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5HʩHGLHʬ ʻRU *RYHUQʩHQʭ %UHDʥʨ
/(66216 ʻ520 ʿʼ( 81,ʿ(ʺ 6ʿʣʿ(6 ʣ1ʺ ʣ ˂21(
2ʻ ʣ33(ʣ/ʣ%/( 5(0(ʺ,(6 ʻ25 628ʿʼ(ʣ6ʿ ʣ6,ʣ

,1ʿ52ʺ8ʹʿ,21

ˀʨDʭ ʨDʪʪHQʬ ZʨHQ D ʧRYHUQʩHQʭ ʤUHDʥʨHʬ D ʥRQʭUDʥʭˍ�
ʹDQ ʭʨH ʧRYHUQʩHQʭ ʤH ʨHOG ʭR ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥHˍ� ˀLOO ʭʨH
ʧRYHUQʩHQʭ ʤH UHʬʪRQʬLʤOH RQO\ ʦRU RʮʭʟRʦʟʪRʥNHʭ HʯʪHQʬHʬ Lʦ ʭʨH
ʪURʰHʥʭ Lʬ ʥDQʥHOOHG RU ʥDQ Lʭ DOʬR ʤH OLDʤOH ʦRU ORʬʭ ʪURʦLʭʬˍ ʿʨHʬH
ʫʮHʬʭLRQʬ ʨDYH ʥULʭLʥDO LʩʪOLʥDʭLRQʬ ʦRU ʪDUʭLHʬ ʭʨDʭ ʥRQʭUDʥʭ ZLʭʨ
ʧRYHUQʩHQʭʬʠ ,Q ʭʨH 8QLʭHG 6ʭDʭHʬ� ʭʨH ʬDQʥʭLʭ\ Rʦ D ʪULYDʭH ULʧʨʭ Rʦ
ʥRQʭUDʥʭ ʨDʬ ODUʧHO\ ʪUHYDLOHG� \Hʭ YHʬʭLʧHʬ Rʦ ʬRYHUHLʧQ LʩʩʮQLʭ\
ZLʭʨ UHʬʪHʥʭ ʭR ʧRYHUQʩHQʭ ʥRQʭUDʥʭʬ UHʩDLQʠ� 2Q ʭʨH RʭʨHU ʨDQG�
ʦRU ʪULYDʭH ʪDUʭLHʬ LQʭHUHʬʭHG LQ ʥRQʭUDʥʭLQʧ ZLʭʨ D 6RʮʭʨHDʬʭ ʣʬLDQ
ʧRYHUQʩHQʭ� ʭʨH ULʬNʬ DQG OLDʤLOLʭLHʬ DʬʬRʥLDʭHG ZLʭʨ D ʧRYHUQʩHQʭ˞ʬ
ʤUHDʥʨ UHʩDLQ UHODʭLYHO\ ʮQNQRZQ˝ZʨHʭʨHU ʭʨDʭ ʤUHDʥʨ Lʬ GʮH ʭR
ʪROLʭLʥDO ʥʨDQʧHʬ� HQYLURQʩHQʭDO ʥRQʥHUQʬ� ʧRYHUQʩHQʭ GHʤʭ
ʪURʤOHʩʬ� RU D ʨRʬʭ Rʦ RʭʨHU ʪRʬʬLʤOH ʧURʮQGʬʠʵ ʿʨH ʦHDU ʦRU ʭʨH
ʪULYDʭH ʥRQʭUDʥʭRU Lʬ� Rʦ ʥRʮUʬH� ʭʨDʭ ZʨHQ ʥRQʦURQʭHG ZLʭʨ D
ʧRYHUQʩHQʭ ʤUHDʥʨ� Lʭ ZLOO ʤH OHʦʭ ˠʨROGLQʧ ʭʨH ʤDʧʠˡʶ

� 6HH ʺDQLHO 5ʠ ʻLʬʥʨHO ʳ ʣODQ 2ʠ 6\NHʬ� *RYHUQPHQWDO /LDELOLW\ IRU %UHDFK RI
&RQWUDFW� � ʣ0ʠ /ʠ ʣ1ʺ (ʹ21ʠ 5(9ʠ ���� ��ʵ ʝ�ʢʢʢʞ ʝHQYLʬLRQLQʧ ʬʪHʥLʦLʥ ʥLUʥʮʩʬʭDQʥHʬ Rʦ
D ʧRYHUQʩHQʭ ʤUHDʥʨ Rʦ ʥRQʭUDʥʭʞʠ

� 6HH JHQHUDOO\ ʣODQ 6ʥʨZDUʭ˅� 7KH &DVH IRU 6SHFLILF 3HUIRUPDQFH� �ʢ <ʣ/(
/ʠʽʠ �ʡ�� �ʡ� ʝ�ʢʡʢʞ ʝʪURYLGLQʧ DQ RYHUYLHZ Rʦ ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH Dʬ DQ ˠHʯʭUDRUGLQDU\
UHʩHG\ˡ DYDLODʤOH RQO\ ZʨHQ GDʩDʧHʬ DUH LQDGHʫʮDʭHʞʠ

� 6HH0ʣ5,/<1 (ʠ 3ʼ(/ʣ1 (ʿʠ ʣ/ʠ� 629(5(,*1 ,0081,ʿ< /ʣˀ ʡʡ˟�ʵ ʝ���ʢʞʠ
ʵ 6HH JHQHUDOO\ ʽRʨQ ʼʮUOH\ Hʭʠ DOʠ� ([DPLQLQJ WKH 'HEW ,PSOLFDWLRQV RI WKH %HOW

DQG 5RDG ,QLWLDWLYH IURP D 3ROLF\ 3HUVSHFWLYH� � ʽʠ 2ʻ ,1ʻ5ʣ6ʿ58ʹʿ85(� 32/˞<� ʣ1ʺʺ(9ʠ ��ʢ�
��ʢ ʝ���ʢʞ ʝHʯʪORULQʧ ʭʨH ʪURʤOHʩ Rʦ ʧRYHUQʩHQʭ GHʤʭ LQ ʭʨH ʥRQʭHʯʭ Rʦ ʭʨH %HOʭ DQG 5RDG
,QLʭLDʭLYHʞʸ %ODNH ʼʠ %HUʧHU� 0DOD\VLD·V &DQFHOOHG %HOW DQG 5RDG ,QLWLDWLYH 3URMHFWV DQG WKH
,PSOLFDWLRQV IRU &KLQD� ʿʼ( ʺ,3/20ʣʿ ʝʣʮʧʠ �ʡ� ����ʞ� ʨʭʭʪʬʷʴʴʭʨHGLʪORʩDʭʠʥRʩʴ���
�ʴ��ʴʩDOD\ʬLDʬʟʥDQʥHOHGʟʤHOʭʟDQGʟURDGʟLQLʭLDʭLYHʟʪURʰHʥʭʬʟDQGʟʭʨHʟLʩʪOLʥDʭLRQʬʟʦRUʟʥʨLQDʴ
˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴˀ�/(ʟ%ʽ�˂˄ ʝLGHQʭLʦ\LQʧ ʥDQʥHOOHG ʪURʰHʥʭʬ DQG DQDO\˅LQʧ ʭʨH ʮQGHUO\LQʧ
UHDʬRQʬ ʬʮʥʨ Dʬ ʪROLʭLʥDO ʥʨDQʧHʬ DQG HQYLURQʩHQʭDO ʥRQʥHUQʬʞʠ

ʶ 6HH/ʠʾDʭʨHULQHʹʮQQLQʧʨDʩʳʿDUDʺʠ 3HDUʥH�&RQWUDFWLQJZLWK WKH 6WDWH� 7KH
'DULQJ )LYH³7KH $FKLOOHV· +HHO RI 6RYHUHLJQ ,PPXQLW\� �� 6ʿʠ 0ʣ5<˞6 /ʠʽʠ �ʶʶ� �ʶ� ʝ�ʢʢʢʞ
ʝGHʬʥULʤLQʧ ʭʨH ʪRʬLʭLRQ Rʦ D ʪULYDʭH ʥRQʭUDʥʭRU ʦDʥHG ZLʭʨ D ʧRYHUQʩHQʭ ʤUHDʥʨʷ ˠ<Hʬ� , NQRZ
\Rʮ ʭʨLQN ZH ˃ʭʨH ʧRYHUQʩHQʭ˄ ʤUHDʥʨHG RʮU ʥRQʭUDʥʭ� ʤʮʭ \Rʮ ʥDQQRʭ ʬʮH ʩH ʦRU ʭʨRʬH
ʤUHDʥʨHʬ LQʥOʮGLQʧ RʮU ʦDLOʮUH ʭR ʪD\ \Rʮʠ ˀʨ\� \Rʮ DʬNˍ %HʥDʮʬH , ʬD\ ʬR� ʭʨDʭ˞ʬ Zʨ\ʠ <Hʬ� ,
NQRZ ʭʨDʭ , ZDLYHG DQ\ LʩʩʮQLʭ\ ʦURʩ OLDʤLOLʭ\ ZʨHQ ZH HQʭHUHG LQʭR ʭʨH ʥRQʭUDʥʭ� ʤʮʭ \Rʮ
ʬʭLOO ʥDQQRʭ ʬʮH ʩH ʭR HQʦRUʥH OLDʤLOLʭ\ ʮQOHʬʬ , DOORZ \Rʮ ʭR GR ʬR� ZʨLʥʨ , GR QRʭˡʞʠ



