOO
3DLG %ULEHV� 5(87(56 �6HSW� ��� ����� ���� 30�� KWWSV���ZZZ�UHXWHUV�FRP�DUWLFOH�XV�
PH[LFR�FRUUXSWLRQ�PH[LFDQV�VD\�FRUUXSWLRQ�LV�IDOOLQJ�HYHQ�DV�D�WKLUG�VWLOO�SDLG�EULEHV�
LG86.%1�:��./ >KWWSV���SHUPD�FF��.�.�5%��@�

��� 6HH %DFNJURXQG 1RWH� VXSUD QRWH ���
��� � 8�6�&� � ���� �D�����
��� +HU 0DMHVW\ WKH 4XHHQ Y� &DQDGLDQ &RXQFLO IRU 5HIXJHHV� >����@ )�&�$� ���

SDUD� � �&DQ� 2QW���
��� 6HH %DFNJURXQG 1RWH� VXSUD QRWH ���
��� 6HH 8QLWHG 6WDWHV DQG &DQDGD 6DIH 7KLUG &RXQWU\ $JUHHPHQW� VXSUD QRWH ���
��� .~ULD >&XULD RI +XQJDU\@ >2Q &HUWDLQ 4XHVWLRQV 5HODWHG 7R 7KH $SSOLFDWLRQ

2I 7KH 6DIH 7KLUG &RXQWU\ &RQFHSW@� 'HF� ��� ����� ������ �;,,���� .0. �+XQJ���
��� 6HH %DFNJURXQG 1RWH� VXSUD QRWH ���
��� ,G�
��� ,G�
��� ,G�



���ʵ %522./<1 /$: 5(9,(: ˃9ROʠ ��ʷ�

ʿR GHYHORʪ ʭʨHʬH ʦDʥʭRUʬ� ʤRʭʨ ʹDQDGLDQ DQG ʼʮQʧDULDQ
ODZ ZHUH ʥRQʬʮOʭHGʠ ʹDQDGLDQ ODZ ZDʬ ʬHOHʥʭHG ʤHʥDʮʬH ʭʨH
ʥRʮQʭU\ ʨDʬ GHYHORʪHG D ZHDOʭʨ Rʦ ʥDʬH ODZ RQ ZʨDʭ GHʦLQHʬ D ʬDʦH
ʥRʮQʭU\� RZLQʧ ʭR D 6ʿʹ DʧUHHʩHQʭ ʭʨH QDʭLRQ ʬLʧQHG ZLʭʨ ʭʨH
8QLʭHG 6ʭDʭHʬʠ�ʶʵ ʼʮQʧDULDQ ODZ DOʬR ʧUHDʭO\ ʥRQʭULʤʮʭHG ʭR
ʥRQʬʭUʮʥʭLQʧ ʭʨHʬH ʪURʪRʬHG 6ʿʹ ʧʮLGHOLQHʬ� QRʭ RQO\ ʤHʥDʮʬH Rʦ
ʼʮQʧDU\˞ʬ ʪDʬʭ ʬʮUʧH LQ LʩʩLʧUDʭLRQ ʤʮʭ DOʬR ʤHʥDʮʬH Rʦ
ʼʮQʧDU\˞ʬ ʨDUGOLQH ʬʭDQʥH RQ LʩʩLʧUDʭLRQ ʮQGHU 3ULʩH 0LQLʬʭHU
9LNʭRU 2UʤDQ� OHDYLQʧ ʭʨH ʥRʮQʭU\˞ʬ ʥRʮUʭʬ DQG ʭʨH OHʧLʬODʭʮUH ʭR
ʬRʦʭHQ ʭʨH ʤORZ Rʦ ʭʨHʬH ʪROLʥLHʬ� OLNHO\ Rʮʭ Rʦ ʦHDU Rʦ RʬʭUDʥL˅DʭLRQ
ʦURʩ ʭʨH (ʮURʪHDQ 8QLRQʠ�ʶʶ ʣGGLʭLRQDOO\� ʭʨH 81ʼʹ5 ʧʮLGHOLQHʬ
DQG ʥRʮQʭU\ UHʪRUʭʬ ʬHUYH Dʬ DQ RʤYLRʮʬ ʬRʮUʥH ʦRU ʭʨH ʥUHDʭLRQ Rʦ
ʦDʥʭRUʬ ʦRU D ZRUNLQʧ ʬʭDʭʮʭH ʤHʥDʮʬH Rʦ Lʭʬ ʪUHHʩLQHQʭ HʯʪHUʭLʬH
LQ ʭʨH UHDOʩ Rʦ UHʦʮʧHH ODZ� DQG ʤHʥDʮʬH ʭʨH 81ʼʹ5 ʪURYLGHʬ Lʭʬ
RZQ DʬʬHʬʬʩHQʭ RQ ʭʨH ʥʮUUHQʭ ʥRQGLʭLRQʬ Rʦ D ʥRʮQʭU\ DQG
ZʨHʭʨHU Lʭ ʥDQ ʤH ʥRQʬLGHUHG D ʬDʦH ʥRʮQʭU\ʠ�ʶ�

ʣ ʧUHDʭ ʪODʥH ʭR ʬʭDUʭ Lʬ ʤ\ ORRNLQʧ ʭR ʹDQDGLDQ ODZ� ZʨHUH
ʭʨHUH ʨDʬ ʤHHQ OLʭLʧDʭLRQ UHʧDUGLQʧ ʭʨH ʹDQDGLDQ ʧRYHUQʩHQʭ˞ʬ
GHʬLʧQDʭLRQ Rʦ ʭʨH8QLʭHG 6ʭDʭHʬ Dʬ D 6ʿʹʠ�ʶʡ ,Q ����� ʭʨH ʹDQDGLDQ
3DUOLDʩHQʭ˞ʬ ,ʩʩLʧUDʭLRQ DQG 5HʦʮʧHH 3URʭHʥʭLRQ ʣʥʭ ʝ,53ʣʞ
ʤHʥDʩH ODZ DQG DOORZHG ʦRU ʭʨH *RYHUQRUʟLQʟʹRʮQʥLO ʝ*,ʹʞ ʭRʩDNH
ʭʨH GHʭHUʩLQDʭLRQ ʭʨDʭ D ʥRʮQʭU\ Lʬ ˠʬDʦHʠˡ�ʶ� ʿʨH ʬʭDQGDUG ʮʬHG ʭR

�ʶʵ 6HH ʹUDLʧ ʺDʩLDQ 6ʩLʭʨ ʳ 6ʭHʪʨDQLH ʼRʦʩDQQ�:LOO &DQDGD 6XVSHQG ,WV 6DIH
7KLUG &RXQWU\ $JUHHPHQW :LWK WKH 8QLWHG 6WDWHV"� ʻ25(,*1 32/˞< ʝ1RYʠ �� ���ʢ� ʡʷʶʶ 30ʞ�
ʨʭʭʪʬʷʴʴʦRUHLʧQʪROLʥ\ʠʥRʩʴ���ʢʴ��ʴ��ʴʥDQDGDʟʬʮʬʪHQGʟʬDʦHʟʭʨLUGʟʥRʮQʭU\ʟLʩʩLʧUDʭLRQʟ
ʮQLʭHGʟʬʭDʭHʬʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ*�*ʵʟ(�5�˄ ʝˠʼʮʩDQ ULʧʨʭʬ ʧURʮʪʬ RULʧLQDOO\ ʥʨDOOHQʧHG
ʭʨH 6DʦH ʿʨLUG ʹRʮQʭU\ ʣʧUHHʩHQʭ LQ ���ʶ RQ ʭʨH ʧURʮQGʬ ʭʨDʭ Lʭ DʤURʧDʭHG ʭʨH ULʧʨʭʬ Rʦ DQ
DQRQ\ʩRʮʬ Dʬ\OʮʩʟʬHHNHU LQ ʭʨH 8QLʭHG 6ʭDʭHʬ ZʨR ʦHDUHG UHʩRYDO ʭR ʹRORʩʤLD� ZʨHUH ʭʨH
ʪHUʬRQ ʦDʥHG ʪHUʬHʥʮʭLRQ ʠ ʠ ʠ ʠ ʿʨH ʥʨDOOHQʧH ZDʬ HYHQʭʮDOO\ GHQLHG ʤ\ DQ DʪʪHDOʬ ʥRʮUʭʠˡʞʠ

�ʶʶ 6HH ,OLDʬ DQG ʣʨʩHG Yʠ ʼʮQʧDU\� ʵʡ��ʡʴ�ʶ� (ʮUʠ ʹʭʠ ʼʠ5ʠ ʝ1RYʠ ��� ���ʢʞʸ
ʾ˯ULD ˃ʹʮULD Rʦ ʼʮQʧDU\˄ ˃2Q ʹHUʭDLQ ˎʮHʬʭLRQʬ 5HODʭHG ʿR ʿʨH ʣʪʪOLʥDʭLRQ 2ʦ ʿʨH 6DʦH
ʿʨLUG ʹRʮQʭU\ ʹRQʥHʪʭ˄� ʺHʥʠ ��� ����� �ʴ���� ʝˁ,,ʠ��ʞ ʾ0ʾ ʝʼʮQʧʠʞʸ 2UOD %DUU\� ,Q
2UEiQ·V +XQJDU\� 5HIXJHHV $UH 8QZHOFRPH³6R $UH 7KRVH :KR 7U\ WR +HOS� ˀ25/ʺ ʝʻHʤʠ
��� ���ʢ� �ʷʵʶ 30ʞ� ʨʭʭʪʬʷʴʴZZZʠʪULʠRUʧʴʬʭRULHʬʴ���ʢʟ��ʟ��ʴRUʤDQʟʬʟʨʮQʧDU\ʟUHʦʮʧHHʬʟ
DUHʟʮQZHOʥRʩHʟʬRʟDUHʟʭʨRʬHʟZʨRʟʭU\ʟʨHOʪ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ5ˀ�ʼʟʢ�ʡ5˄ʸ VHH DOVR (8
&RXUW &HQVXUHV +XQJDU\ 2YHU 0LJUDQW 'HWHQWLRQV� %%ʹ ʝ0D\ �ʵ� ����ʞ�
ʨʭʭʪʬʷʴʴZZZʠʤʤʥʠʥRʩʴQHZʬʴZRUOGʟHʮURʪHʟʶ����ʢ�� ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴʻʢʻʶʟʼˎʾ<˄ʠ

�ʶ� 6HH 8QLʭHG 1DʭLRQʬ ʼLʧʨ ʹRʩʩ˞Q ʦRU 5HʦʮʧHHʬ ʝ81ʼʹ5ʞ� (OLJLELOLW\
*XLGHOLQHV IRU $VVHVVLQJ WKH ,QWHUQDWLRQDO 3URWHFWLRQ 1HHGV RI $V\OXP�6HHNHUV IURP
+RQGXUDV� Dʭ �� 8ʠ1ʠ ʺRʥʠ ʼʹ5ʴ(*ʴʼ1ʺʴ��ʴ�� ʝʽʮO\ �ʡ� ����ʞ ˃ʨHUHLQDʦʭHU ,QWHUQDWLRQDO
3URWHFWLRQ 1HHGV RI $V\OXP�6HHNHUV IURP +RQGXUDV˄ ʝˠʿʨH ʥRQʭHʩʪRUDU\ HʯRGʮʬ Rʦ
ʼRQGʮUDQʬ LQ ʬHDUʥʨ Rʦ LQʭHUQDʭLRQDO ʪURʭHʥʭLRQ Lʬ URRʭHG LQ ʭʨH ʨʮʩDQ ULʧʨʭʬ� ʬRʥLDO�
ʪROLʭLʥDO DQG HʥRQRʩLʥ LʩʪDʥʭ Rʦ ʭʨH LQʥUHDʬLQʧ UHDʥʨ� ʪRZHU DQG YLROHQʥH Rʦ ʧDQʧʬ DQG
RʭʨHU RUʧDQL˅HG ʥULʩLQDO ʧURʮʪʬ LQ ʼRQGʮUDʬʠˡʞʠ

�ʶʡ 6HH ʼHU 0DʰHʬʭ\ ʭʨH ˎʮHHQ Yʠ ʹDQDGLDQ ʹRʮQʥLO ʦRU 5HʦʮʧHHʬ� ˃����˄ ʻʠʹʠʣʠ
��ʢ ʪDUDʠ ʵ˟� ʝʹDQʠ 2Qʭʠʞʠ