���ʵ %522./<1 /$: 5(9,(: ˃9ROʠ ��ʷ�

,Q 6RʮʭʨHDʬʭ ʣʬLD� DQ LQʥUHDʬLQʧ QʮʩʤHU Rʦ ODUʧH
LQʦUDʬʭUʮʥʭʮUH ʪURʰHʥʭʬ UHʫʮLUH ʭʨH LQYROYHʩHQʭ Rʦ ʪULYDʭH DQG
ʪʮʤOLʥ HQʭLʭLHʬ ʦURʩ ʩDQ\ ʥRʮQʭULHʬ� ʥRʩʪOLʥDʭLQʧ ʭʨH DʪʪOLʥDʤOH
ʥRQʭUDʥʭ ODZ LQ RQH Rʦ ʭʨHZRUOG˞ʬ ʦDʬʭHʬʭ ʧURZLQʧ HʥRQRʩLʥ UHʧLRQʬʠ�
ʣʬ Dʭ OHDʬʭ D ʩRYHʩHQʭ LQ 0DOD\ʬLD ORRNʬ ʭR UHYLʬH ʭʨH ʪʮʤOLʥ
ʥRQʭUDʥʭ ODZʬ DQG RʭʨHU ʧRYHUQʩHQʭʬ ʩDLQʭDLQ D ʩRUH ʦOʮLG
UHʧʮODʭRU\ ʬ\ʬʭHʩ�ʡ ʭʨHUH Lʬ DQ RʪʪRUʭʮQLʭ\ ʭR QRʭH ʭʨH OHDUQHG DQG
ʮQOHDUQHG OHʬʬRQʬ Rʦ ʣʩHULʥDQ ʰʮULʬʪUʮGHQʥH DQG ʥRʩʪDUH ʭʨHʩ ʭR
ʭʨH YDULHG ʪUHʬHQʭ ʬʭDʭHʬ Rʦ ʭʨH ODZ LQ 6RʮʭʨHDʬʭ ʣʬLDʠ� ʿʨH ʮʪʬʨRʭ
Lʬ ʭʨDʭ ʬHYHUDO 6RʮʭʨHDʬʭ ʣʬLDQ ʥRʮQʭULHʬ ʨDYH ʮQʥRGLʦLHG ODZʬ
UHODʭLQʧ ʭR ʧRYHUQʩHQʭ ʥRQʭUDʥʭʬ DQG ʪUDʥʭLʥHʬ ʭʨDʭ UDQʧH ʦURʩ QRʭ
HQRʮʧʨ ʪURʭHʥʭLRQʬ ʦRU ʪULYDʭH ʪDUʭLHʬ ʭR ʭRR ʩDQ\ ʪURʭHʥʭLRQʬ ʭʨDʭ
DUH ʬʮʤʰHʥʭ ʭR YDU\LQʧ HQʦRUʥHDʤLOLʭ\ʠʢ

2Q DYHUDʧH� 2UʧDQL˅DʭLRQ ʦRU (ʥRQRʩLʥ ʹRRʪHUDʭLRQ DQG
ʺHYHORʪʩHQʭ ʝ2(ʹʺʞ ʥRʮQʭULHʬ ʬʪHQG ��ʠʢ ʪHUʥHQʭ Rʦ *URʬʬ
ʺRʩHʬʭLʥ 3URGʮʥʭ ʝ*ʺ3ʞ RQ ʧRYHUQʩHQʭ ʥRQʭUDʥʭʬ ʦRU ʧRRGʬ RU
ʬHUYLʥHʬ ʪURʥʮUHʩHQʭ˝D ʬʮʩ ʥHUʭDLQO\ ODUʧH HQRʮʧʨ ʭR ZDUUDQʭ
DʭʭHQʭLRQʠ�� ,Q 6RʮʭʨHDʬʭ ʣʬLD� ʭʨH LʩʪRUʭDQʥH Rʦ ʧRYHUQʩHQʭ
ʥRQʭUDʥʭʬ Lʬ HYHQ ʩRUH DʥʮʭH Dʬ UHʧLRQDO HʥRQRʩLʥ ʪURGʮʥʭLYLʭ\
UHDʥʨHʬQHZʨHLʧʨʭʬ DQG ODUʧH� LQʭHUQDʭLRQDOO\ʟʦʮQGHG LQʦUDʬʭUʮʥʭʮUH
ʪURʰHʥʭʬ ʪUROLʦHUDʭHʠ�� 6ʪHʥLʦLʥDOO\� ʭʨH ʣʬʬRʥLDʭLRQ Rʦ 6RʮʭʨHDʬʭ ʣʬLDQ
1DʭLRQʬ ʝʣ6(ʣ1ʞ�� Lʬ DQ LʩʪRUʭDQʭ HʪLʥHQʭHU Rʦ HʥRQRʩLʥ DʥʭLYLʭ\ʠ��
ʣ6(ʣ1 UHʥHQʭO\ ʤHʥDʩH ʭʨH ZRUOG˞ʬ ʦLʦʭʨ ODUʧHʬʭ HʥRQRʩ\ ZLʭʨ D
*ʺ3 Rʦ ˚�ʠ� ʭULOOLRQ DQG D ʪRʪʮODʭLRQ Rʦ �ʶ� ʩLOOLRQ ʪHRʪOHʠ�ʵ
0RUHRYHU� LQ ���ʡ� ʹʨLQD˞ʬ ʹRʩʩʮQLʬʭ 3DUʭ\ LQʥRUʪRUDʭHG ʭʨH %HOʭ

� 6HH JHQHUDOO\ 5HFRQQHFWLQJ $VLD 3URMHFW� ´5HFRQQHFWLQJ $VLD 3URMHFW 'DWDEDVH�µ
ʹʿ5ʠ ʻ25 6ʿ5ʣʿ(*,ʹ ʣ1ʺ ,1ʿ˞/ 6ʿ8ʺ,(6� ʨʭʭʪʬʷʴʴGRʥʬʠʧRRʧOHʠʥRʩʴʬʪUHDGʬʨHHʭʬʴGʴ�ʾU1ʤ
QH88ˏʢʡ˅LOʣ93ˀ8ʟH(ʪUZ2<ʪ3ʹR�ʢʨY�Yʪʵʨ220ʴHGLʭʲʧLGˌ�ʢ�ʡ���ʶ�ʶ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥ
ʥʴ�ʡʣ(ʟ(851˄ ʝD GDʭDʤDʬH ʥRQʬʭUʮʥʭHG ʤ\ ʭʨH ʹHQʭHU ʦRU 6ʭUDʭHʧLʥ DQG ,QʭHUQDʭLRQDO 6ʭʮGLHʬ
ʭʨDʭ GRʥʮʩHQʭʬ DOO ʤHOʭ DQG URDG LQLʭLDʭLYH ʪURʰHʥʭʬ LQ GHʭDLOʞ ˃ʨHUHLQDʦʭHU &6,6 'DWDEDVH˄ʠ

ʡ ʺDʭLQ *UDʥH ˁDYLHU�1HHG IRU D 3XEOLF 3URFXUHPHQW /DZ� 1(ˀ6ʿ5ʣ,*ʼʿ6ʿ,0(6
ʝʻHʤʠ ʵ� ���ʢʞ� ʨʭʭʪʬʷʴʴZZZʠQʬʭʠʥRʩʠʩ\ʴRʪLQLRQʴʥROʮʩQLʬʭʬʴ���ʢʴ��ʴʵʶʡʵ�ʶʴQHHGʟʪʮʤOLʥʟ
ʪURʥʮUHʩHQʭʟODZ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ(ʢˀ�ʟʼ00ʶ˄ʸ VHH DOVR LQIUD 6HʥʭLRQ ,,ʠʣ ʝGHʭDLOLQʧ ʭʨH
ʥRQʥHUQʬ DʬʬRʥLDʭHG ZLʭʨ ʮQʥRGLʦLHG UHʩHGLHʬ ʭʨDʭ YDU\ ʤ\ HʯHʥʮʭLYH ʤUDQʥʨ GHʥUHHʞʠ