�ʶ� 6HH� H�J�� LG� ˠˀʨHQHYHU D ʪLHʥH Rʦ ʹDQDGLDQ OHʧLʬODʭLRQ� ʬʮʥʨ Dʬ ʭʨH ˃ʹDQDGLDQ˄
&RQVWLWXWLRQ� ʩHQʭLRQʬ ʭʨH ˢ*RYHUQRU LQ ʹRʮQʥLO˞ ʭʨLʬ UHʦHUʬ ʭR ʭʨH *RYHUQRU *HQHUDO DʥʭLQʧ
E\ DQG ZLWK ʭʨH DGYLʥH Rʦ ʭʨH ˎʮHHQ˞ʬ 3ULY\ ʹRʮQʥLO ʦRU ʹDQDGDʠ ,Q ʪUDʥʭLʥH� ʭʨLʬ ʩHDQʬ ʭʨH
*RYHUQRU *HQHUDO DʥʭLQʧ RQ DGYLʥH ʧLYHQ ʤ\ ʦHGHUDO ʹDʤLQHʭ˝ʭʨH 3ULY\ ʹRʮQʥLO˞ʬ RʪHUDʭLYH
ʤUDQʥʨʠˡ *RYHUQRU LQ &RXQFLO� ʹʿ5ʠ ʻ25 ʹ216ʿʠ 6ʿ8ʺʠ� ʨʭʭʪʬʷʴʴZZZʠʥRQʬʭLʭʮʭLRQDOʬʭʮGLHʬʠʥ
Dʴ���ʢʴ�ʡʴʧRYHUQRUʟLQʟʥRʮQʥLOʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ1�ʡ0ʟ5˂�5˄ʠ
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PDNH WKLV GHWHUPLQDWLRQ LV ´EDVHG RQ >WKH FRXQWU\·V@ ODZV� SUDFWLFHV
DQG KXPDQ ULJKWV UHFRUG� >DQG ZKHWKHU WKH FRXQWU\@ FRPSOLHV ZLWK
$UWLFOH �� RI WKH5HIXJHH&RQYHQWLRQ DQG$UWLFOH � RI WKH&RQYHQWLRQ
DJDLQVW 7RUWXUH >&$7@�µ��� 7KH &DQDGLDQ OHJLVODWXUH ILUVW DQG
IRUHPRVW XQGHUVWRRG ´WKH UHIXJHH SURJUDP LV LQ WKH ILUVW LQVWDQFH
DERXW VDYLQJ OLYHV DQG RIIHULQJ SURWHFWLRQ WR WKH GLVSODFHG DQG
SHUVHFXWHG�µ��� 7KLV SURYLVLRQ FDQ EH GLUHFWO\ DGRSWHG LQWR WKH
UHYLVHG 67& H[FHSWLRQ DV IDFWRUV WKDW FDQ EH XVHG WR DVVHVV ZKHWKHU
WKH FRXQWU\ LV VDIH� ,53$ UHFRJQL]HV WKDW D VDIH FRXQWU\PXVW DELGH
E\ WKH LQWHUQDWLRQDO QRUPV RI QRQ�UHIRXOHPHQW DQG WKH SURKLELWLRQ
RI WRUWXUH� EXW LW GRHV QRW VWRS WKHUH� DV WKH ,53$ UHTXLUHV
JRYHUQPHQW RIILFLDOV WR ORRN WR D FRXQWU\·V ´ODZV� SUDFWLFHV DQG
KXPDQ ULJKWV UHFRUGV�µ��� 7KLV LV DEVROXWHO\ FUXFLDO EHFDXVH PDQ\
FRXQWULHV PD\ EH VLJQDWRULHV WR LQWHUQDWLRQDO WUHDWLHV� \HW IDLO WR
DGKHUH WR WKHP� LQFOXGLQJ WKH 8QLWHG 6WDWHV����

,Q FRQWUDVW WR &DQDGLDQ ODZ� +XQJDULDQ ODZ KDV D PRUH
ULJLG FULWHULD IRU 67& H[FHSWLRQV� ,Q 'HFHPEHU ����� WKH
6XSUHPH &RXUW RI +XQJDU\ LVVXHG DQ RSLQLRQ LQ DQ DWWHPSW WR
XQLI\ WKH DSSOLFDWLRQ RI WKH 67& GHVLJQDWLRQ���� 7KH SHUWLQHQW
SDUW RI WKH GHFUHH LV WKDW WKH +XQJDULDQ FRXUWV VKRXOG WDNH LQWR
DFFRXQW 81+&5 FRXQWU\ UHSRUWV DQG ´>W@KH IDFW WKDW WKH DV\OXP
V\VWHP RI D WKLUG FRXQWU\ LV RYHUEXUGHQHG PD\ UHQGHU WKLV
FRXQWU\ LQFDSDEOH WR UHVSHFW WKH ULJKWV RI DV\OXP�VHHNHUV� 6XFK
D WKLUG FRXQWU\ VKDOO QRW EH UHJDUGHG DV VDIH IRU DV\OXP�
VHHNHUV�µ��� 7KLV SURYLVLRQ LV LPSRUWDQW WR DGRSW LQWR WKH UHYLVHG
67& H[FHSWLRQ EHFDXVH LW UHFRJQL]HV WKH GLIIHUHQFH EHWZHHQ D
FRXQWU\ PHUHO\ RSHUDWLQJ D SRWHQWLDOO\ G\VIXQFWLRQDO DV\OXP
V\VWHP� DQG D FRXQWU\ WKDW LV DFWXDOO\ FRPPLWWHG WR PDQDJLQJ D
IXQFWLRQLQJ DQG HIILFLHQW DV\OXP V\VWHP����

��� 6HH &DQDGLDQ &RXQFLO IRU 5HIXJHHV� >����@ )�&�$�� SDUD� ��
��� 'DQD 5� *UHHQ� 1DYLJDWLQJ 1RUWK� +RZ WKH &DQDGLDQ $SSURDFK WR )LUP

5HVHWWOHPHQW 6KRXOG *XLGH 8�6� ,PSOHPHQWDWLRQ RI WKH 5HIXJHH &RQYHQWLRQV� �� &2/80�
+80� 576� /� 5(9� ���� ��� �������

��� 6HH &DQDGLDQ &RXQFLO IRU 5HIXJHHV� >����@ )�&�$�� SDUD� ��
��� 6HH -HVVLFD 6FKXOEHUJ�7KH8�6� ,V 6WLOO 9LRODWLQJ WKH $QWL�7RUWXUH 7UHDW\ ,W 6LJQHG

��<HDUV$JR�1(:5(38%/,&�2FW� ��� ������KWWSV���QHZUHSXEOLF�FRP�DUWLFOH��������XV�YLRODWHV�
XQ�FRQYHQWLRQ�DJDLQVW�WRUWXUH�VLJQHG����\HDUV�DJR >KWWSV���SHUPD�FF�6/0����+;@�

��� .~ULD >&XULD RI +XQJDU\@ >2Q &HUWDLQ 4XHVWLRQV 5HODWHG 7R 7KH $SSOLFDWLRQ
2I 7KH 6DIH 7KLUG &RXQWU\ &RQFHSW@� 'HF� ��� ����� ������ �;,,���� .0. �+XQJ���

��� ,G� �´7KH IDFW WKDW D FHUWDLQ FRXQWU\ UDWLILHG WKH UHOHYDQW LQWHUQDWLRQDO WUHDWLHV
LV SHU VH LUUHOHYDQW ZKHQ DVVHVVLQJ ¶VDIHW\· RI D FRXQWU\� VLQFH WKH DSSOLFDWLRQ RI WKHVH WUHDWLHV
LQ SUDFWLFH DOVR EH H[DPLQHG � � � � 6HYHUDO FLUFXPVWDQFHV VKDOO EH H[DPLQHG DQG HYDOXDWHG
DFFRUGLQJ WR WKHLU LPSRUWDQFH LQ WKLV UHVSHFW �IRU H[DPSOH ZKHWKHU WKH VXEPLVVLRQ RI DQ
DV\OXP FODLP LV VXEMHFW WR DQ\ SUH�FRQGLWLRQ� DQG LI \HV WR ZKDW H[WHQW LW PD\ EH LPSRVVLEOH WR
IXOILOO WKLV REOLJDWLRQ LQ D UHDVRQDEOH WLPH� ZKHWKHU WKH WKRURXJK DVVHVVPHQW RI DQ DV\OXP
FODLP LV HQVXUHG� ZKHWKHU WKHUH DUH VXIILFLHQW SURFHGXUDO VDIHJXDUGV DQG JXDUDQWHHV IRU
MXGLFLDO UHYLHZ� HWF���µ��

��� 6HH LG�
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7KH +XQJDULDQ $V\OXP $FW �+$$� OD\V RXW FOHDU
JXLGHOLQHV IRU ZKDW FRQVWLWXWHV D 67&���� 7KH +$$ VWDWHV WKDW D
67& PXVW DELGH E\ QRQUHIRXOHPHQW� KDV D V\VWHP LQ SODFH IRU
WKH DV\OXP VHHNHU WR DSSO\ IRU UHIXJHH VWDWXV� DQG UHFRJQL]HV
WKDW FHUWDLQ JURXSV RI SHRSOH ZDUUDQW ´VSHFLDO WUHDWPHQW�µ��� 7KLV
´VSHFLDO WUHDWPHQWµ SURYLVLRQ LV LPSRUWDQW WR LQFRUSRUDWH LQWR
WKH UHYLVHG 67& H[FHSWLRQ EHFDXVH LW UHFRJQL]HV WKH GLJQLW\ RI
YXOQHUDEOH JURXSV DQG HQVXUHV WKHLU SURWHFWLRQ����

7KRXJK +XQJDU\ VHHPHG WR EH WDNLQJ VWHSV WRZDUG
JUDQWLQJ DV\OXP VHHNHUV FHUWDLQ DYHQXHV RI SURWHFWLRQ DJDLQVW
EHLQJ UHWXUQHG WR D FRXQWU\ WKDW LV QRW LQ IDFW VDIH� LQ SUDFWLFH�
+XQJDULDQ ODZPDNHUV KDYH EHHQ UHVWULFWLQJ +XQJDU\·V
LPPLJUDWLRQ SROLF\ LQ WKH PLGVW RI (XURSH·V JURZLQJ UHIXJHH
FULVLV���� 7KLV LQFOXGHV DFWLRQV VXFK DV FUHDWLQJ D ERUGHU IHQFH
ZLWK 6HUELD DQG VKRUWHQLQJ WLPH UHVWULFWLRQV IRU FKDOOHQJLQJ
DV\OXP GHQLDOV���� )XUWKHU� +XQJDULDQ ODZPDNHUV EURDGHQHG
WKH OLVW RI SODFHV ZKHUH DV\OXP VHHNHUV FDQ EH GHWDLQHG���� 7KLV
KDV DOORZHG +XQJDU\ WR SODFH DV\OXP VHHNHUV LQ VKLSSLQJ
FRQWDLQHUV ZKLOH WKH\ DZDLW D GHWHUPLQDWLRQ RQ WKHLU UHIXJHH
VWDWXV���� +XQJDU\ KDV DOVR DSSOLHG WKH VWDQGDUG RI 67& WR
6HUELD� D GHVLJQDWLRQ WKDW H[SHUWV RIWHQ GLVDJUHH ZLWK� DQG LV D
FRXQWU\ WKDW ´LV UHOXFWDQW WR UHDGPLW WKLUG FRXQWU\ QDWLRQDOV� >VR@
PRVW RI WKHP OLQJHU LQ GHWHQWLRQ XQWLO ILQDOO\ IUHHG�µ��� :KLOH WKLV
QRWH GRHV QRW DGYRFDWH IRU DGRSWLRQ RI +XQJDU\·V GUDFRQLDQ

��� ,OLDV DQG $KPHG Y� +XQJDU\� ��������� � ��� (XU� &W� +�5� �1RY� ��� �����
�TXRWLQJ D SURYLVLRQ RI WKH+XQJDULDQ$V\OXP$FW WKDW D ´¶VDIH WKLUG FRXQWU\· PHDQV D FRXQWU\
LQ UHVSHFW RI ZKLFK WKH DV\OXP DXWKRULW\ LV VDWLVILHG WKDW WKH DSSOLFDQW LV WUHDWHG DFFRUGLQJ WR
WKH IROORZLQJ SULQFLSOHV�>@ SHUVRQV GHVHUYLQJ VSHFLDO WUHDWPHQW� XQDFFRPSDQLHG PLQRUV RU
YXOQHUDEOH SHUVRQV³LQ SDUWLFXODU PLQRUV� HOGHUO\ RU GLVDEOHG SHUVRQV� SUHJQDQW ZRPHQ�
VLQJOH SDUHQWV UDLVLQJ PLQRUV DQG SHUVRQV ZKR ZHUH VXEMHFWHG WR WRUWXUH� UDSH� RU DQ\ RWKHU
JUDYH IRUP RI SV\FKRORJLFDO� SK\VLFDO RU VH[XDO YLROHQFH³ZKR KDYH EHHQ IRXQG� DIWHU DQ
LQGLYLGXDO DVVHVVPHQW� WR KDYH VSHFLDO QHHGV�µ��

��� ,G�
��� 6HH LG�
��� ,G� 6HH JHQHUDOO\ %ROGL]ViU 1DJ\� +XQJDULDQ $V\OXP /DZ DQG 3ROLF\ LQ

����²����� 6HFXULWL]DWLRQ ,QVWHDG RI /R\DO &RRSHUDWLRQ� �� *(50$1 /�-� ���� ������
�GRFXPHQWLQJ +XQJDU\·V LQFUHDVLQJO\ UHVWULFWLYH VWDQFH RQ LPPLJUDWLRQ��

��� 6HH 1DJ\� VXSUD QRWH ���� DW ����²�� �´>+XQJDULDQ@ OHJLVODWRUV FKRVH WKH
RSWLRQV OHDVW IDYRUDEOH WR DV\OXP VHHNHUV�µ��

��� ,G� DW ����²���
��� /L]]LH 'HDUGHQ�+XQJDULDQ 3DUOLDPHQW $SSURYHV /DZ $OORZLQJ $V\OXP 6HHNHUV

WR EH 'HWDLQHG� ,1'(3(1'(17 �0DU� �� ������ KWWSV���ZZZ�LQGHSHQGHQW�FR�XN�QHZV�Z
RUOG�HXURSH�KXQJDU\�SDUOLDPHQW�DV\OXP�VHHNHUV�GHWDLQ�ODZ�DSSURYH�UHIXJHHV�LPPLJUDWLRQ�
FULVLV�DUUHVWV�ERUGHU�VHUELD�RUEDQ�D��������KWPO >KWWSV���SHUPD�FF�=&����</�@�

��� ,G� DW ����� LG� DW ���� �´$XWKRULWDWLYH FRPPHQWDWRUV RQ WKLV PDWWHU DJUHH
WKDW 6HUELD GRHV QRW PHHW WKH FULWHULD�µ�� LG� DW ���� �´6HUELD LV QRW D VDIH WKLUG FRXQWU\�
0RUHRYHU� SHRSOH UHWXUQHG DUH QRW SURYLGHG ¶ZLWK D GRFXPHQW LQIRUPLQJ WKH DXWKRULWLHV
RI WKH WKLUG FRXQWU\� LQ WKH ODQJXDJH RI WKDW FRXQWU\� WKDW WKH DSSOLFDWLRQ KDV QRW EHHQ
H[DPLQHG LQ VXEVWDQFH�· 7KH UHWXUQ LV QRW LQ FRQIRUPLW\ ZLWK WKH DSSOLFDEOH 6HUELD�(8
UHWXUQ DJUHHPHQW DV� LQVWHDG RI WKH IRUPDOLWLHV HQYLVDJHG LQ WKH DJUHHPHQW� LW VLPSO\
IRUFHV SHUVRQV WR LOOHJDOO\ UH�HQWHU 6HUELD� IRU ZKLFK WKH\ PD\ EH SXQLVKHG WKHUH�µ��
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DV\OXP ODZV� WKH FRXQWU\·V HYDOXDWLRQ RI WKH EXUGHQ RQ DQRWKHU
QDWLRQ·V LPPLJUDWLRQ V\VWHP DQG LWV HPSKDVLV RQ WKH SURWHFWLRQ
RI YXOQHUDEOH SRSXODWLRQ JURXSV DUH IDFWRUV WKDW FDQ DQG VKRXOG
EH ZRUNHG LQWR WKH 67& H[FHSWLRQ RI WKH ,1$����

)LQDOO\� WKH81+&5·V MXULVSUXGHQFH SURYLGHV DPDMRU VRXUFH
RI VXSSRUW IRU WKH VROXWLRQ WKLV QRWH DGYRFDWHV IRU� &RXQWULHV WKDW
EHORQJ WR WKH &RQYHQWLRQ DQG�RU 3URWRFRO PXVW ZRUN ZLWK WKH
81+&5 LQ DSSO\LQJ WKH &RQYHQWLRQ WR WKH UHIXJHH FRQWH[W���� ´7KH
81+&5 PD\ SURYLGH DGYLFH DQG JXLGHOLQHV RQ WKH SURSHU
LQWHUSUHWDWLRQ RI WKH >&@RQYHQWLRQ·V WHUPV�µ WKRXJK WKH 81+&5
ODFNV WKH DELOLW\ WR HQIRUFH WKHVH JXLGHOLQHV���� 7KLV PDNHV LW
H[WUHPHO\ LPSRUWDQW IRU VRPH 81+&5 JXLGHOLQHV WR EH ZRUNHG LQWR
WKH VWDWXWH VR WKDW WKH 81+&5 FDQ EH HQIRUFHG RQ WKH GRPHVWLF
OHYHO���� 2QH VHW RI IDFWRUV WKDW WKH 81+&5 6WDWHV VKRXOG ORRN WR
ZKHQ GHWHUPLQLQJ LI DQ DV\OXP VHHNHU VKRXOG EH UHWXUQHG WR D 67&
LV LI WKH SHUVRQ ´FDQ HQWHU DQG UHPDLQ >LQ WKH 67&@� LV SURWHFWHG WKHUH
DJDLQVW UHIRXOHPHQW DQG LV WUHDWHG LQ DFFRUGDQFH ZLWK EDVLF KXPDQ
VWDQGDUGV� ZLOO QRW EH VXEMHFW WKHUH WR SHUVHFXWLRQ RU WKUHDWV WR
VDIHW\ DQG OLEHUW\ � � � >DQG@ KDV DFFHVV WR D GXUDEOH VROXWLRQ�µ��� 7KHVH
DUH LPSRUWDQW SURYLVLRQV WR LQFOXGH LQ D UHYLVHG 67& H[FHSWLRQ
EHFDXVH LW UHFRJQL]HV WKDW D VDIH FRXQWU\ PXVW KDYH ORQJ�WHUP
VROXWLRQV IRU WKH DV\OXP VHHNHU���� )XUWKHU� WKH 81+&5 JXLGHOLQHV
GR QRW XWLOL]H WKH QH[XV UHTXLUHPHQW IRU SHUVHFXWLRQ� FUHDWLQJ D
PXFK HDVLHU VWDQGDUG IRU DV\OXP VHHNHUV WR PHHW���� 81+&5
JXLGHOLQHV KDYH SOD\HG LPSRUWDQW UROHV LQ VKDSLQJ 67& DJUHHPHQWV
DQG LQWHUQDWLRQDO FRXUW GHWHUPLQDWLRQV RQ 67&V���� :KHQ WKH
QHJRWLDWLRQV IRU WKH ���� 8�6��&DQDGD 67& DJUHHPHQW ZHUH
RQJRLQJ� WKH 81+&5 SURYLGHG RYHUVLJKW WR HQVXUH DV\OXP VHHNHUV
ZHUH DIIRUGHG ´IXOO DQG IDLU SURFHGXUH WR DVVHVV WKHLU FODLPV�µ���

��� ,OLDV DQG $KPHG Y� +XQJDU\� ��������� � ��� (XU� &W� +�5� �1RY� ��� ������
.~ULD >&XULD RI +XQJDU\@ >2Q &HUWDLQ 4XHVWLRQV 5HODWHG 7R 7KH $SSOLFDWLRQ 2I 7KH 6DIH
7KLUG &RXQWU\ &RQFHSW@� 'HF� ��� ����� ������ �;,,���� .0. �+XQJ���

��� <YRQQH 0� 'XWWRQ� 3LUDWHV DQG ,PSXQLW\� ,V WKH 7KUHDW RI $V\OXP &ODLP D
5HDVRQ WR $OORZ 3LUDWHV WR (VFDSH -XVWLFH"� �� )25'+$0 ,17·/ /�-� ���� ��� �������

��� ,G� �HPSKDVLV DGGHG��
��� ,G�
��� 6HH %DFNJURXQG 1RWH� VXSUD QRWH ���
��� ,G�
��� ,G�� � 8�6�&� � ���� �D�����$��
��� 6HH 8QLWHG 6WDWHV DQG &DQDGD 6DIH 7KLUG &RXQWU\ $JUHHPHQW� VXSUD QRWH

��� VHH DOVR ,OLDV DQG $KPHG Y� +XQJDU\� ��������� � ��� (XU� &W� +�5� �1RY� ��� ������
,W LV LPSRUWDQW WR VWDWH WKDW WKRXJK FRXQWULHV PD\ ORRN WR 81+&5 JXLGHOLQHV LQ IRUPLQJ
67& DJUHHPHQWV� DV WKH 7UXPS DGPLQLVWUDWLRQ VKRZHG� WKH\ FDQ EH GLVUHJDUGHG� 6HH
1DUHD� VXSUD QRWH ��� ,QFOXGLQJ 81+&5 JXLGHOLQHV DV IDFWRUV LQ D UHYLVHG VWDWXWH ZLOO
SXVK WKH $* WR VWURQJO\ FRQVLGHU 81+&5 JXLGHOLQHV ZKHQ GHVLJQDWLQJ D FRXQWU\ ´VDIHµ
SXUVXDQW WR D 67& DJUHHPHQW� ,W FDQ VHUYH DV D IDLO�VDIH LI D SUHVLGHQWLDO DGPLQLVWUDWLRQ
FKRRVHV WR GLVUHJDUG 81+&5 JXLGHOLQHV FRPSOHWHO\ ZKHQ VLJQLQJ D 67& DJUHHPHQW�

��� 6HH+HU0DMHVW\ WKH 4XHHQ Y� &DQDGLDQ &RXQFLO IRU 5HIXJHHV� >����@ )�&�$� ���
SDUD� �� �&DQ� 2QW��� $UWLFOH � RI WKH 8QLWHG 6WDWHV DQG &DQDGD 6DIH 7KLUG &RXQWU\
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7KH (&W+5 KDV DOVR UHFRJQL]HG WKH YDOXH RI 81+&5 LQSXW
LQ GHWHUPLQLQJ ZKHWKHU D FRXQWU\ LV LQ IDFW ´VDIH�µ��� )RU LQVWDQFH
LQ ,OLDV DQG $KPHG Y� +XQJDU\� ZKHUH DSSOLFDQWV� ZKR ZHUH
%DQJODGHVK QDWLRQDOV� FRQWHVWHG WKHLU UHPRYDO WR 6HUELD���� ,Q
GHWHUPLQLQJ WKDW 6HUELD ZDV QRW D 67&� WKH (&W+5 ORRNHG DW WKH
&37·V UHSRUW� ZKLFK VWDWHG� ´DFFRUGLQJ WR 81+&5� 6HUELD FDQQRW
EH FRQVLGHUHG D VDIH FRXQWU\ RI DV\OXP GXH WR WKH VKRUWFRPLQJ LQ
LWV DV\OXP V\VWHP� QRWDEO\ LWV LQDELOLW\ WR FRSH ZLWK WKH LQFUHDVLQJ
QXPEHUV RI DV\OXP DSSOLFDWLRQV�µ��� 7KH 81+&5·V
UHFRPPHQGDWLRQ ZDV EDVHG XSRQ 6HUELD·V LQDELOLW\ WR KDQGOH D
JUHDW QXPEHU RI DV\OXP FODLPV� DQG EHFDXVH LW RIWHQ ILQHG DV\OXP
VHHNHUV WKDW ZHUH UHWXUQHG IRU FURVVLQJ WKH ERUGHU LOOHJDOO\ DQG
EDUUHG WKHP IURP UHDSSO\LQJ IRU DV\OXP ZLWKLQ LWV ERUGHUV���� 7KH
81&+5 DOVR IRXQG WKDW 6HUELD ZDV QRW DEOH WR ´SURYLGH DV\OXP�
VHHNHUV DQ DGHTXDWH RSSRUWXQLW\ WR KDYH WKHLU FODLPV FRQVLGHUHG LQ
D IDLU DQG HIILFLHQW SURFHGXUHµ DQG WKDW 6HUELD ´SUHVHQWO\ ODFNV WKH
UHVRXUFHV DQG SHUIRUPDQFH QHFHVVDU\ WR SURYLGH VXIILFLHQW
SURWHFWLRQ DJDLQVW UHIRXOHPHQW�µ��� 7KXV� LQWHUQDWLRQDO WULEXQDOV
GUDZ XSRQ WKH 81+&5·V UHFRPPHQGDWLRQV� KHOSLQJ WR JHQHUDWH
SUHFHGHQW WKDW HQIRUFHV WKHVH ZHOO�DGYLVHG VWDQGDUGV�

%� 3URSRVHG *XLGHOLQHV

6LQFH WKHUH DUH D PXOWLWXGH RI IDFWRUV GUDZQ IURP D ZLGH
DUUD\ RI VRXUFHV� DQ RYHUYLHZ RI KRZ WKH UHIRUPHG VWDWXWH ZLOO
ORRN LV FUXFLDO� ,Q ORRNLQJ DW WKH UHYLVHG VWDWXWH� OLNH WKH RULJLQDO
VWDWXWH� D FRXQWU\ LV VDIH IRU UHPRYDO LI WKH DOLHQ·V OLIH RU IUHHGRP
ZLOO ´QRW EH WKUHDWHQHG RQ DFFRXQW RIµ RQH RI WKH ´ILYH SURWHFWHG
JURXQGV�µ��� +RZHYHU� WKH UHYLVHG VWDWXH JRHV IXUWKHU� ,Q

$JUHHPHQW VWDWHV WKH LPSRUWDQFH WKH81+&5KDV LQ UHYLHZLQJ WKH DJUHHPHQW�8QLWHG 6WDWHV
DQG &DQDGD 6DIH 7KLUG &RXQWU\ $JUHHPHQW� VXSUD QRWH �� �´7KH 3DUWLHV VKDOO LQYLWH WKH
81+&5 � � � WR SDUWLFLSDWH LQ WKLV UHYLHZ� 7KH 3DUWLHV VKDOO FRRSHUDWH ZLWK WKH 81+&5 � � � LQ
WKH PRQLWRULQJ RI WKLV $JUHHPHQW DQG VHHN LQSXW IURP QRQ�JRYHUQPHQWDO RUJDQL]DWLRQV�µ��

��� 6HH� H�J�� ,OLDV DQG $KPHG Y� +XQJDU\� ��������� � �� �´:KHUH 0HPEHU
6WDWHV DSSO\ VDIH FRXQWU\ FRQFHSWV RQ D FDVH�E\�FDVH EDVLV RU GHVLJQDWH FRXQWULHV DV
VDIH � � � WKH\ VKRXOG WDNH LQWR DFFRXQW � � � UHOHYDQW 81+&5 JXLGHOLQHV�µ��

��� ,G� � ��
��� ,G� � �� �TXRWLQJ WKH (XURSHDQ &RPPLWWHH IRU WKH 3UHYHQWLRQ RI 7RUWXUH DQG

,QKXPDQH RU 'HJUDGLQJ 7UHDWPHQW RU 3XQLVKPHQW �&37��� 7KH &37 YLVLWHG +XQJDU\
DQG SUHSDUHG D UHSRUW IRU WKH +XQJDULDQ *RYHUQPHQW RQ WKHLU ILQGLQJV� ,G� � ���

��� ,G� �� ��� ��²���
��� ,G� � �� �´81+&5 UHFHLYHG UHSRUWV LQ 1RYHPEHU ���� DQG DJDLQ LQ )HEUXDU\

���� WKDW PLJUDQWV WUDQVIHUUHG IURP +XQJDU\ WR 6HUELD ZHUH EHLQJ SXW LQ EXVHV DQG
WDNHQ GLUHFWO\ WR WKH IRUPHU <XJRVODY 5HSXEOLF RI 0DFHGRQLD � � � � 7KHUH KDYH EHHQ RWKHU
UHSRUWV WKDW WKH 6HUELDQ SROLFH KDYH URXQGHG XS LUUHJXODU PLJUDQWV LQ 6HUELD DQG ZHUH
VLPLODUO\ VHQW EDFN WR WKH IRUPHU <XJRVODY 5HSXEOLF RI 0DFHGRQLD � � � � 7KH FXUUHQW
V\VWHP LV PDQLIHVWO\ QRW FDSDEOH RI SURFHVVLQJ WKH LQFUHDVLQJ QXPEHU RI DV\OXP�VHHNHUV
LQ D PDQQHU FRQVLVWHQW ZLWK LQWHUQDWLRQDO DQG (8 QRUPV�µ��

��� � 8�6�&� � ���� �D�����$�� *XSWD� VXSUD QRWH ��� DW ���
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GHWHUPLQLQJ ZKHWKHU D FRXQWU\ LV VDIH� WKH $* ZRXOG ORRN DW
ZKHWKHU WKH UHIXJHH FDQ ´HQWHU DQG UHPDLQ >LQ WKDW FRXQWU\@�µ
ZKHWKHU WKHUH LV SURWHFWLRQ IURP UHIRXOHPHQW� ZKHWKHU WKH
DV\OXP VHHNHU ´LV WUHDWHG LQ DFFRUGDQFH ZLWK EDVLF KXPDQ
VWDQGDUGV� >WKH DV\OXP VHHNHU@ ZLOO QRW EH VXEMHFW WKHUH WR
SHUVHFXWLRQ WKUHDWV WR VDIHW\ DQG OLEHUW\ � � � >DQG@ KDV DFFHVV WR
D GXUDEOH VROXWLRQ�µ��� 7KHVH ZHUH LQVSLUHG E\ WKH
UHFRPPHQGDWLRQV PDGH E\ WKH 81+&5���� )XUWKHU� WKH 81+&5
FRXQWU\ UHSRUWV PXVW EH FRQVXOWHG LQ PDNLQJ D GHWHUPLQDWLRQ
WKDW D FRXQWU\ LV VDIH� DV WKH (&W+5 DQG WKH +XQJDULDQ
6XSUHPH &RXUW KDYH GRQH���� 7KH SURYLVLRQ IURP WKH ,53$ LQ
&DQDGD WKDW VKRXOG EH LQFOXGHG³µEDVHG RQ LWV ODZV� SUDFWLFHV
DQG KXPDQ ULJKWV UHFRUGµ³FDQ VHUYH DV D SRWHQWLDO FDWFKDOO
SKUDVH���� ,Q RWKHU ZRUGV� HYHQ LI D FRXQWU\ KDV DQ DGHTXDWH
DV\OXP V\VWHP DQG WKH UHIXJHH ZLOO QRW IDFH SHUVHFXWLRQ WKHUH�
WKH FRXQWU\ VWLOO PD\ QRW EH FRQVLGHUHG VDIH IRU DQ DV\OHH·V
UHPRYDO� )RU H[DPSOH� D FRXQWU\ PD\ QRW EH FRQVLGHUHG VDIH LI LW
KDV D ORQJ SUDFWLFH RI VWLJPDWL]LQJ DQG GLVFULPLQDWLQJ DJDLQVW
LQGLYLGXDOV VXIIHULQJ IURP PHQWDO LOOQHVV� 7KH GHVLJQDWHG
FRXQWU\ PXVW DOVR UHFRJQL]H WKDW FHUWDLQ JURXSV� VXFK DV
XQDFFRPSDQLHG PLQRUV� WKH HOGHUO\� YLFWLPV RI DEXVH� SUHJQDQW
ZRPHQ� DQG WKH GLVDEOHG DUH LQ QHHG RI VSHFLDO WUHDWPHQW� WKLV
ODQJXDJH LQ WKH UHIRUPHG VWDWXWH KDV EHHQ SXOOHG IURP WKH
+XQJDULDQ $V\OXP $FW���� %\ UHIRUPLQJ WKH 67& H[FHSWLRQ� LI DQ
DV\OXP VHHNHU LV UHPRYHG WR D WKLUG FRXQWU\� LW ZLOO EH WR D
FRXQWU\ WKDW SULRULWL]HV KXPDQ ULJKWV DQG KDV DQ LQIUDVWUXFWXUH
LQ SODFH IRU WKH DV\OXP VHHNHU WR WKULYH� DVVXULQJ WKDW WKH
DV\OXP VHHNHU ZLOO QRW EH VHQW WR D FRXQWU\ WKDW LV SODJXHG E\
WKH H[DFW VDPH VWULIH DV WKHLU FRXQWU\ RI RULJLQ�

,Q GHILQLQJ ZKDW LV ´IXOO DQG IDLU SURFHGXUH�µ WKH 81+&5
JXLGHOLQHV DQG FRXQWU\ UHSRUWV RQFH DJDLQ PXVW EH FRQVXOWHG����
$GGLWLRQDOO\� WKH 67&PXVW KDYH D V\VWHP LQ SODFH WR JUDQW UHIXJHH
VWDWXV WR DQ DV\OXP VHHNHU� )XUWKHU� LI D V\VWHP LV VR RYHUEXUGHQHG
ZLWK DV\OXP VHHNHUV� WKDW FRXQWU\ FDQQRW EH GHHPHG VDIH� RU EH
FRQVLGHUHG DEOH WR RIIHU ´IXOO DQG IDLU SURFHGXUH>V@µ IRU DV\OXP
VHHNHUV���� 7KLV UHTXLUHPHQW ZDV WDNHQ IURP ERWK WKH +XQJDULDQ

��� 6HH %DFNJURXQG 1RWH� VXSUD QRWH ���
��� 6HH LG�
��� 6HH VXSUD QRWHV ���²��� DQG DFFRPSDQ\LQJ WH[W�
��� 6HH +HU 0DMHVW\ WKH 4XHHQ Y� &DQDGLDQ &RXQFLO IRU 5HIXJHHV� >����@ )�&�$�

��� SDUD� � �&DQ� 2QW���
��� ,OLDV DQG $KPHG Y� +XQJDU\� ��������� � ��� (XU� &W� +�5� �1RY� ��� ������
��� � 8�6�&� � ���� �D�����$�� ,OLDV DQG $KPHG Y� +XQJDU\� ��������� �� ��� ��� ��²���
��� � 8�6�&� � ���� �D�����$�� .~ULD >&XULD RI +XQJDU\@ >2Q &HUWDLQ 4XHVWLRQV

5HODWHG 7R 7KH $SSOLFDWLRQ 2I 7KH 6DIH 7KLUG &RXQWU\ &RQFHSW@� 'HF� ��� ����� ������
�;,,���� .0. �+XQJ���
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$V\OXP $FW DQG WKH RSLQLRQ LVVXHG E\ WKH 6XSUHPH &RXUW RI
+XQJDU\���� 8OWLPDWHO\� WKLV ZRXOG DOORZ WKH 8QLWHG 6WDWHV WR KDYH
SUHFLVH JXLGHOLQHV WR UHFRJQL]H ZKDW LV D ´IXOO DQG IDLU SURFHGXUH�µ
DOORZLQJ WKH 8QLWHG 6WDWHV WR DGDSW WR VXUJHV LQ PLJUDWLRQ����

:KLOH D FRXQWU\ KDV WKH ULJKW WR DWWHPSW WR PLWLJDWH WKH
QXPEHU RI PLJUDQWV DSSO\LQJ IRU DV\OXP DQG 67& DJUHHPHQWV DUH
DQ HIIHFWLYH DQG GLSORPDWLF VROXWLRQ WR WKH UHIXJHH FULVLV� WKH ULJKWV
RI DV\OXP VHHNHUV ZKHQ VHHNLQJ SURWHFWLRQ VKRXOG QRW EH
XQGHUYDOXHG� :KDW WKHVH JXLGHOLQHV GR LV HQDEOH WKH $* WR PDNH D
IDLUHU DVVHVVPHQW RI ZKHQ D FRXQWU\ LV VDIH IRU DQ DV\OXP VHHNHU·V
UHPRYDO� DQG WKH\ SUHYHQW WKH $* IURP DEXVLQJ WKHLU GLVFUHWLRQ�
ZKLFK WKH FXUUHQW DPELJXRXVO\�ZRUGHG VWDWXWH SHUPLWV���� 7KHVH
DUH PHUHO\ SURSRVHG JXLGHOLQHV� DQG WKH ODQJXDJH RI WKH SURSRVHG
UHYLVLRQV³VXFK DV ORRNLQJ WR WKH FRXQWU\·V KXPDQ ULJKWV UHFRUG RU
ORRNLQJ DW ZKHWKHU WKH 67& SURYLGHV D ´GXUDEOH VROXWLRQµ³DUH VWLOO
LQKHUHQWO\ GLVFUHWLRQDU\ LQ QDWXUH���� :KDW WKH SURSRVHG JXLGHOLQHV
DUH PHDQW WR GR LV WR KHOS WKH $* LQ PDNLQJ D PRUH DFFXUDWH
DVVHVVPHQW RI ZKHWKHU D FRXQWU\ LV VDIH DQG QRW DOORZ WKHP WR
PHUHO\ GLFWDWH ZKLFK FRXQWU\ LV VDIH DQG ZKLFK LV QRW� 7KH\ VHUYH
WR SURYLGH D PRUH DFFXUDWH SLFWXUH RI ZKDW D 67& LV LQ WKH H\HV RI
WKH LQWHUQDWLRQDO FRPPXQLW\�

,PSOHPHQWLQJ WKHVH IDFWRUV LQWR WKH 67& H[FHSWLRQ ZRXOG
SUHYHQW WKH UHPRYDO RI DV\OXP VHHNHUV WR 0H[LFR DQG WKH 1RUWKHUQ
7ULDQJOH FRXQWULHV E\ DQ\ SUHVLGHQWLDO DGPLQLVWUDWLRQ� DQG ZRXOG
DFW DV D VDIHJXDUG IRU DQ\ DGPLQLVWUDWLRQ ORRNLQJ WR SHUYHUW WKH
PHDQLQJ RI WKH 67& H[FHSWLRQ WR PDNH LW PRUH GLIILFXOW IRU SHRSOH
WR UHFHLYH DV\OXP LQ WKH 8QLWHG 6WDWHV���� )LUVW� LQ ORRNLQJ DW WKH
81+&5 FRXQWU\ UHSRUWV DV D JXLGH� WKHVH UHSRUWV DOO GRFXPHQW LQ
H[FUXFLDWLQJ GHWDLO WKH YLROHQFH WKDW SODJXHV (O 6DOYDGRU�
+RQGXUDV� DQG *XDWHPDOD���� ,Q (O 6DOYDGRU� IRU H[DPSOH� WKH
81+&5 UHSRUW VWDWHV WKDW D ´ILYH�IROG ULVH LQ ¶IHPLFLGHV· �PXUGHUV
RI ZRPHQ EHFDXVH RI WKHLU JHQGHU� ZDV UHSRUWHG GXULQJ WKH ����V�

��� 6HH VXSUD QRWHV ���²��� DQG DFFRPSDQ\LQJ WH[W�
��� 6HH � 8�6�&� � ���� �D�����$��
��� 6HH LG�
��� 6HH %DFNJURXQG 1RWH� VXSUD QRWH ��� +HU 0DMHVW\ WKH 4XHHQ Y� &DQDGLDQ