� 6HH LQIUD 3DUʭ ,,,ʠ
ʢ 6HH LQIUD 3DUʭ ,,ʠ
�� 6HH JHQHUDOO\ 2(ʹʺ� *29(510(1ʿ ʣʿ ʣ */ʣ1ʹ( ���ʡ ʝ���ʡʞ� ʨʭʭʪʬʷʴʴ

ZZZʠRHʥGʟLOLʤUDU\ʠRUʧʴʧRYHUQDQʥHʴʧRYHUQʩHQʭʟDʭʟDʟʧODQʥHʟ���ʡˏʧRYˏʧODQʥHʟ���ʡʟHQ
˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴʾʾʶʽʟ�39ʵ˄ʠ

�� 6HH JHQHUDOO\ ʼʮUOH\ Hʭ DOʠ� VXSUD QRʭH ʵ ʝGLʬʥʮʬʬLQʧ ʭʨH ʪHUYDʬLYHQHʬʬ Rʦ ʹʨLQHʬH
LQYHʬʭʩHQʭ LQ6RʮʭʨHDʬʭʣʬLD DQG LGHQʭLʦ\LQʧ ʭʨHʪRʭHQʭLDO GDQʧHUʬ� ʬʮʥʨDʬʮQʩDQDʧHDʤOHGHʤʭʞʠ

�� ʣ6(ʣ1 Lʬ DQ LQʭHUQDʭLRQDO RUʧDQL˅DʭLRQ� ʬLʩLODU LQ ʥRQʥHʪʭ ʝʤʮʭ ʩDUNHGO\
GLʦʦHUHQʭ LQ ʪUDʥʭLʥHʞ ʭR ʭʨH (ʮURʪHDQ 8QLRQʠ ,ʭ ʥRQʬLʬʭʬ Rʦ %UʮQHL� ,QGRQHʬLD� ʿʨDLODQG�
ʹDʩʤRGLD� /DRʬ� 9LHʭQDʩ� ʭʨH 3ʨLOLʪʪLQHʬ� 0DOD\ʬLD� 0\DQʩDU� DQG 6LQʧDʪRUHʠ

�� ,Qʭ˞O 0RQHʭDU\ ʻʮQG� :RUOG (FRQRPLF 2XWORRN� &KDOOHQJHV WR 6WHDG\ *URZWK�
ˀ25/ʺ (ʹ21ʠ ʳ ʻ,1ʠ 6(59ʠ ʝʣʪUʠ ����ʞ� ʨʭʭʪʬʷʴʴZZZʠLʩʦʠRUʧʴHQʴ3 ʮʤOLʥDʭLRQʬʴˀ(2
˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ʾ0%ʟ8�9ˀ˄ʸ VHH DOVR8ʠ6ʠʟʣ6(ʣ1 %ʮʬʠ ʹRʮQʥLO�:KDW ,V $6($1� ʣ6(ʣ1
0ʣʿʿ(56 ʻ25 ʣ0ʠ� ʣ0ʠ 0ʣʿʿ(56 ʻ25 ʣ6(ʣ1 ʝʽʮO\ �ʵ� ���ʢʞ� ʨʭʭʪʬʷʴʴZZZʠʮʬDʬHDQʠRUʧʴZʨ\ʟ
DʬHDQʴZʨDʭʟLʬʟDʬHDQ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ʡ(ʾʟ�/ˎʺ˄ʠ

�ʵ 6HH 8ʠ6ʠʟʣ6(ʣ1 %ʮʬʠ ʹRʮQʥLO� VXSUD QRʭH ��ʠ



����˄ 5(0(',(6 )25 *29(510(17 %5($&+ ���ʶ

DQG 5RDG ,QLʭLDʭLYH ʝ%5,ʞ LQʭR Lʭʬ ʹRQʬʭLʭʮʭLRQʠ�ʶ ʿʨH %5, DʧʧUHʧDʭHʬ
ʹʨLQHʬH LQYHʬʭʩHQʭ YHʨLʥOHʬ�� ʭR ʦʮQG ʩDʰRU LQʦUDʬʭUʮʥʭʮUH ʪURʰHʥʭʬ
LQ ʣʬLD DQG ʤH\RQGʠ�ʡ ʿRʭDO ʥDʪLʭDO HʬʭLʩDʭHʬ DUH LQ ʭʨH ʭULOOLRQʬ Rʦ
8ʠ6ʠ GROODUʬ� LQʥOʮGLQʧ ˠDʬ ʨLʧʨ Dʬ ˚� ʭULOOLRQʠˡ�� ʣʩLG ʬʮʥʨ D ʦOʮUU\ Rʦ
ʦʮQGLQʧ� LQYHʬʭRUʬ DQGʩDQʮʦDʥʭʮUHUʬ DʥURʬʬ ʭʨH ʧORʤHZLOO ʬʮUHO\ ʬHH
DQ LQʥUHDʬH LQ ʭUDQʬDʥʭLRQʬ ZLʭʨ 6RʮʭʨHDʬʭ ʣʬLDʠ�ʢ

ʿʨRʮʧʨ LQʭHUQDʭLRQDO LQYHʬʭʩHQʭ ʭUHDʭLHʬ ʩD\ ʪURYLGH D
ʦUDʩHZRUN ʦRU ʦRUHLʧQ GLUHʥʭ LQYHʬʭʩHQʭ� ʭʨHʬH DʧUHHʩHQʭʬ UDUHO\
RʦʦHU D ʨROLʬʭLʥ ʥRQʭUDʥʭ ʭHʩʪODʭH ʭʨDʭ HQʭLUHO\ ʬʮʪʪODQʭʬ GRʩHʬʭLʥ
ODZʠ %LODʭHUDO ,QYHʬʭʩHQʭ ʿUHDʭLHʬ ʝ%,ʿʬʞ ʬRʩHʭLʩHʬ ʪURYLGH
ʦʮUʭʨHU ʧʮLGDQʥH DQG ʨDYH ʤHHQ D ʩHDQʬ ʦRU D ʦRUHLʧQ LQYHʬʭRU ʭR
ʤULQʧ ʬʮLʭ DʧDLQʬʭ D ʬʭDʭHʠ�� ʣ %,ʿ Lʬ DQ DʧUHHʩHQʭ ʤHʭZHHQ ʭZR
ʬʭDʭHʬ ʭʨDʭ ʬʪHʥLʦLHʬ ʭʨH ʭUHDʭʩHQʭ Rʦ ʥURʬʬʟʤRUGHU LQYHʬʭʩHQʭʬ
DQG ʮʬʮDOO\ DOORZ ʦRU DUʤLʭUDʭLRQ Rʦ GLʬʪʮʭHʬ LQ ʦRUD ʬʮʥʨ Dʬ ʭʨH
,QʭHUQDʭLRQDO ʹHQʭUH ʦRU ʭʨH 6HʭʭOHʩHQʭ Rʦ ,QYHʬʭʩHQʭ ʺLʬʪʮʭHʬʠ��
%HʭZHHQ �ʢʢ� DQG ���ʢ� LQYHʬʭRUʬ RU ʦRUHLʧQ ʦLUʩʬ ʤURʮʧʨʭ D
ʤUHDʥʨ DʥʭLRQ DʧDLQʬʭ D ʪʮʤOLʥ HQʭLʭ\ LQ QLQHʭ\ʟʦRʮU HʩHUʧLQʧ
HʥRQRʩLHʬ� ʩRʬʭO\ LQ /DʭLQ ʣʩHULʥD� ʮQGHU ʭʨH DʮʬʪLʥHʬ Rʦ D
%LODʭHUDO ,QYHʬʭʩHQʭ ʿUHDʭ\ʠ��

ʣ GLʦʦHUHQʭ ʤʮʭ UHODʭHG RʪʭLRQ ʦRU ʦRUHLʧQ LQYHʬʭʩHQʭ
ʪURʭHʥʭLRQ Lʬ ʭʨH ʪUROLʦHUDʭLRQ Rʦ LQYHʬʭRUʟʬʭDʭH GLʬʪʮʭH ʬHʭʭOHʩHQʭ
ʝ,6ʺ6ʞ ʭULʤʮQDOʬʠ�� ʿʨHʬH ʭULʤʮQDOʬ DUH LQʭHQGHG ʭR ʪURYLGH ʦRUHLʧQ

�ʶ ʿʨH ʹʨLQHʬH ʹRʩʩʮQLʬʭ 3DUʭ\ YRʭHG ʭR DGG ʭʨH ODQʧʮDʧH ˠʦROORZLQʧ ʭʨH ʪULQʥLʪOH
Rʦ DʥʨLHYLQʧ ʬʨDUHG ʧURZʭʨ ʭʨURʮʧʨ GLʬʥʮʬʬLRQ DQG ʥROODʤRUDʭLRQ� DQG ʪʮUʬʮLQʧ ʭʨH %HOʭ DQG
5RDG ,QLʭLDʭLYHˡ LQʭR Lʭʬ ʹRQʬʭLʭʮʭLRQ� DʦʦLUʩLQʧ Lʭʬ ʥRʩʩLʭʩHQʭ ʭR 3UHʬLGHQʭ ˁL ʽLQʪLQʧ˞ʬ
LQʦUDʬʭUʮʥʭʮUH ʪURʰHʥʭʬ ʭʨURʮʧʨRʮʭ ʣʬLDʠ ʣQ %DLʰLH� ;L -LQSLQJ 7KRXJKW $SSURYHG IRU 3DUW\
&RQVWLWXWLRQ� ʹʼ,1ʣ ʺʣ,/< ʝ2ʥʭʠ �ʵ� ���ʡʞ� ʨʭʭʪʷʴʴZZZʠʥʨLQDGDLO\ʠʥRʩʠʥQʴʥʨLQDʴ�ʢʭʨʥʪʥQDʭLRQ
DOʥRQʧUHʬʬʴ���ʡʟ��ʴ�ʵʴʥRQʭHQʭˏ���ʵʵʶ�ʵʠʨʭʩ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴʡʾˁ�ʟ�1(ʽ˄ʸ VHH DOVRʼʮUOH\ Hʭ
DOʠ� VXSUD QRʭH ʵ� Dʭ ��ʢʠ

�� ʿʨHʬH LQʬʭLʭʮʭLRQʬ LQʥOʮGH ʭʨH ʹʨLQD ʺHYHORʪʩHQʭ %DQN� ʭʨH (ʯʪRUʭʟ,ʩʪRUʭ
%DQN Rʦ ʹʨLQD� DQG ʭʨH ʣʧULʥʮOʭʮUDO ʺHYHORʪʩHQʭ %DQN Rʦ ʹʨLQDʠ 6HH 6HʤDʬʭLDQ ,ʤROG�
%5, ,QVWLWXWLRQV� %(/ʿ ʳ 52ʣʺ ,1,ʿ,ʣʿ,9( ʝ6Hʪʭʠ ʢ� ����ʞ� ʨʭʭʪʬʷʴʴZZZʠʤHOʭURDGʟ
LQLʭLDʭLYHʠʥRʩʴLQʬʭLʭʮʭLRQʬʟDQGʟʩHʥʨDQLʬʩʬʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ʡʣʹʟʿʻʽˁ˄ʠ

�ʡ 6HH JHQHUDOO\ &6,6 'DWDEDVH� VXSUD QRʭH � ʝD GDʭDʤDʬH ʥRQʬʭUʮʥʭHG ʤ\ ʭʨH
ʹHQʭHU ʦRU 6ʭUDʭHʧLʥ DQG ,QʭHUQDʭLRQDO 6ʭʮGLHʬ ʭʨDʭ GRʥʮʩHQʭʬ DOO %5, ʪURʰHʥʭʬ LQ GHʭDLOʞʠ

�� 6HH ʼʮUOH\ Hʭ DOʠ� VXSUD QRʭH ʵ� Dʭ �ʵ�ʠ
�ʢ 6HH ʣ6(ʣ1� $6($1 ,QYHVWPHQW 5HSRUW ����� ʣ6(ʣ1ʷ 6ʿʣʿ(0(1ʿ6 ʝ1RYʠ ���

����ʞ� ʨʭʭʪʬʷʴʴDʬHDQʠRUʧʴʬʪHHʥʨDQGʬʭDʭHʩHQʭʴDʬHDQʟLQYHʬʭʩHQʭʟUHʪRUʭʟ����ʟʪʮʤOLʬʨHGʴ ˃ʨʭʭʪʬʷʴ
ʴʪHUʩDʠʥʥʴ��ʹʽʟʺʶʽʵ˄ ʝRʮʭOLQLQʧ D �� ʪHUʥHQʭ LQʥUHDʬH ʤHʭZHHQ ���� DQG ���� LQ ʦRUHLʧQ GLUHʥʭ
LQYHʬʭʩHQʭ DORQʧʬLGH RʭʨHU GDʭD ʬʨRZLQʧ LQʥUHDʬLQʧ LQYHʬʭʩHQʭʞʠ

�� 5DʥʨHO /ʠ ˀHOOʨDʮʬHQ� ˀʨHQ *RYHUQʩHQʭʬ %UHDN ʹRQʭUDʥʭʬʷ ʻRUHLʧQ ʻLUʩʬ
LQ (ʩHUʧLQʧ (ʥRQRʩLHʬ ʵʶ˟ʶ� ʝʽʮQH ����ʞ ʝʮQʪʮʤOLʬʨHG 3ʨʺ ʭʨHʬLʬʞ ʝRQ ʦLOH ZLʭʨ 0Dʬʬʠ
,Qʬʭʠ 2ʦ ʿHʥʨʠʞʠ

�� ʽDUHG ˀRQʧ� 8PEUHOOD &ODXVHV LQ %LODWHUDO ,QYHVWPHQW 7UHDWLHV� RI %UHDFKHV
RI &RQWUDFW� 7UHDW\ 9LRODWLRQV� DQG WKH 'LYLGH %HWZHHQ 'HYHORSLQJ DQG 'HYHORSHG
&RXQWULHV LQ )RUHLJQ ,QYHVWPHQW 'LVSXWHV� �ʵ *(2ʠ 0ʣ621 /ʠ 5(9ʠ ��ʡ� ��ʡ ʝ����ʞʠ

�� 6HHˀHOOʨDʮʬHQ� VXSUD QRʭH ��� Dʭ ʵʶ˟ʵ�ʠ
�� 6HH ʽʮOLDQ ʣUDʭR� 7KH 3ULYDWH /DZ &ULWLTXH RI ,QWHUQDWLRQDO ,QYHVWPHQW /DZ�

��� ʣ0ʠ ʽʠ 2ʻ ,1ʿ˞/ /ʠ �� �˟ʵ ʝ���ʢʞʠ
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LQYHʬʭRUʬ ZLʭʨ D ʩHDQʬ ʭR ʤULQʧ ʬʮLʭ DʧDLQʬʭ D ʩHʩʤHU ʬʭDʭH��ʵ ʤʮʭ
ʪURʤOHʩʬ RʦʭHQ DULʬH Dʬ ʭR DGʰʮGLʥDʭLRQʠ�ʶ ,Q ʭʨH ʦLUʬʭ LQʬʭDQʥH� ,6ʺ6
ʭULʤʮQDOʬ DʪʪO\ ʭʨH ODZ Rʦ ʭʨH ʭUHDʭ\ZʨHUH DYDLODʤOH ʤHʦRUH ʭʮUQLQʧ
ʭR ʭʨH DʪʪOLʥDʤOH GRʩHʬʭLʥ ODZ� ZʨLʥʨ ʩD\ RʦʭHQ ʤH ʬʮʪʪODQʭHG ʤ\
ʭʨH ʭUHDʭ\ ʭHʯʭʠ�� ʺRʩHʬʭLʥ ODZ UHʩDLQʬ UHOHYDQʭ� ʨRZHYHU� ZʨHQ
ʭʨH ʭUHDʭ\ Lʬ ʬLOHQʭ RU GHʦHUʬ ʭR QDʭLRQDO ODZ RQ ʬʮʤʰHʥʭʬ ʬʮʥʨ Dʬ
ʥRQʭUDʥʭ RU ʪURʪHUʭ\ ODZʠ�ʡ ,ʩʪRUʭDQʭO\� ʭʨH ʮʬH Rʦ ,6ʺ6 ʭULʤʮQDOʬ
ʨDʬ QRʭ ʭDNHQ ʨROG LQ ʣ6(ʣ1 ʭR ʭʨH GHʧUHH ʭʨDʭ Lʭ ʨDʬ LQ RʭʨHU
UHʧLRQʬʠ�� ʣ6(ʣ1 ʬʭDʭHʬ ʨDYH ʤHHQ ʭʨH ʬʮʤʰHʥʭ Rʦ RQO\ ʭʨLUʭ\ʟʭʨUHH
,6ʺ6 ʥODLʩʬ� DOO Rʦ ZʨLʥʨ ʨDYH ʤHHQ UHODʭLYHO\ ʮQʬʮʥʥHʬʬʦʮO ʦRU ʭʨH
LQYHʬʭRUʬ ZʨR ʤURʮʧʨʭ ʬʮLʭʠ�ʢ