&RXQFLO IRU 5HIXJHHV� >����@ )�&�$� ��� SDUD� � �&DQ� 2QW���
��� 7KLV VHFWLRQ XQGHUVWDQGV WKDW WKH 67& DJUHHPHQWV ZLWK (O 6DOYDGRU�

*XDWHPDOD� DQG +RQGXUDV� DV ZHOO DV D SRWHQWLDO 67& DJUHHPHQW ZLWK 0H[LFR� ZLOO OLNHO\
KDYH QR FRQVHTXHQFH XQGHU D %LGHQ DGPLQLVWUDWLRQ� 7KLV VHFWLRQ VROHO\ XVHV WKHVH
FRXQWULHV WR GHPRQVWUDWH WKH HIIHFWLYHQHVV RI WKH UHGHILQHG 67& H[FHSWLRQ�

��� 6HH JHQHUDOO\ ,QWHUQDWLRQDO 3URWHFWLRQ 1HHGV RI $V\OXP�6HHNHUV IURP +RQGXUDV�
VXSUD QRWH ���� 8QLWHG 1DWLRQV +LJK &RPP·Q IRU 5HIXJHHV �81+&5�� (OLJLELOLW\ *XLGHOLQHV
IRU $VVHVVLQJ WKH ,QWHUQDWLRQDO 3URWHFWLRQ 1HHGV RI $V\OXP�6HHNHUV IURP *XDWHPDOD� 8�1�
'RF� +&5�(*�*70������ �-DQ� ������ 8QLWHG 1DWLRQV +LJK &RPP·Q IRU 5HIXJHHV �81+&5��
(OLJLELOLW\ *XLGHOLQHV IRU $VVHVVLQJ WKH ,QWHUQDWLRQDO 3URWHFWLRQ1HHGV RI $V\OXP�6HHNHUV IURP
(O 6DOYDGRU� 8�1� 'RF� +&5�(*�6/9������ �0DU� ����� >KHUHLQDIWHU ,QWHUQDWLRQDO 3URWHFWLRQ
1HHGV RI $V\OXP�6HHNHUV IURP (O 6DOYDGRU@�
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ʥRLQʥLGLQʧ ZLʭʨ ʭʨH ʬʪUHDG Rʦ ʧDQʧʬʠˡ��� ,ʦ ʭʨH ʣ* ZDQʭʬ ʭR
GHʬLʧQDʭH ʭʨH DʦRUHʩHQʭLRQHG ʥRʮQʭULHʬ Dʬ ʬDʦH ʪʮUʬʮDQʭ ʭR ʭʨH
6ʿʹ DʧUHHʩHQʭʬ� ʨH RU ʬʨH ZRʮOG ʨDYH D ʨDUG ʭLʩH ʰʮʬʭLʦ\LQʧ ʭʨDʭ
ʭʨHʬH ʥRʮQʭULHʬ DUH ʬDʦH ʦRU Dʬ\Oʮʩ ʬHHNHUʬ Lʦ ʭʨH ʥʮUUHQʭ 81ʼʹ5
UHʪRUʭʬ ʥOHDUO\ ʬʭDʭH ʭʨH RʪʪRʬLʭHʠ

ʣQRʭʨHU ʦDʥʭRU ʭR ORRN Dʭ Lʬ ZʨHʭʨHU ʭʨH 6ʿʹ
GLʬʥULʩLQDʭHʬ DʧDLQʬʭ ʩHʩʤHUʬ Rʦ YʮOQHUDʤOH ʧURʮʪʬʠ ,Q
DʪʪO\LQʧ ʭʨLʬ ʦDʥʭRU� UHʭʮUQLQʧ Dʬ\Oʮʩ ʬHHNHUʬ ʭR ʭʨHʬH DOOHʧHG
6ʿʹʬ Lʬ QRʭ ʪRʬʬLʤOHʠ ,Q *ʮDʭHʩDOD� ʦRU HʯDʩʪOH� Lʭ Lʬ ʦHZ DQG
ʦDU ʤHʭZHHQ ʦRU ʥʨLOGUHQ ʭʨDʭ ʨDYH GLʬDʤLOLʭLHʬ ʭR ʤH HQUROOHG LQ
ʬʥʨRROʬʠ��� /LNHZLʬH� ʦRU DGʮOʭʬ ʭʨDʭ ʨDYH GLʬDʤLOLʭLHʬ� ʭʨH
ʬʭDʭLʬʭLʥʬ DUH HʫʮDOO\ ʧULʩ� ZLʭʨ RQO\ � ʪHUʥHQʭ ʪDUʭLʥLʪDʭLQʧ LQ
ʭʨH ZRUNʦRUʥHʠ��ʵ ʺLʬDʤOHG ZRʩHQ LQ *ʮDʭHʩDOD ʪRʭHQʭLDOO\ ʦDʥH
ʦRUʥHG ʬʭHULOL˅DʭLRQ� DQG ʥʨLOGUHQ ZLʭʨ GLʬDʤLOLʭLHʬ ʥDQ RʦʭHQ ZLQG
ʮʪ LQʬʭLʭʮʭLRQDOL˅HG LQ ʥRQGLʭLRQʬ ʭʨDʭ GR QRʭ ʧLYH ʰʮʬʭLʥH ʭR ʭʨH
ZRUG DʪʪDOOLQʧʠ��ʶ ,Q ʼRQGʮUDʬ DQG (O 6DOYDGRU� Lʭ Lʬ LOOHʧDO ʦRU
ZRʩHQ ʭR RʤʭDLQ DʤRUʭLRQʬ� LQʥOʮGLQʧ LQ HʯʭUHʩH ʥLUʥʮʩʬʭDQʥHʬ
ʬʮʥʨ Dʬ ʪUHʧQDQʥ\ ʦURʩ UDʪH� RU ZʨHQ ʭʨH ʪUHʧQDQʥ\ ʭʨUHDʭHQʬ
ʭʨH ʩRʭʨHU˞ʬ OLʦHʠ��� ʿʨLʬ ʪʮʭʬ ʪUHʧQDQʭ ZRʩHQ LQ DQ HʯʭUHʩHO\
ʮQʬDʦH ʬLʭʮDʭLRQʠ��ʡ ʿʨHʬH ʥRQʬLGHUDʭLRQʬ ʥDQ DOʬR ʪUHYHQʭ
UHʩRYDO ʮQGHU ʭʨH ʥDʭʥʨDOO ʪURYLʬLRQ ʩHQʭLRQHG DʤRYH� ʬLQʥH Lʭ
ZRʮOG ʥDOO LQʭR ʫʮHʬʭLRQ ʭʨH ʥRʮQʭU\˞ʬ ˠODZʬ� ʪUDʥʭLʥHʬ� DQG
ʨʮʩDQ ULʧʨʭʬ UHʥRUGʠˡ��� ʿʨH HʯʭUDʰʮGLʥLDO NLOOLQʧʬ DQG
ʧRYHUQʩHQʭ ʥRUUʮʪʭLRQ ʭʨDʭ ʨDʬ ʤHʬLHʧHG ʭʨHʬH ʥRʮQʭULHʬ ZRʮOG
DOʬR ʦDOO LQʭR ʭʨH DʬʬHʬʬʩHQʭ ʮQGHU ʭʨH ʥDʭʥʨDOOʠ��ʢ

,Q DʪʪO\LQʧ ʭʨH UHʥRʩʩHQGHG 81ʼʹ5 ʧʮLGHOLQHʬ� Lʭ Lʬ
ʥOHDU 0HʯLʥR DQG ʭʨH 1RUʭʨHUQ ʿULDQʧOH ʥRʮQʭULHʬ ʥDQQRʭ ʪDʬʬ
ʩʮʬʭHUʠ��� 0LʧUDQʭʬ� ʤRʭʨ DGʮOʭʬ DQG ʥʨLOGUHQ� DUH RʦʭHQ ʬLQʧOHG

��� 6HH ,QWHUQDWLRQDO 3URWHFWLRQ 1HHGV RI $V\OXP�6HHNHUV IURP (O 6DOYDGRU�
VXSUD QRʭH ���� Dʭ �ʠ

��� 1DʭDOLH ʺʮʦʦ\� %HLQJ 'LVDEOHG LQ *XDWHPDOD DQG WKH 6WRU\ RI 3DXOD *DUFLD�
ʵ ʿʣʹ ʽʠ �� � ʝ����ʞʠ

��ʵ ,G�
��ʶ &RPPLWWHH RQ WKH 5LJKWV RI 3HUVRQV DQG 'LVDELOLWLHV &RQVLGHUV ,QLWLDO 5HSRUW

RI *XDWHPDOD� 81,ʿ(ʺ 1ʣʿ,216 ʼ80ʠ 5ʿ6 2ʻʻʠ ʼ,*ʼ ʹ200,66,21(5� ʝʣʮʧʠ ��� ����ʞ�
ʨʭʭʪʬʷʴʴZZZʠRʨʥʨUʠRUʧʴ(1ʴ1HZʬ(YHQʭʬʴ3DʧHʬʴʺLʬʪOD\1HZʬʠDʬʪʯˍ1HZʬ,ʺˌ��ʵ��ʳ/DQ
ʧ,ʺˌ( ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ1/ʵ�ʟʺʡʿʣ˄ ʝˠ˃ʹ˄ʨLOGUHQ ZLʭʨ GLʬDʤLOLʭLHʬ ZHUH NHʪʭ LQ ʥDʧH
ʤHGʬʠ 2YHU ʢ�� DʤDQGRQHG ʥʨLOGUHQ ZLʭʨ GLʬDʤLOLʭLHʬ OLYHG LQ GHʪORUDʤOH ʥRQGLʭLRQʬ DQG
ZLʭʨRʮʭ DQ\ ʥDUH LQ ʨRʮʬHʬ ʦRU DʤDQGRQHG ʥʨLOGUHQʠˡʞʠ

��� ʣʩ\ %UDʮQʬʥʨZHLʧHU ʳ 0DUʧDUHʭ ˀʮUʭʨ� /LIH RU 'HDWK &KRLFHV IRU :RPHQ
/LYLQJ 8QGHU +RQGXUDV· $ERUWLRQ %DQ� ʼ80ʠ 5ʿ6ʠ ˀʣʿʹʼ ʝʽʮQH �� ���ʢ� �ʷ�� ʣ0ʞ�
ʨʭʭʪʬʷʴʴZZZʠʨUZʠRUʧʴQHZʬʴ���ʢʴ��ʴ��ʴOLʦHʟRUʟGHDʭʨʟʥʨRLʥHʬʟZRʩHQʟOLYLQʧʟʮQGHUʟ
ʨRQGʮUDʬʟDʤRUʭLRQʟʤDQʲ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ(1ʺ�ʟ5ʶˎ5˄ʠ

��ʡ ,G�
��� ʼHU 0DʰHʬʭ\ ʭʨH ˎʮHHQ Yʠ ʹDQDGLDQ ʹRʮQʥLO ʦRU 5HʦʮʧHHʬ� ˃����˄ ʻʠʹʠʣʠ ��ʢ

ʪDUDʠ � ʝʹDQʠ 2Qʭʠʞʠ
��ʢ 6HH GLʬʥʮʬʬLRQ VXSUD 6HʥʭLRQʬ ,,ʠʣ˟%ʠ
��� 6HH %DFNJURXQG 1RWH� VXSUD QRʭH ʵʢʠ ʿʨH 81ʼʹ5 ʧʮLGHOLQHʬ LQʥOʮGH ʭʨH