ʣʬ D UHʬʮOʭ Rʦ DOʭHUQDʭLYHʬ ʭʨDʭ ʦDLO ʭR ʦʮOO\ ʬʮʪʪODQʭ
GRʩHʬʭLʥ ʥRʮUʭ ʬ\ʬʭHʩʬ DQG ODZ� ʪDUʭLHʬ RʦʭHQ ʥRQʭUDʥʭ DURʮQG
ʭUHDʭ\ ʪURYLʬLRQʬ RU DʪʪO\ GRʩHʬʭLʥ ʥRQʭUDʥʭ ODZ LQ ʭʨH DʤʬHQʥH Rʦ
ʭUHDʭ\ ʧʮLGDQʥHʠ�� ʿʨRʮʧʨ D ʬʭDʭH ʩD\ ZDLYH ʬRYHUHLʧQ LʩʩʮQLʭ\
ʦURʩ ʭʨH ʰʮULʬGLʥʭLRQ Rʦ D ʭULʤʮQDO ʪʮUʬʮDQʭ ʭR DQ LQʭHUQDʭLRQDO
LQYHʬʭʩHQʭ DʧUHHʩHQʭ� ʭʨDʭ ZDLYHU OLNHO\ GRHʬ QRʭ LQʥOʮGH DZDLYHU
Rʦ LʩʩʮQLʭ\ ʦURʩ HʯHʥʮʭLRQ Rʦ DQ\ DZDUG Rʦ ʭʨDʭ ʭULʤʮQDO� ʩDNLQʧ
Lʭ GLʦʦLʥʮOʭ ʦRU ʪDUʭLHʬ ʭR UHʥHLYH D ʪD\Rʮʭ Rʦ D ʩRQHʭDU\ DZDUGʠ��
ʿʨLʬ ODʥN Rʦ DQ HQʦRUʥHʩHQʭʩHʥʨDQLʬʩʩDNHʬ ʭʨH ʦRUʮʩ˞ʬ ʥRQʭUDʥʭ
ODZ LQʥUHGLʤO\ UHOHYDQʭ ʦRU ʭRʪLʥʬ ʬʮʥʨ Dʬ ʭʨH DʪʪURʪULDʭH ʩHDʬʮUH
DQG ʭ\ʪH Rʦ GDʩDʧHʬʠ�� ,QGHHG� Lʭ ʩHDQʬ ʭʨDʭ� ʧLYHQ ʪUHGLʥʭDʤOH
ʥRQGLʭLRQʬ� ʪULYDʭH ʪDUʭLHʬ ʩD\ ʪUHʦHU ʭR ʪʮUʬʮH ʥODLʩʬ DʧDLQʬʭ ʭʨH
ʧRYHUQʩHQʭ LQ GRʩHʬʭLʥ DGʰʮGLʥDʭRU\ ʤRGLHʬʠ��

ʣʬ LQʦUDʬʭUʮʥʭʮUH ʪURʰHʥʭʬ ʪUROLʦHUDʭH LQ 6RʮʭʨHDʬʭ ʣʬLD� ʭʨH
ʪULYDʭH HQʭLʭLHʬ ʭʨDʭ ʦʮQG� ʥRQʬʭUʮʥʭ� DQG ʬʮʪʪO\ ʬʮʥʨ HQGHDYRUʬ

�ʵ 5HʦHUHQʥHʬ ʭR ,6ʺ6 ʭULʤʮQDOʬ DUH LQʥOʮGHG Dʬ ʪURYLʬLRQʬ LQ YDULRʮʬ ʭUHDʭLHʬ Dʬ D
ʩHDQʬ ʭR ʪURYLGH ʤDʬLʥ OHʧDO ʪURʭHʥʭLRQʬ ʭR ʥRʩʪDQLHʬ DʤURDG ZLʭʨRʮʭ LQʦULQʧLQʧ RQ DQ\ ʬʭDʭH˞ʬ
DʤLOLʭ\ ʭR UHʧʮODʭH Dʬ DQ DOʭHUQDʭLYH ʭR QRUʩDO GRʩHʬʭLʥ ʰʮGLʥLDO ʪURʥHHGLQʧʬʠ 6HH2ʦʦʠ Rʦ ʭʨH 8ʠ6ʠ
ʿUDGH 5Hʪʠ� 7KH )DFWV RQ ,QYHVWRU�6WDWH 'LVSXWH 6HWWOHPHQW� ʿʼ( 86ʿ5ʣ5ʹʼ,9(ʷ %/2* ʝ0DUʠ
���ʵʞ� ʨʭʭʪʬʷʴʴʮʬʭUʠʧRYʴDʤRʮʭʟʮʬʴʪROLʥ\ʟRʦʦLʥHʬʴʪUHʬʬʟRʦʦLʥHʴʤORʧʴ���ʵʴ0DUʥʨʴʻDʥʭʬʟ,QYHʬʭRUʟ6ʭD
ʭHː��ʺLʬʪʮʭHʟ6HʭʭOHʩHQʭʟ6DʦHʧʮDUGLQʧʟ3ʮʤOLʥʟ,QʭHUHʬʭʟ3URʭHʥʭLQʧʟ,QYHʬʭRUʬ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ
ʶ9ˎ0ʟʼ6/ʼ˄ʠ

�ʶ 6HH ʣUDʭR� VXSUD QRʭH ��� Dʭ �ʠ
�� 6HH LG� Dʭ �˟ʵ� �� ��ʠ
�ʡ 6HH LG� Dʭ ʵʡ˟ʶ�ʠ
�� 6HH /ʮNH 1RʭʭDʧH ʳ 6DNGD ʿʨDQLʭʥʮO� ,QWHUQDWLRQDO ,QYHVWPHQW $UELWUDWLRQ

LQ 6RXWKHDVW $VLD� *XHVW (GLWRULDO� 6<ʺ1(< /ʠ 6ʹʼʠ� ��˟�ʢ ʝ1RYʠ ����ʞ ʝʮQʪʮʤOLʬʨHG
ʩDQʮʬʥULʪʭʞ ʝRQ ʦLOH ZLʭʨ 6RʥLDO 6ʥLHQʥH 5HʬHDUʥʨ 1HʭZRUN (OHʥʭURQLʥ /LʤUDU\ Dʭ ʨʭʭʪʷʴʴ
ʬʬUQʠʥRʩʴDʤʬʭUDʥʭˌ�����ʡ�ʞ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ5<��ʟʵʻˀʹ˄ʠ

�ʢ 6HH LG�
�� 6HH ʽʮOLDQ ʣUDʭR� 7KH /RJLF RI &RQWUDFW LQ WKH :RUOG RI ,QYHVWPHQW 7UHDWLHV�

ʶ� ˀ0ʠ ʳ0ʣ5< /ʠ 5(9ʠ �ʶ�� �ʶʶ˟ʶ� ʝ����ʞʠ
�� 6HH ʣQGUHD ʾʠ %ʰRUNOʮQG� 6WDWH ,PPXQLW\ DQG WKH (QIRUFHPHQW RI ,QYHVWRU�

6WDWH $UELWUDO $ZDUGV LQ ,1ʿ(51ʣʿ,21ʣ/ ,19(6ʿ0(1ʿ /ʣˀ ʻ25 ʿʼ( ��6ʿ ʹ(1ʿ85<ʷ
(66ʣ<6 ,1 ʼ21285 2ʻ ʹʼ5,6ʿ23ʼ 6ʹʼ5(8(5 ʝʹʨULʬʭLQD %LQGHU Hʭʠ DOʠ� HGʬʠʞ� ���� ���
ʝ���ʢʞ ʝʥRQʥOʮGLQʧ ʭʨDʭ LQʭHUQDʭLRQDO DʧUHHʩHQʭʬ GR QRʭ DGGUHʬʬ ˠʭʨDʭ ˢODʬʭ ʤDʬʭLRQ˞ Rʦ
ʬRYHUHLʧQʭ\˝6ʭDʭH LʩʩʮQLʭ\ ʦURʩ HʯHʥʮʭLRQ Rʦ DʬʬHʭʬˡʞʠ