ˠʪURʭHʥʭLRQ DʧDLQʬʭ UHʦRʮOHʩHQʭ�ˡ ʭʨDʭ Dʬ\Oʮʩ ʬHHNHUʬ DUH ˠʭUHDʭHG LQ DʥʥRUGDQʥH ZLʭʨ ʤDʬLʥ
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Rʮʭ ʤHʥDʮʬH Rʦ ʭʨHLU ʪHUʥHLYHG YʮOQHUDʤLOLʭ\ DQG HDʬLQHʬʬ ʭR
HʯʪORLʭ� ʨLʧʨOLʧʨʭLQʧ ʭʨDʭ ʭʨHʬH ʥRʮQʭULHʬ ʨDYH ʦDLOHG ʭR ʪURʭHʥʭ
Dʬ\Oʮʩ ʬHHNHUʬ ʦURʩ ʭʨUHDʭʬ ʭR ʭʨHLU ʬDʦHʭ\ DQG OLʤHUʭ\ʠ��� ,Q
GHDOLQʧ ZLʭʨ 0HʯLʥR DQG ʭʨH 1RUʭʨHUQ ʿULDQʧOH QDʭLRQʬ� ʭʨHUH Lʬ
DOZD\ʬ D ULʬN Rʦ ʥʨDLQ UHʦRʮOHʩHQʭʠ��� ʣʥʥRUGLQʧ ʭR ʣʩQHʬʭ\
,QʭHUQDʭLRQDO� LQ 0HʯLʥR� ˠʡʶː Rʦ ˃˄ ʪHRʪOH GHʭDLQHG ʤ\ ˃ʭʨH
1DʭLRQDO ,QʬʭLʭʮʭH Rʦ 0LʧUDʭLRQ˄ ZHUH QRʭ LQʦRUʩHG Rʦ ʭʨHLU ULʧʨʭ
ʭR ʬHHN Dʬ\Oʮʩʠˡ��� 0DQ\ ʨDYH ʤHHQ ʬHQʭ ʤDʥN ʭR ʭʨHLU ʨRʩH
ʥRʮQʭU\ ZLʭʨRʮʭ ʭʨH ʨHDULQʧ ʭʨH\ ʨDYH D ULʧʨʭ ʭR� DQG LQ ʬRʩH
ʥLUʥʮʩʬʭDQʥHʬ� ʭʨH ˠUHʦRʮOHʩHQʭˡ ʨDʬ OHG ʭR GHDʭʨʠ��ʵ ʿʨLʬ DOʬR
ʧRHʬ ʭR ʭʨH ʪURʪRʬHG ʧʮLGHOLQHʬ ʭʨDʭ ZRʮOG ʩDQGDʭH DQ Dʬ\Oʮʩ
ʬHHNHU UHʥHLYH D ˠʦʮOO DQG ʦDLU ʪURʥHGʮUH�ˡ LQ DGGLʭLRQ ʭR ʭʨH ʦDʥʭ
ʭʨDʭ ʭʨHʬH ʥRʮQʭULHʬ DUH ʬR RYHUʤʮUGHQHG ʭʨDʭ ʪURʥHGʮUDO
ʬDʦHʧʮDUGʬ DUH ʦDOOLQʧ ʤ\ ʭʨH ZD\ʬLGHʠ��ʶ ʿʨHʬH ʥRʮQʭULHʬ GR QRʭ
ʨDYH ʭʨH ʪURʪHU ʬ\ʬʭHʩʬ LQ ʪODʥH ʭR DʤʬRUʤ Dʬ\Oʮʩ ʬHHNHUʬ DQG
RʦʦHU ʭʨHʩ D ˠʦʮOO DQG ʦDLU ʪURʥHGʮUH�ˡ DQG ʭʨHʬH ʬ\ʬʭHʩʬ ZLOO
ʥRQʭLQʮH ʭR ʤH ʭHʬʭHG Dʬ ʩRUH Dʬ\Oʮʩ ʬHHNHUʬ DUH ʬHQʭ ʭR ʭʨHʬH
ʥRʮQʭULHʬ ʮQGHU 6ʿʹ DʧUHHʩHQʭʬʠ���

ʿʨH ʭUHDʭʩHQʭ Rʦ ʩLʧUDQʭʬ LQ *ʮDʭHʩDOD GRHʬ QRʭ ʩHHʭ
ˠʤDʬLʥ ʨʮʩDQ ʬʭDQGDUGʬ�ˡ D ʦDʥʭRU ZʨLʥʨ ʨDʬ ʤHHQ ʪʮOOHG ʦURʩ ʭʨH
81ʼʹ5 ʧʮLGHOLQHʬʠ��ʡ ,Q 0HʯLʥR� ʩDQ\ ʩLʧUDQʭʬ OLH LQ ZDLʭ QHDU
ʭʨH 8ʠ6ʠ ʤRUGHUʠ��� ʿʨH\ GR ʬR LQ UHʦʮʧHH ʥDʩʪʬ� ZʨHUH Dʬ\Oʮʩ
ʬHHNHU˞ʬ ʭHQʭʬ DUH ʩDGH ʦURʩ ˠʭUDʬʨ ʤDʧʬ DQG ʨHOG ʭRʧHʭʨHU ZLʭʨ
ʬʭLʥNʬʠˡ��ʢ ,ʭ Lʬ RʦʭHQ ʭʨH ʥDʬH ʭʨDʭ ʭʨH ʦRRG ʬʮʪʪO\ Lʬ ʫʮLʥNO\ GHʪOHʭHG

ʨʮʩDQ ʬʭDQGDUGʬ�ˡ ʭʨDʭ ˠ˃ʭʨH\˄ ZLOO QRʭ ʤH ʬʮʤʰHʥʭ ʭʨHUH ʭR ʪHUʬHʥʮʭLRQ RU ʭʨUHDʭʬ ʭR ʬDʦHʭ\
DQG OLʤHUʭ\�ˡ DQG ʭʨDʭ ʭʨH\ ZLOO ʤH DʤOH ʭR ˠHQʭHU DQG UHʩDLQ ˃LQ ʭʨDʭ ʥRʮQʭU\˄ʠˡ ,G�

��� 6HH GLʬʥʮʬʬLRQ VXSUD 6HʥʭLRQ ,,ʠ%ʠ
��� 6HH 2YHUORRNHG� 8QGHU�3URWHFWHG� 0H[LFR·V 'HDGO\ 5HIRXOPHQW RI &HQWUDO

$PHULFDQV 6HHNLQJ $V\OXP� ʣ01(6ʿ< ,1 ˞ʿ/ ʝʽDQʠ ��� ����ʞ� ʨʭʭʪʬʷʴʴZZZʠDʩQHʬʭ
\ʮʬDʠRUʧʴUHʪRUʭʬʴRYHUORRNHGʟʮQGHUʟʪURʭHʥʭHGʟʩHʯLʥRʬʟGHDGO\ʟUHʦRʮOHʩHQʭʟRʦʟʥHQʭUDOʟ
DʩHULʥDQʬʟʬHHNLQʧʟDʬ\Oʮʩʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ˁˀ0ʟʡʵˁˀ˄ ˃ʨHUHLQDʦʭHU 2YHUORRNHG� 8QGHU�
3URWHFWHG˄ʠ ʹʨDLQ UHʦRʮOHʩHQʭ Lʬ ˠZʨHQ RQH ʥRʮQʭU\ UHʭʮUQʬ DQ Dʬ\OʮʩʟʬHHNHU ʭR DQ DOOHʧHGO\
ˢʬDʦH˞ ʭʨLUG ʥRʮQʭU\� ZʨLʥʨ ʭʨHQ UHʭʮUQʬ ʭʨH Dʬ\OʮʩʟʬHHNHU ʭR DQ ʮQʬDʦH ʥRʮQʭU\ʠˡ 6ʮʬDQ 6DOLʤD�
1RQ�5HIRXOPHQW� 3XVK�%DFNV DQG WKH (8 5HVSRQVH WR ,UUHJXODU 0LJUDWLRQ� (8523(ʣ1
3ʣ5/,ʣ0(1ʿʣ5< 5(6ʠ 6(59ʠ ʝ0D\ ��� ���ʶʞ� ʨʭʭʪʬʷʴʴHʪʭʨLQNʭDQNʠHʮʴ���ʶʴ�ʶʴ��ʴQRQʟUHʦRʮOH
ʩHQʭʟʪʮʬʨʟʤDʥNʬʟDQGʟʭʨHʟHʮʟUHʬʪRQʬHʟʭRʟLUUHʧʮODUʟʩLʧUDʭLRQʴ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ʣ0ʵʟʼʣ3�˄ʠ

��� 6HH 2YHUORRNHG� 8QGHU�3URWHFWHG� VXSUD QRʭH ���ʠ
��ʵ ,G�
��ʶ � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞʝʣʞʸ VHH GLʬʥʮʬʬLRQ VXSUD 6HʥʭLRQ ,,ʠʣʠ
��� � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞʝʣʞʸ VHH GLʬʥʮʬʬLRQ VXSUD 6HʥʭLRQ ,,ʠʣʠ
��ʡ 6HH %DFNJURXQG 1RWH� VXSUD QRʭH ʵʢʸ VHH 'HSRUWDWLRQ ZLWK D /D\RYHU� ʼ80ʠ5ʿ6ʠ

ˀʣʿʹʼ ʝ0D\ �ʢ� ����ʞ� ʨʭʭʪʬʷʴʴZZZʠʨUZʠRUʧʴUHʪRUʭʴ����ʴ�ʶʴ�ʢʴGHʪRUʭDʭLRQʟOD\RYHUʴʦDLOʮUHʟ
ʪURʭHʥʭLRQʟʮQGHUʟʮʬʟʧʮDʭHʩDODʟDʬ\OʮʩʟʥRRʪHUDʭLYHʲ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ/ˀ6�ʟʺʼʹʾ˄ ʝQRʭLQʧ
ʭʨDʭ Dʬ\Oʮʩ ʬHHNHUʬ ʭUDQʬʦHUUHG ʭR *ʮDʭHʩDOD ʮQGHU ʭʨH 6ʿʹ DʧUHHʩHQʭ ʬʭDʭHG ˠʭʨDʭ ʭʨHLU
UHʧLʬʭUDʭLRQ DQG ʪURʥHʬʬLQʧ Dʭ ʭʨH *ʮDʭHʩDODQ DLUʪRUʭ ZDʬ LQDGHʫʮDʭH� ODʥNLQʧ LQ ʤRʭʨ
ʨʮʩDQLʭDULDQ UHʥHʪʭLRQ ʥDUH DQG DʥʥHʬʬ ʭR LQʦRUʩDʭLRQʠ ʿUDQʬʦHUHHʬ� LQʥOʮGLQʧ ʬʩDOO ʥʨLOGUHQ�
ZDLʭHG ʨRʮUʬ RQ ʭʨH ʭDUʩDʥ ZLʭʨ QR ʦRRG� ZDʭHU� RU DGHʫʮDʭH ʩHGLʥDO DʭʭHQʭLRQˡʞʠ

��� 6HH ʹRURQDGR� VXSUD QRʭH ���ʠ
��ʢ ,G�



����˄ 5('(),1,1* 7+( 6$)( 7+,5' &28175< (;&(37,21 ��ʢ�

DQG ZDʭHU ʤHʥRʩHʬ ʬʥDUʥH� DQG ʭʨH ʤDʭʨURRʩʬ DQG ʬʨRZHUʬ ʥDQQRʭ
DGDʪʭ ʭR DOO ʭʨH ʩLʧUDQʭʬ ʭʨHʬH ʥDʩʪʬ DUH UHʥHLYLQʧʠ���

ˀʨHQ ʪʮʭʭLQʧ ʭʨH UHGHʦLQHG 6ʿʹ HʯʥHʪʭLRQ ʭR ʭʨH ʭHʬʭ� Lʭ Lʬ
ʮQGHQLDʤOH ʭʨDʭ 0HʯLʥR DQG ʭʨH 1RUʭʨHUQ ʿULDQʧOH ʹRʮQʭULHʬ ʦDLO
ʭR ʩHHʭ DQ\ Rʦ ʭʨH ʬʭDQGDUGʬ ʬHʭ ʤ\ ʭʨH ʪURʪRʬHG ʧʮLGHOLQHʬʠ ʿʨLʬ
Lʬ LʩʪRUʭDQʭ ʤHʥDʮʬH ZLʭʨ ʭʨH RULʧLQDO 6ʿʹ ʪURYLʬLRQ� D
ʪUHʬLGHQʭLDO DGʩLQLʬʭUDʭLRQ ʥRʮOG ʮʬH ʭʨH ˠʦʮOO DQG ʦDLU ʪURʥHGʮUHˡ
ODQʧʮDʧH ʭR GHʦHQG DQ Dʬ\Oʮʩ ʬHHNHU˞ʬ UHʩRYDO RQ ʭʨH ʧURʮQGʬ
ʭʨDʭ ʭʨHUH DUH ʭHʥʨQLʥDOO\ LQʦUDʬʭUʮʥʭʮUHʬ LQ ʪODʥH ʭR ʪURʥHʬʬ
Dʬ\Oʮʩ ʥODLʩʬ� LʧQRULQʧ ʭʨH UHDOLʭ\ ʭʨDʭ ʭʨHʬH ʬ\ʬʭHʩʬ DUH QRʭ
ZHOOʟʦʮQGHG DQG DUH RYHUZʨHOʩHGʠ��� ʻʮUʭʨHU� ʮQGHU ʭʨH RULʧLQDO
ʪURYLʬLRQ� DQ Dʬ\Oʮʩ ʬHHNHU ʥDQ ʤH UHʩRYHG ʭR D GHʬLʧQDʭHG ʬDʦH
ʥRʮQʭU\ Lʦ ʭʨHLU OLʦH RU ʦUHHGRʩZRʮOG QRʭ ʤH ʭʨUHDʭHQHG RQ DʥʥRʮQʭ
Rʦ RQH Rʦ ʭʨH ʦLYH ʪURʭHʥʭHG ʧURʮQGʬʠ��� ʿʨLʬ Lʬ D YHU\ GLʦʦLʥʮOʭ
ʬʭDQGDUG ʭR ʩHHʭ ʦRU ʩRʬʭ Dʬ\Oʮʩ ʬHHNHUʬ ʦURʩ ʭʨH UHʧLRQ�
ʤHʥDʮʬH HYHQ Lʦ DQ Dʬ\Oʮʩ ʬHHNHU ʥDQ GHʩRQʬʭUDʭH ʪHUʬHʥʮʭLRQ
ʦURʩ D ʧDQʧ� ʦRU HʯDʩʪOH� Lʭ Lʬ ʮQOLNHO\ ʭʨH\ ZRʮOG ʤH DʤOH ʭR ʭLH
ʭʨDʭ ʪHUʬHʥʮʭLRQ ʭR RQH Rʦ ʭʨH ʦLYH ʪURʭHʥʭHG ʧURʮQGʬʠ��� ʿʨLʬ
GLʬUHʧDUGʬ ʭʨH ʦDʥʭ ʭʨDʭ ʭʨHʬH ʬRʟʥDOOHG 6ʿʹʬ DUH ʪODʧʮHG ʤ\ ʭʨH
ʬDʩH ʥRQGLʭLRQʬ UHʦʮʧHHʬ ʬRʮʧʨʭ ʭR HʬʥDʪHʠ ʿʨH UHYLʬHG 6ʿʹ
HʯʥHʪʭLRQ ʭDNHʬ ʭʨLʬ LQʭR DʥʥRʮQʭ DQG ʪUHYHQʭʬ UHʦʮʧHHʬ ʦURʩ
UHʭʮUQLQʧ ʭR ʭʨH ʬDʩH ʥRQGLʭLRQʬ ʭʨH\ ʪUHYLRʮʬO\ HʬʥDʪHGʠ

,9ʠ ˀʼ< 2ʿʼ(5 62/8ʿ,216 ʣ5( ʺ220(ʺ ʿ2 ʻʣ,/

ʿʨH ʬROʮʭLRQ RʮʭOLQHG DʤRYH Lʬ RQH Rʦ ʭʨH ʩʮOʭLʪOH ZD\ʬ Rʦ
ʪURʭHʥʭLQʧ UHʦʮʧHHʬ DQG UHʦRUʩLQʧ ʭʨH 6ʿʹ HʯʥHʪʭLRQʠ 2QH
ʪRʪʮODU ʬROʮʭLRQ Lʬ LQʥRUʪRUDʭLQʧ ʣUʭLʥOH ,,, Rʦ ʭʨH (ʮURʪHDQ
ʹRQYHQʭLRQ RQ ʼʮʩDQ 5Lʧʨʭʬ ʝ(ʹʼ5ʞ LQʭR ʭʨH ,1ʣʠ��ʵ ʣQRʭʨHU
Lʬ ʭR ʪURʨLʤLʭ ʭʨH UHʩRYDO Rʦ Dʬ\Oʮʩ ʬHHNHUʬ ʭR ʥRʮQʭULHʬ ʭʨDʭ GR
QRʭ DʤLGH ʤ\ QRQUHʦRʮOHʩHQʭ DQG ʭʨH ʹRQYHQʭLRQ ʣʧDLQʬʭ
ʿRUʭʮUH ʝʹʣʿʞʠ ˀʨLOH ʤRʭʨ Rʦ ʭʨHʬH ʬROʮʭLRQʬ ʨDYH ʭʨHLU ʩHULʭʬ�
ʮOʭLʩDʭHO\ ʭʨH ʬROʮʭLRQ DʤRYH Lʬ ʬʮʪHULRU ʤHʥDʮʬH Lʭ DOORZʬ ʦRU
ʭʨH ʣ* ʭR GHOYH ʤH\RQG ʭʨH ODZʬ ʭʨDʭ D ʥRʮQʭU\ ʥODLʩʬ ʭR DʤLGH
ʤ\� DQG ORRN Dʭ ʭʨH ʥRʮQʭU\˞ʬ DʥʭʮDO ʪUDʥʭLʥHʬʠ ʻʮUʭʨHU� Lʭ
UHʩRYHʬ DQ\ DʩʤLʧʮLʭ\ ʤ\ ʪURYLGLQʧ ʥOHDUO\ ʪURʬʥULʤHG
ʧʮLGHOLQHʬ RQ ZʨDʭ D 6ʿʹ ʬʨRʮOG ORRN OLNHʠ

��� ,G�
��� � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞʝʣʞʸ VHH ʺLD˅ ʳ 6ʥʨUDQN� VXSUD QRʭH �ʡʠ
��� � 8ʠ6ʠʹʠ ˑ ��ʶ� ʝDʞʝ�ʞʝʣʞʠ
��� 6HH *ʮʪʭD� VXSUD QRʭH ʵ�� Dʭ ��ʠ
��ʵ ʹRQYHQʭLRQ ʦRU ʭʨH 3URʭHʥʭLRQ Rʦ ʼʮʩDQ 5Lʧʨʭʬ DQG ʻʮQGDʩHQʭDO ʻUHHGRʩʬ�

1RYʠ ʵ� �ʢʶ�� ��� 8ʠ1ʠʿʠ6ʠ ��� ˃ʨHUHLQDʦʭHU (ʮURʪHDQ ʹRQYHQʭLRQ RQ ʼʮʩDQ 5Lʧʨʭʬ˄ʠ
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$� $GRSWLRQ RI $UWLFOH ,,, RI WKH (XURSHDQ &RQYHQWLRQ RQ
+XPDQ 5LJKWV

ʣUʭLʥOH ,,, Rʦ ʭʨH (ʹʼ5 ʬʭDʭHʬ ʭʨDʭ ˠ˃Q˄R RQH ʬʨDOO ʤH
ʬʮʤʰHʥʭHG ʭR ʭRUʭʮUH RU ʭR LQʨʮʩDQ RU GHʧUDGLQʧ ʭUHDʭʩHQʭ RU
ʪʮQLʬʨʩHQʭʠˡ��ʶ ʹRʮQʭULHʬ ʭʨDʭ DʤLGH ʤ\ ʭʨH (ʹʼ5 DUH QRʭ RQO\
ʪURʨLʤLʭHG ʦURʩ HQʧDʧLQʧ LQ ʭʨLʬ NLQG Rʦ ʥRQGʮʥʭ ʤʮʭ DUH DOʬR
ʪURʨLʤLʭHG ʦURʩ NQRZLQʧO\ ʬHQGLQʧ ʬRʩHRQH ʭR D ʥRʮQʭU\ ʭʨDʭ
ZRʮOG HQʧDʧH LQ ʥRQGʮʥʭ ʪURʨLʤLʭHG ʤ\ ʣUʭLʥOH ,,,ʠ��� ʣUʭLʥOH ,,, ʨDʬ
RʦʭHQ ʤHHQ LQYRNHG ʭR ʪUHYHQʭ ʭʨH UHʩRYDO Rʦ DQ Dʬ\Oʮʩ ʬHHNHU
ʦURʩ D ʩHʩʤHU ʬʭDʭH ʭR D ʥRʮQʭU\ ʭʨDʭ ZRʮOG HQʧDʧH LQ ˠLQʨʮʩDQ
RU GHʧUDGLQʧ ʭUHDʭʩHQʭʠˡ��ʡ ʿʨH (ʮURʪHDQ ʹRʮUʭ Rʦ ʼʮʩDQ 5Lʧʨʭʬ
ʝ(ʹʭʼ5ʞ Lʬ ʭDʬNHG ZLʭʨ LQʭHUʪUHʭLQʧ ʭʨH (ʹʼ5ʠ��� ʿʨHUHʦRUH� D
ʧUHDʭ GHDO Rʦ ʥDʬH ODZ LQ ʭʨH (ʹʭʼ5 ʨDʬ ʤHHQ GHGLʥDʭHG ʭR
LQʭHUʪUHʭLQʧ ZʨDʭ Lʬ ˠLQʨʮʩDQ RU GHʧUDGLQʧ ʭUHDʭʩHQʭʠˡ��ʢ

ʿʨH UHDʬRQʬ ʭʨDʭ LQʥRUʪRUDʭLRQ Rʦ ʣUʭLʥOH ,,, LQʭR ʭʨH ,1ʣ
ZRʮOG QRʭ ʩDNH DQ\ ʨHDGZD\ LQ HQʬʮULQʧ Dʬ\Oʮʩ ʬHHNHU ʬDʦHʭ\ DUH
ʭʨUHHʦROGʠ ʻLUʬʭ� ʮʬLQʧ ʭʨH (ʹʭʼ5 Dʬ ʪHUʬʮDʬLYH DʮʭʨRULʭ\ Lʬ
ʪUHʬʮʩDʤO\ QRʭZʨDʭ ʭʨH8ʠ6ʠ OHʧLʬODʭʮUH ʨDG LQʩLQGʠ��� 6HʥRQG� ʭʨH
(ʹʭʼ5 ʨDʬ ʥRQʬLʬʭHQʭO\ ʬDLG ʭʨDʭ ˠʭR ʦDOO ZLʭʨLQ ʭʨH ʬʥRʪH Rʦ ʣUʭLʥOH
� ʭʨH LOOʟʭUHDʭʩHQʭ ʩʮʬʭ DʭʭDLQ D ʩLQLʩʮʩ OHYHO Rʦ ʬHYHULʭ\ʠˡ��� ʿʨH
(ʹʭʼ5 ʨDʬ QHYHU DʥʭʮDOO\ DUʭLʥʮODʭHG ʨRZ ʭR GHʭHUʩLQH ZʨDʭ Lʬ ʭʨH
ʭʨUHʬʨROG ʩLQLʩʮʩ OHYHO Rʦ ʬHYHULʭ\� DQG GHʥLʬLRQʬ DUH RʦʭHQ ʩDGH
RQ D ʥDʬHʟʤ\ʟʥDʬH ʤDʬLʬʠ��� /DʬʭO\� ʹRQʧUHʬʬ LQʭHQGHG ʭʨDʭ ʭʨH ʣ*˞ʬ
GHʥLʬLRQ ʭR GHQ\ Dʬ\Oʮʩ ʤH ʦUHH ʦURʩ ʰʮGLʥLDO UHYLHZ� ʬR ʥRʩʪO\LQʧ
ZLʭʨ ʣUʭLʥOH ,,, ZRʮOG ʤH LʩʪRʬʬLʤOHʠ��� 8OʭLʩDʭHO\� ʭʨH DGRʪʭLRQ Rʦ
ʣUʭLʥOH ,,, ZRʮOG RQO\ ʪHUʪHʭʮDʭH ʭʨH DʩʤLʧʮRʮʬ ODQʧʮDʧH Rʦ ʭʨH
6ʿʹ ʪURYLʬLRQ ʭʨDʭ DOORZʬ Lʭ ʭR ʤH HʯʪORLʭHG LQ ʭʨH ʦLUʬʭ ʪODʥH DQG
ʥRʮOG OHDYH ʭʨH HʯʪODQDʭLRQ Rʦ D ʪURYLʬLRQ Rʦ D ʩDʰRU 8ʠ6ʠ ʬʭDʭʮʭH LQ
ʭʨH ʨDQGʬ Rʦ (ʮURʪHDQ ʥDʬH ODZʠ

��ʶ 6HH LG� DUʭʠ �ʠ
��� 6HH H�J�� 6RHULQʧ Yʠ 8QLʭHG ʾLQʧGRʩ� �ʵ���ʴ��� ˭˭ ���� ���˟��� (ʮUʠ ʹʭʠ ʼʠ5ʠ

ʝʽʮO\ ʡ� �ʢ�ʢʞ ʝUHʦʮʬLQʧ ʭR ʪHUʩLʭ ʭʨH 8QLʭHG ʾLQʧGRʩ ʭR ʬHQG DʪʪOLʥDQʭ ʭR ʭʨH 8QLʭHG
6ʭDʭHʬ Lʦ ʨH ZHUH ʭR ʤH ʪODʥHG RQ GHDʭʨ URZ� ZʨLʥʨ DʥʥRUGLQʧ ʭR ʭʨH ʥRʮUʭ� ʥRQʬʭLʭʮʭHG
ˠLQʨʮʩDQ DQG GHʧUDGLQʧ ʭUHDʭʩHQʭˡʞʠ

��ʡ 6HH� H�J�� 0ʠ6ʠ6ʠ Yʠ %HOʧLʮʩ DQG *UHHʥH� ���ʢ�ʴ�ʢ� ˭ ��ʶ� (ʮUʠ ʹʭʠ ʼʠ5ʠ ʝʽDQʠ
��� ����ʞ GHʥLGLQʧ Lʦ ʣʦʧʨDQL DʪʪOLʥDQʭ ʥDQ ʤH UHʩRYHG ʦURʩ %HOʧLʮʩ ʭR *UHHʥH� ZʨHUH
DʪʪOLʥDQʭ ʥODLʩHG ʨH ZRʮOG ʦDʥH ˠLQʨʮʩDQ DQG GHʧUDGLQʧ ʭUHDʭʩHQʭˡʞʠ

��� /DZUHQʥH 2ʠ *RʬʭLQ ʳ /DQʥH *DʤOH� 7KH +XPDQ 5LJKWV RI 3HUVRQV ZLWK
0HQWDO 'LVDELOLWLHV� $ *OREDO 3HUVSHFWLYH RQ WKH $SSOLFDWLRQ RI +XPDQ 5LJKWV 3ULQFLSOHV
WR 0HQWDO +HDOWK� �� 0ʺʠ /ʠ 5(9ʠ ��� ʵʢ ʝ���ʵʞʠ