�� 6HH ʣUDʭR� VXSUD QRʭH ��ʠ
�� 6HH %ʰRUNOʮQG� VXSUD QRʭH ��� Dʭ ���ʠ
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QHHG ʭR NQRZ ʭʨH ʪRʬʬLʤOH RʮʭʥRʩHʬ Rʦ D ʧRYHUQʩHQʭ˞ʬ ʤUHDʥʨ Rʦ
ʥRQʭUDʥʭʠ�ʵ ʿʨRʮʧʨ ʥRʩʪHQʬDʭRU\ DQG UHʬʭLʭʮʭLRQ GDʩDʧHʬ DUH
GHʦLQLʭLYHO\ GLʦʦHUHQʭ ʩHʭʨRGʬ Rʦ ʥDOʥʮODʭLQʧ GDʩDʧHʬ��ʶ ʭʨHLU
ʪʮUʪRʬH Lʬ ʭR ʬHUYH Dʬ D ʤDʬHOLQH OHYHO Rʦ UHʩHG\ DYDLODʤOH ʭR ʪULYDʭH
ʪDUʭLHʬʠ ,Q ʭʨH ʣʩHULʥDQ ʬ\ʬʭHʩ� ʥRʩʪHQʬDʭRU\ GDʩDʧHʬ DUH
ˠ˃G˄DʩDʧHʬ ʬʮʦʦLʥLHQʭ LQ DʩRʮQʭ ʭR LQGHʩQLʦ\ ʭʨH LQʰʮUHG ʪHUʬRQ
ʦRU ʭʨH ORʬʬ ʬʮʦʦHUHG�ˡ�� ZʨLOH UHʬʭLʭʮʭLRQ GDʩDʧHʬ DUH DZDUGHG
ˠZʨHQ ʭʨH GHʦHQGDQʭ ʨDʬ ʤHHQ ʮQʰʮʬʭO\ HQULʥʨHG Dʭ ʭʨH ʪODLQʭLʦʦ˞ʬ
HʯʪHQʬHʠˡ�ʡ ,Q HʬʬHQʥH� ʥRʩʪHQʬDʭRU\ GDʩDʧHʬ DUH ʥDOʥʮODʭHG ʤDʬHG
RQ ʭʨH ʪODLQʭLʦʦ˞ʬ ORʬʬ� ZʨLOH UHʬʭLʭʮʭLRQ Lʬ ʥDOʥʮODʭHG ʦURʩ ʭʨH
GHʦHQGDQʭ˞ʬ ʧDLQʠ�� ,Q ʭʨH ʥRQʭHʯʭ Rʦ D ʪʮʤOLʥ ʥRQʭUDʥʭ ʭʨDʭ Lʬ ʭʨH
ʬʮʤʰHʥʭ Rʦ D ʧRYHUQʩHQʭ ʤUHDʥʨ� ʪULYDʭH ʪDUʭLHʬ RʦʭHQ ʬHHN
ʥRʩʪHQʬDʭRU\ GDʩDʧHʬ ʦRU HʯʪHQʬHʬ LQʥʮUUHG ʪULRU ʭR ʭʨH
ʧRYHUQʩHQʭ˞ʬ ʤUHDʥʨ UDʭʨHU ʭʨDQ UHʬʭLʭʮʭLRQ GDʩDʧHʬʠ�ʢ

,Q DGGLʭLRQ ʭR ʭʨH ʩRQHʭDU\ LQʭHUHʬʭʬ Rʦ ʤRʭʨ ʭʨH
ʧRYHUQʩHQʭ DQG ʭʨH ʪULYDʭH ʥRQʭUDʥʭRU� DQ\ ʥRQʬLGHUDʭLRQ Rʦ
UHʩHGLHʬ DʧDLQʬʭ ʭʨH ʧRYHUQʩHQʭʩʮʬʭ DOʬR QRʭH ʭʨH ʮQLʫʮH ʦDʥʭRUʬ
Dʭ ʪOD\ ZʨHQ ʭʨH ʧRYHUQʩHQʭ Lʬ ʭʨH ʤUHDʥʨLQʧ ʪDUʭ\ʠ ʻRU HʯDʩʪOH�
HʯʪHʥʭDʭLRQ GDʩDʧHʬ ʬHHN ʭR ʪODʥH ʭʨH LQʰʮUHG ʪDUʭ\ LQ ʭʨH ʪRʬLʭLRQ
ʬʨH ZRʮOG ʨDYH ʤHHQ LQ ʨDG ʭʨH RULʧLQDO ʥRQʭUDʥʭ ʤHHQ ʥRʩʪOHʭHGʠʵ�
<Hʭ� Lʭ Lʬ GLʦʦLʥʮOʭ ʭR ʭUDQʬʦHU ʭʨLʬ QRʭLRQ ʭR D ʧRYHUQʩHQʭ ʤUHDʥʨ
ʤHʥDʮʬH RQH ʪDUʭ\ ʭR ʭʨH ʥRQʭUDʥʭ� ʭʨH ʧRYHUQʩHQʭ� ʨDʬ ʭʨH
ʮQLODʭHUDO ʪRZHU ʭR ʥʨDQʧH ʭʨH ODZ ʬʮʥʨ ʭʨDʭ ʭʨH ʪDUʭLHʬ˞
HʯʪHʥʭDʭLRQʬ DUH GHURʧDʭHG H[ SRVWʠʵ� ,Q DQRʭʨHU ʬʭDUN ʥRQʭUDʬʭ� ʭʨH
ʧRYHUQʩHQʭ ʥDQQRʭ ʤH Dʬ HDʬLO\ ʰʮGʧHG ʭR ʨDYH DʥʭHG LʩʩRUDOO\ Lʦ
D QHZO\ HOHʥʭHG ʧRYHUQʩHQʭ ʥRʩHʬ ʭR ʪRZHU RQ ʭʨH ʪURʩLʬH Rʦ
HʯLʭLQʧ ʭʨH ʥRQʭUDʥʭʠʵ� <Hʭ� ʭʨH LQʭHUHʬʭʬ Rʦ HʥRQRʩLʥ HʦʦLʥLHQʥ\ DQG
ʧHQʮLQH UHOLDQʥH ʝʭR HQʧHQGHU ʭʨH QRʭLRQ ʭʨDʭ ʥRQʭUDʥʭʬ ZLʭʨ ʭʨH
ʧRYHUQʩHQʭ ʥDQ ʤH ʭUʮʬʭHG DQG DUH QRʭ ʭDLQʭHG ZLʭʨ D ʪURʨLʤLʭLYH
DʩRʮQʭ Rʦ ULʬNʞ ZRʮOG ʬʮʪʪRUʭ ʭʨH LGHD ʭʨDʭ ʧRYHUQʩHQʭ ʤUHDʥʨ
ʬʨRʮOG ʤH OLʭʭOH GLʦʦHUHQʭ ʭʨDQ D ʪULYDʭH ʪDUʭ\˞ʬ ʤUHDʥʨʠʵ�

�ʵ 6HH JHQHUDOO\ &6,6 'DWDEDVH� VXSUD QRʭH �ʠ
�ʶ 6HH JHQHUDOO\ ʺDYLG 3HDUʥH ʳ 5RʧHU ʼDOʬRQ� 'DPDJHV IRU %UHDFK RI

&RQWUDFW� &RPSHQVDWLRQ� 5HVWLWXWLRQ DQG 9LQGLFDWLRQ� �� 2ˁʻ25ʺ ʽʠ 2ʻ /(*ʣ/ 6ʿ8ʺʠ ʡ��
ʡ� ʝ����ʞ ʝʥRʩʪDULQʧ UHʬʭLʭʮʭLRQ DQG ʥRʩʪHQʬDʭLRQ GDʩDʧHʬ DQG LGHQʭLʦ\LQʧ D ʥURʬʬRYHU
ʭʨHʩH Rʦ YLQGLʥDʭLRQ Rʦ ʥRQʭUDʥʭʮDO ULʧʨʭʬʞʠ

�� 'DPDJHV� FRPSHQVDWRU\ GDPDJHV� %/ʣʹʾ˞6 /ʣˀʺ,ʹʿ,21ʣ5< ʝ��ʭʨ HGʠ ���ʢʞʠ
�ʡ 'DPDJHV� UHVWLWXWLRQ GDPDJHV� %/ʣʹʾ˞6 /ʣˀ ʺ,ʹʿ,21ʣ5< ʝ��ʭʨ HGʠ ���ʢʞʠ
�� ʺRʮʧ 5HQGOHʩDQ� 0HDVXUHPHQW RI 5HVWLWXWLRQ� &RRUGLQDWLQJ 5HVWLWXWLRQ ZLWK

&RPSHQVDWRU\ 'DPDJHV DQG 3XQLWLYH 'DPDJHV� ��ˀʣ6ʼʠʳ/((/ʠ5(9ʠ ʢʡ�� ʢʡʶ˟ʡ� ʝ����ʞʠ
�ʢ 6HH LQIUD 3DUʭ ,ʠ
ʵ� 6HH 0HOYLQ ʣʠ (LʬHQʤHUʧ ʳ %UHʭʭ ʼʠ 0ʥʺRQQHOO� ([SHFWDWLRQ 'DPDJHV DQG