��ʢ 6HH� H�J�� 1ʠ Yʠ 6ZHGHQ� ��ʶ�ʶʴ�ʢ� ˭˭ ʵʡ˟ʶ�� (ʮUʠ ʹʭʠ ʼʠ5ʠ ʝʽʮO\ ��� ����ʞ
ʝGLʬʥʮʬʬLQʧ Lʦ UHʩRYLQʧ ʣʦʧʨDQL DʪʪOLʥDQʭ ʦURʩ 6ZHGHQ ʤDʥN ʭR ʣʦʧʨDQLʬʭDQ ZRʮOG
ʥRQʬʭLʭʮʭH ˠLQʨʮʩDQ DQG GHʧUDGLQʧ ʭUHDʭʩHQʭˡʞʠ

��� 6HH JHQHUDOO\ � 8ʠ6ʠʹʠ ˑ ��ʶ�ʠ
��� 6HH0ʠ6ʠ6ʠ Yʠ %HOʧLʮʩ DQG *UHHʥH� ���ʢ�ʴ�ʢ� ˭ ��ʢʠ
��� 6HH LG�
��� 6HH � 8ʠ6ʠʹʠ ˑ ��ʶ�ʝDʞʝ�ʞʠ
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%� 3URKLELWLQJ 5HPRYDO RI $V\OXP 6HHNHUV WR &RXQWULHV WKDW
'R 1RW $ELGH E\ 1RQUHIRXOHPHQW DQG WKH &RQYHQWLRQ
$JDLQVW 7RUWXUH

ʹʣʿ Lʬ DQRʭʨHU ʭUHDʭ\ ʪURʩʮOʧDʭHG ʤ\ ʭʨH 8ʠ1ʠ ʭʨDʭ Lʬ
ʤLQGLQʧ RQ ʭʨH8QLʭHG 6ʭDʭHʬʠ ʣUʭLʥOH � ʬʭDʭHʬ ʭʨDʭ ˠ1R 6ʭDʭH 3DUʭ\
ʬʨDOO HʯʪHO� UHʭʮUQ ʝˢUHʦRʮOHU˞ʞ RU HʯʭUDGLʭH D ʪHUʬRQ ʭR DQRʭʨHU
6ʭDʭH ZʨHUH ʭʨHUH DUH ʬʮʤʬʭDQʭLDO ʧURʮQGʬ ʦRU ʤHOLHYLQʧ ʭʨDʭ ʨH
ZRʮOG ʤH LQ GDQʧHU Rʦ ʤHLQʧ ʬʮʤʰHʥʭHG ʭR ʭRUʭʮUHʠˡ��ʵ 3URʨLʤLʭLQʧ
UHʩRYDO Rʦ Dʬ\Oʮʩ ʬHHNHUʬ ʭR ʥRʮQʭULHʬ ʭʨDʭ GR QRʭ DʤLGH ʤ\ ʭʨH
ʪULQʥLʪOH Rʦ QRQUHIRXOHPHQW ʮQGHU ʣUʭLʥOH �� Rʦ ʭʨH ʹRQYHQʭLRQ
DQG ʹʣʿ ZLOO QRʭ ʪURʭHʥʭ Dʬ\Oʮʩ ʬHHNHUʬ ʦURʩ ʤHLQʧ UHʩRYHG ʭR
0HʯLʥR DQG ʭʨH 1RUʭʨHUQ ʿULDQʧOH ʹRʮQʭULHʬʠ ʿʨLʬ Lʬ ʤHʥDʮʬH
0HʯLʥR DQG ʭʨH 1RUʭʨHUQ ʿULDQʧOH ʹRʮQʭULHʬ DUH DOO ʪDUʭLHʬ ʭR
ʭʨHʬH LQʭHUQDʭLRQDO ʭUHDʭLHʬʠ��ʶ ʿʨHUHʦRUH� D ʩRUH ʥRʩʪUHʨHQʬLYH
ʪURʭHʥʭLRQ ʩʮʬʭ ʤH LʩʪOHʩHQʭHG ʭR ʪURʭHʥʭ Dʬ\Oʮʩ ʬHHNHUʬʠ

ʹ21ʹ/86,21

0DʰRU ʧORʤDO ʬʨLʦʭʬ ʬʮʥʨ Dʬ YLROHQʥH� ZDU� UHʧLʩH ʥʨDQʧHʬ�
ʥOLʩDʭH ʥʨDQʧH� ʪRYHUʭ\ LQʥUHDʬH� DQG HQYLURQʩHQʭDO GLʬDʬʭHUʬ ZLOO
ʥRQʭLQʮH ʭR ʪHUʪHʭʮDʭH ʭʨH UHʦʮʧHH ʥULʬLʬʠ ʣʬ Rʦ ʩLGʟʽDQʮDU\ �����
ʭʨRʮʬDQGʬ Rʦ ʩLʧUDQʭʬ ʦURʩʼRQGʮUDʬ ʨDG ʪʮʬʨHG ʭRZDUG ʭʨH 8ʠ6ʠ
%RUGHUʠ��� ʿʨH ʥDʭDO\ʬʭ ʦRU ʭʨLʬ ʩRYHʩHQʭ Rʦ ʪHRʪOH ʨDʬ ʤHHQ ʦRRG
ʬʥDUʥLʭ\� GURʮʧʨʭ� D ʬʮʦʦHULQʧ HʥRQRʩ\� DQG ʭZR ʨʮUULʥDQHʬ ʭʨDʭ
GHYDʬʭDʭHG ʭʨH ʥRʮQʭU\ʠ��ʡ ʿʨH %LGHQ DGʩLQLʬʭUDʭLRQ ʨDʬ ʤHHQ ʬR
ʥRQʥHUQHG ʭʨDʭ ʭʨH ʤRUGHU ZLOO QRʭ ʤH DʤOH ʭR ʨDQGOH ʭʨH LQʦOʮʯ ʭʨDʭ
RQO\ D ʦHZ GD\ʬ ʤHʦRUH ʭDNLQʧ RʦʦLʥH� ʭʨH %LGHQ DGʩLQLʬʭUDʭLRQ
LʬʬʮHG D ʩHʬʬDʧH ʦRU ʭʨH ʩLʧUDQʭʬ˝ˠ˃G˄RQ˞ʭ ʥRʩH QRZʠˡ���
6LʭʮDʭLRQʬ OLNH ʭʨLʬ ZLOO QRʭ ʤHLQʧ ʧRLQʧ DZD\ DQ\ʭLʩH ʬRRQ DQG ʭʨH
8QLʭHG 6ʭDʭHʬ ʩʮʬʭ DGDʪʭ ʭR ʭʨH UHʦʮʧHH ʥULʬLʬ DQG ʭʨH ʩDʬʬ
ʩLʧUDʭLRQ ʭʨDʭ ʥRʩHʬ ZLʭʨ Lʭʠ ʿʨH 8QLʭHG 6ʭDʭHʬ ʨDʬ ʭʨH ULʧʨʭ ʭR
GHʭHUʩLQH ZʨR ʩD\ HQʭHU ʭʨH ʥRʮQʭU\ DQG ZʨR Lʬ DOORZHG ʭR ʬʭD\�
DQG 6ʿʹ DʧUHHʩHQʭʬ DUH HʦʦHʥʭLYH GLʪORʩDʭLʥ ʭRROʬ ʭR ʩLQLʩL˅H

��ʵ ʹRQYHQʭLRQ ʣʧDLQʬʭ ʿRUʭʮUH DQG 2ʭʨHU ʹUʮHO� ,QʨʮʩDQ RU ʺHʧUDGLQʧ
ʿUHDʭʩHQʭ RU 3ʮQLʬʨʩHQʭ� DUʭʠ �� ʺHʥʠ ��� �ʢ�ʵ� �ʵ�ʶ 8ʠ1ʠʿʠ6ʠ �ʶʠ

��ʶ &RQYHQWLRQ $JDLQVW 7RUWXUH DQG2WKHU &UXHO� ,QKXPDQ RU 'HJUDGLQJ 7UHDWPHQW
RU 3XQLVKPHQW� 8ʠ1ʠ ʿ5(ʣʿ< ʹ2//(ʹʿ,21� ʨʭʭʪʬʷʴʴʭUHDʭLHʬʠʮQʠRUʧʴ3DʧHʬʴ9LHZʺHʭDLOʬʠDʬʪ
ʯˍʬUʥˌʿ5(ʣʿ<ʳʩʭGʬʧˏQRˌ,9ʟʢʳʥʨDʪʭHUˌʵʳʥODQʧˌˏHQ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ1�ʡ5ʟʹʹʺ*˄ʸ
81,ʿ(ʺ 1ʣʿ,216 ʼ,*ʼ ʹ200˞5 ʻ25 5(ʻ8*((6� 6ʿʣʿ(6 3ʣ5ʿ,(6 ʿ2 ʿʼ( �ʢʶ� ʹ219(1ʿ,21
5(/ʣʿ,1* ʿ2 ʿʼ(6ʿʣʿ86 2ʻ5(ʻ8*((6 ʣ1ʺ ʿʼ(�ʢ�ʡ352ʿ2ʹ2/ �˟ʵʠ

��� 6HH ʣLQʬOH\� VXSUD QRʭH ��ʠ
��ʡ ,G�
��� ,G� ʝˠʣ ʬHQLRU %LGHQ ʭUDQʬLʭLRQ ʭHDʩ RʦʦLʥLDO ʬDLG ʭʨH ʪHUʥHʪʭLRQ ʭʨDʭ ʭʨH

%LGHQ DGʩLQLʬʭUDʭLRQ ZLOO ʤH DʤOH ʭR DOORZ DOO DUULYLQʧ Dʬ\Oʮʩ ʬHHNHUʬ ʭR HQʭHU ʭʨH
˃8QLʭHG 6ʭDʭHʬ˄ ʭR ʩDNH ʭʨHLU ʥODLʩ RQ GD\ RQH Lʬ ʦDOʬHʠ ˢʿʨH ʬLʭʮDʭLRQ Dʭ ʭʨH ʤRUGHU LʬQ˞ʭ
ʧRLQʧ ʭR ʤH ʭUDQʬʦRUʩHG RYHUQLʧʨʭʠ˞ˡʞʠ
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DV\OXP FODLPV� +RZHYHU� DV WKH 67& H[FHSWLRQ FXUUHQWO\ VWDQGV�
WKHUH DUH QR FOHDU JXLGHOLQHV WR HQDEOH WKH $* WR GHWHUPLQH LI D
FRXQWU\ LV LQ IDFW ´VDIH�µ��� %\ DGRSWLQJ WKH SURSRVHG JXLGHOLQHV WR
EH ZRYHQ LQWR WKH VWDWXWH� LW HQDEOHV WKH $* WRPDNH DPRUH JXLGHG
GHWHUPLQDWLRQ ZKHQ GHFLGLQJ LI D FRXQWU\ LV VDIH IRU WKH UHPRYDO RI
DQ DV\OXP VHHNHU� 7KLV ZRXOG KDYH WKH HIIHFW RI SUHYHQWLQJ WKH
UHPRYDO RI DV\OXP VHHNHUV WR 0H[LFR DQG 1RUWKHUQ 7ULDQJOH
&RXQWULHV� DQG DQ\ RWKHU SRWHQWLDOO\ GDQJHURXV FRXQWULHV WKLV
DGPLQLVWUDWLRQ RU IXWXUH DGPLQLVWUDWLRQV UHDFK DJUHHPHQWV ZLWK�
$V\OXP VHHNHUV OLNH -RUJH VHW RXW WR WKH 8QLWHG 6WDWHV LQ VHDUFK RI
D EHWWHU OLIH� :KLOH WKH 8QLWHG 6WDWHV KDV WKH ULJKW WR FRQWURO LWV
ERUGHUV WKURXJK 67& DJUHHPHQWV� LI WKH 8QLWHG 6WDWHV WUXO\ ZDQWV
WR EH D FRXQWU\ RI KXPDQH LPPLJUDWLRQ SROLF\� LW PXVW HQVXUH WKDW
GHVLJQDWHG 67&V KDYH WKH LQIUDVWUXFWXUH LQ SODFH IRU DV\OXP
VHHNHUV WR WKULYH� :H RZH WKDW WR DV\OXP VHHNHUV OLNH -RUJH�

'DQLHO (� 5DEEDQL�

��� � 8�6�&� � ���� �D�����$��
� 8QLYHUVLW\ DW $OEDQ\� 681<� 0D\ ����� -XULV 'RFWRU� %URRNO\Q /DZ 6FKRRO�

����� 7KDQN \RX WR P\ SDUHQWV IRU JLYLQJ PH D OLIHORQJ ORYH RI OHDUQLQJ� $ VSHFLDO WKDQN
\RX WR P\ JUDQGPRWKHU IRU LQVWLOOLQJ LQ PH D VWURQJ VHQVH RI FRQILGHQFH� 7KDQN \RX WR
P\ EURWKHU IRU FUHDWLQJ D KHDOWK\ GRVH RI VLEOLQJ ULYDOU\� /DVWO\� WKDQN \RX WR WKLV JUHDW
FRXQWU\� WKDW KDV JLYHQ PH DOO WKH RSSRUWXQLWLHV , FRXOG HYHU DVN IRU� EXW VWLOO KDV D ORQJ
ZD\ WR JR WR OLYH XS WR LWV LGHDOV�
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