WKH 7KHRU\ RI 2YHUUHOLDQFH� ʶʵ ʼʣ6ʿ,1*6 /ʠʽʠ ���ʶ� ���ʶ ʝ����ʞʠ
ʵ� 6HH *LOOLDQ ʼDGʦLHOG� 2I 6RYHUHLJQW\ DQG &RQWUDFW� 'DPDJHV IRU %UHDFK RI

&RQWUDFW E\ *RYHUQPHQW� � 6ʠ ʹʣ/ʠ ,1ʿ(5ʺ,6ʹʠ /ʠʽʠ ʵ�ʡ� ʶ��˟��� ʶ�� ʝ�ʢʢʢʞʠ
ʵ� 6HH LQIUD 3DUʭ ,ʸ VHH DOVR� H�J�� LG� Dʭ ʵ�� ʝʦRU DQ HʯDʩʪOH LQYROYLQʧ ʭʨH ʥDQʥHOODʭLRQ

Rʦ ʧRYHUQʩHQʭ ʥRQʭUDʥʭʬ ʦRU ʭʨH ʪULYDʭL˅DʭLRQ Rʦ ʭʨH ʿRURQʭR˞ʬ 3HDUʬRQ ,QʭHUQDʭLRQDO ʣLUʪRUʭʞʠ
ʵ� 6HH ʼDGʦLHOG� VXSUD QRʭH ʵ�� Dʭ ʶ��˟��ʠ
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,Q UHFHQW \HDUV� WKH 8QLWHG 6WDWHV 6XSUHPH &RXUW KDV
FRQIURQWHG WKH LVVXH RI EDODQFLQJ JRYHUQPHQW LQWHUHVWV DQG WKRVH
RI D SULYDWH SDUW\ WR D JRYHUQPHQW FRQWUDFW� UHYHDOLQJ WKDW WKH
$PHULFDQ OHJDO V\VWHP FRQWLQXHV WR VWUXJJOH ZLWK WKH QRWLRQ RI
DSSURSULDWH UHPHGLHV IRU JRYHUQPHQW EUHDFKHV��� 7KH LVVXH LV RIWHQ
ZKHWKHU D JLYHQ UHPHG\PD\ EH SXUVXHG DJDLQVW D JRYHUQPHQW DQG
LI WKDW UHPHG\ PD\ EH DZDUGHG��� 7KHVH TXHVWLRQV DUH SDUWLFXODUO\
DFXWH ZKHQ D UHPHG\ DJDLQVW WKH JRYHUQPHQW EHFRPHV DYDLODEOH
DIWHU D EUHDFK UHVXOWLQJ IURP WKH JRYHUQPHQW·V ODZPDNLQJ
FDSDFLW\��� $ FRPSDULVRQ RI 8�6� ODZ WR WKDW RI VHYHUDO 6RXWKHDVW
$VLDQ FRXQWULHV SURYLGHV KHOSIXO LQVLJKWV WR WKH SUREOHPV $6($1
FRXQWULHV HQFRXQWHU DQG WKH VROXWLRQV WKDW DUH SRVVLEOH���

7KLV QRWH DUJXHV WKDW WKH ODFN RI FOHDU DQG FRGLILHG SXEOLF
FRQWUDFW ODZ LQ 6RXWKHDVW $VLD SUHVHQWV D VXEVWDQWLDO ULVN WR
SULYDWH FRQWUDFWRUV DQG WKDW WKH H[WUHPH YDULDQFH LQ SXEOLF
FRQWUDFW ODZ LV GHWULPHQWDO WR ERWK SDUWLHV LQYROYHG� $FFRUGLQJO\�
$6($1 VKRXOG VHHN WKH FRGLILFDWLRQ RI SXEOLF FRQWUDFW ODZV DQG D
FHUWDLQ GHJUHH RI KDUPRQL]DWLRQ ZLWKLQ D ]RQH RI UHPHGLHV WKDW LV
DSSHDODEOH WR DOO SDUWLHV LQ WKH HYHQW RI D JRYHUQPHQW EUHDFK� 7KLV
QRWH UHFRPPHQGV WKDW $6($1 QDWLRQV HQDFW ODZV WKDW SURYLGH� DW
WKH YHU\ OHDVW� UHVWLWXWLRQ GDPDJHV� EXW QRW JR DV IDU DV WR DOORZ DQ
DZDUG RI VSHFLILF SHUIRUPDQFH DJDLQVW WKH JRYHUQPHQW� 3DUW ,
UHYLHZV $PHULFDQ ODZ JRYHUQLQJ SXEOLF FRQWUDFW UHPHGLHV DQG
KLJKOLJKWV WKH SUREOHPZLWK DZDUGLQJ VSHFLILF SHUIRUPDQFH� 3DUW ,,
VXUYH\V WKH SUHVHQW VWDWH RI 6RXWKHDVW $VLDQ SXEOLF FRQWUDFW ODZV�
3DUW ,,, DUWLFXODWHV WKH DSSHDODEOH ]RQH EHWZHHQ UHVWLWXWLRQ RU
FRPSHQVDWRU\ GDPDJHV DQG VSHFLILF SHUIRUPDQFH� 3DUW ,9 H[SODLQV
WKDW WKH $VVRFLDWLRQ RI 6RXWKHDVW $VLDQ 1DWLRQV �$6($1� FDQ
FRGLI\ WKLV ]RQH RI DSSHDODEOH UHPHGLHV DQG DJUHH XSRQ LWV DGRSWLRQ
E\PHPEHU VWDWHV� WKHUHE\ SURYLGLQJ D XQLTXH DQG HIIHFWLYHPHWKRG
RI LPSOHPHQWDWLRQ�

,� *29(510(17 %5($&+ ,1 7+( 81,7(' 67$7(6

$� 2ULJLQV RI 6RYHUHLJQ ,PPXQLW\

6RYHUHLJQ LPPXQLW\ LV EDVHG RQ WKH (QJOLVK PD[LP ´WKH
.LQJ FDQ GR QR ZURQJµ VXFK WKDW ´WKH &URZQ RI (QJODQG >LV QRW@
VXDEOH XQOHVV LW KDV VSHFLILFDOO\ FRQVHQWHG WR VXLW�µ�� 7KLV

�� 6HH LQIUD 3DUW ,�
�� 6HH LQIUD 3DUW ,�
�� 6HH� H�J�� 8QLWHG 6WDWHV Y� :LQVWDU &RUS�� ��� 8�6� ���� ���²�� ������ �KROGLQJ WKH

IHGHUDO JRYHUQPHQW OLDEOH LQ GDPDJHV IRU D EUHDFK RI FRQWUDFW FDXVHG E\D FKDQJH LQ IHGHUDO ODZ��
�� 6HH LQIUD 3DUW ,,,�
�� (UZLQ &KHPHULQVN\� $JDLQVW 6RYHUHLJQ ,PPXQLW\� �� 67$1� /� 5(9� �����

����²�� �������



����˄ 5(0(',(6 )25 *29(510(17 %5($&+ ���ʢ

LʩʩʮQLʭ\ ʦURʩ ʬʮLʭ Lʬ ʪDUʭLʥʮODUO\ DʪʪOLʥDʤOH ZʨHQ ʭʨH
ʧRYHUQʩHQʭ OHʧLʬODʭHʬ LʭʬHOʦ LQʭR D ʤUHDʥʨ Rʦ ʥRQʭUDʥʭ� ʤHʥDʮʬH
ʮQOHʬʬ ʭʨH ʧRYHUQʩHQʭ ʨDʬ ʥRQʬHQʭHG ʭR ʬʮLʭ� ʭʨH DʧʧULHYHG
ʪDUʭ\ ʨDʬ QR UHʥRʮUʬH DʧDLQʬʭ ʭʨH ʧRYHUQʩHQʭʠʵʢ 6ʥʨRODUʬ Rʦ ODZ
DQG HʥRQRʩLʥʬ ʨDYH ʥRʩH ʭR ʭʨH ʬLʩLODU ʥRQʥOʮʬLRQ ʭʨDʭ ʭʨH
ʧRYHUQʩHQʭ ʬʨRʮOG QRʭ ʨDYH D Gʮʭ\ ʭR ʪD\ ʪULYDʭH ʪDUʭLHʬ ʦRU
ʨDUʩʬ UHʬʮOʭLQʧ ʦURʩ D ʥʨDQʧH LQ ʧRYHUQʩHQʭ ʪUDʥʭLʥH RU ODZ�ʶ�
ZʨLOH RʭʨHU ʬʥʨRODUʬ GHʬʥULʤH Lʭ Dʬ DQ ˠDQDʥʨURQLʬʭLʥ UHOLʥʠˡʶ� ʣ
ʥULʭLʥDO ʬʥʨRODU GHʬʥULʤHG ʬRYHUHLʧQ LʩʩʮQLʭ\ Dʬ D ˠʰʮGLʥLDO ʬʭDʭH
Rʦ ʩLQG ʥRQGLʭLRQHG ʤ\ ʭʨH ʬʪHʥʭUH ʭʨDʭ Lʭʬ UHOLQʫʮLʬʨʩHQʭ ZLOO
ʤDQNUʮʪʭ ʭʨH ʬRYHUHLʧQ DQG UHʬʮOʭ LQ ʧRYHUQʩHQʭDO ʪDUDO\ʬLʬʠˡʶ�

ʿʨH ʧRYHUQʩHQʭ˞ʬ ʥRʩʪOHʭH LʩʩʮQLʭ\ ʦURʩ ʬʮLʭ ʨDʬ ʤHHQ
ʧUHDʭO\ ʥʮUʭDLOHG RYHU ʭʨH \HDUʬ� ʤʮʭ ʨDʬ QRʭ ʤHHQ ʥRʩʪOHʭHO\
HOLʩLQDʭHGʠʶ� ʿʨHUH Lʬ DOʬR DQ LʩʪRUʭDQʭ GLʬʭLQʥʭLRQ ʭR ʤH ʦRʮQG
ZLʭʨLQ ʭʨH ʥRQʦLQHʬ Rʦ ʬRYHUHLʧQ LʩʩʮQLʭ\ʷ ʭʨDʭ ʤHʭZHHQ
ʬRYHUHLʧQ LʩʩʮQLʭ\ ʦURʩ ʬʮLʭ DQG ʦURʩ OLDʤLOLʭ\ʠʶʵ ,Q ʦRUʩDOL˅LQʧ
D ʥRQʭUDʥʭ� D ʥRʮUʭ ZLOO ʦLQG ʭʨDʭ ʭʨH ʧRYHUQʩHQʭ ZDLYHʬ
LʩʩʮQLʭ\ ʦURʩ OLDʤLOLʭ\� ʤʮʭ ʭʨDʭ GRHʬ QRW ʩHDQ ʭʨDʭ D ʪULYDʭH
ʪDUʭ\ ʩD\ ʬʮH ʭʨH ʬRYHUHLʧQ ʦRU GDʩDʧHʬ� Dʬ ʬHʪDUDʭH LʩʩʮQLʭ\
ʦURʩ ʬʮLʭ ʪHUʬLʬʭʬʠʶʶ ʿʨH 8ʠ6ʠ ʦHGHUDO ʧRYHUQʩHQʭ ʨDʬ GHDOʭ ZLʭʨ
ʭʨH LʩʩʮQLʭ\ ʦURʩ ʬʮLʭ LʬʬʮH ʤ\ ZDLYLQʧ LʩʩʮQLʭ\ LQ ʩRʬʭ
ʥLUʥʮʩʬʭDQʥHʬ ʭʨURʮʧʨ ʬʭDʭʮʭRU\ ODZ�ʶ� ZʨLOH ʭʨH ʬʭDʭHʬ ʨDYH
ʭDNHQ YDULHG DʪʪURDʥʨHʬ ʭʨDʭ ODUʧHO\ UHʬʮOʭHG LQ ʭʨH ZDLYHU Rʦ
LʩʩʮQLʭ\ ʦURʩ ʬʮLʭ ʤ\ ʭʨH ODʭH �ʢʡ�ʬʠʶʡ

3DUʭLʥʮODUO\� ʭʨLʬ LʬʬʮH ʥRʩHʬ LQʭR ʪOD\ ZʨHQ ˠʭʨH QHZ
ʧRYHUQʩHQʭʩD\ ʨDYH GLʦʦHUHQʭ ʪUHʦHUHQʥHʬ ʦURʩ ʭʨH ʥʮUUHQʭ RQHʠˡʶ�

ʵʢ 6HH LG�ʣQ HʯDʩʪOH Rʦ D ʧRYHUQʩHQʭ OHʧLʬODʭLQʧ LʭʬHOʦ LQʭR D ʤUHDʥʨ Rʦ ʥRQʭUDʥʭ
ZDʬ ʭʨH ʪDʬʬDʧH Rʦ ʭʨH �ʢʢ� 2ʮʭHU %DQNʬ 3URʭHʥʭLRQ ʣʥʭ� ZʨLʥʨ ʩDGH LOOHʧDO ʬHYHUDO
HʯLʬʭLQʧ RLO HʯʪORUDʭLRQ ʥRQʭUDʥʭʬ LQYROYLQʧ ODQG Rʦʦ ʭʨH 1RUʭʨ ʹDUROLQD ʹRDʬʭ ʭʨDʭ ʭR
ZʨLʥʨ ʭʨH ʦHGHUDO ʧRYHUQʩHQʭ ZDʬ ʪDUʭ\ʠ 0RʤLO 2LO (ʯʪOʠ ʳ 3URGʮʥLQʧ 6Hʠ� ,Qʥʠ Yʠ 8QLʭHG
6ʭDʭHʬ� ʶ�� 8ʠ6ʠ ��ʵ� ��ʶ ʝ����ʞ ʝˠ˃+HOGʷ˄ ʿʨH ʧRYHUQʩHQʭ ʤURNH Lʭʬ ʪURʩLʬH� UHʪʮGLDʭHG
ʭʨH ʥRQʭUDʥʭʬ� DQG ʩʮʬʭ ʧLYH ʭʨH ʥRʩʪDQLHʬ ʭʨHLU ʩRQH\ ʤDʥNʠˡʞʠ

ʶ� /RʮLʬ ʾDʪORZ� $Q (FRQRPLF $QDO\VLV RI /HJDO 7UDQVLWLRQV� ʢʢ ʼʣ59ʠ /ʠ 5(9ʠ
ʶ�ʢ� ��ʶ˟�� ʝ�ʢ��ʞʸ VHH DOVR ʻLʬʥʨHO ʳ 6\NHʬ� VXSUD QRʭH �� Dʭ ���ʠ

ʶ� 6HH ʹʨHʩHULQʬN\� VXSUD QRʭH ʵ�� Dʭ ����ʠ
ʶ� ʽRʨQ (ʠ ʼʠ 6ʨHUU\� 7KH 0\WK 7KDW WKH .LQJ &DQ 'R 1R :URQJ� $

&RPSDUDWLYH 6WXG\ RI WKH 6RYHUHLJQ ,PPXQLW\ 'RFWULQH LQ WKH 8QLWHG 6WDWHV DQG 1HZ
<RUN &RXUW RI &ODLPV� �� ʣʺ0,1ʠ /ʠ 5(9ʠ �ʢ� ʶʡ ʝ�ʢ�ʢʞʠ

ʶ� 6HH LQIUD 3DUʭ ,ʠ
ʶʵ 6HHʹʮQQLQʧʨDʩʳ3HDUʥH� VXSUDQRʭH ʶ� Dʭ �ʶ�˟ʶʡ ʝGHʬʥULʤLQʧ ʭʨH ˠGRʮʤOH ʬʨLHOGˡ

Rʦ ʬRYHUHLʧQ LʩʩʮQLʭ\˞ʬ DʪʪOLʥDʤLOLʭ\ ʭR LʩʩʮQLʭ\ ʦURʩ ʬʮLʭ DQG LʩʩʮQLʭ\ ʦURʩ OLDʤLOLʭ\ʞʠ
ʶʶ 6HH� H�J�� ʻHGʠ 6LʧQ Yʠ ʿHʯʠ 6ʠ 8ʠ� ʢʶ� 6ʠˀʠ�G ʵ��� ʵ��˟�� ʝʿHʯʠ �ʢʢʡʞ ʝQRʭLQʧ

ʭʨDʭ D ʧRYHUQʩHQʭ˝ʭʨHUH ʭʨH ʬʭDʭH Rʦ ʿHʯDʬ˝ZDLYHʬ LʩʩʮQLʭ\ ʦURʩ OLDʤLOLʭ\ ZʨHQ Lʭ
HQʭHUʬ D ʪULYDʭH ʥRQʭUDʥʭʞʠ

ʶ� 6HH LQIUD 6HʥʭLRQ ,ʠ%ʠ
ʶʡ 6RYHUHLJQ ,PPXQLW\� ʢ� ʼʣ59ʠ /ʠ 5(9ʠ ��ʢ� ��ʢ˟ʢ� ʝ�ʢʡʢʞʠ
ʶ� ʣʤUDʨDʩ /ʠ ˀLʥNHOʧUHQ� 'DPDJHV IRU %UHDFK RI &RQWUDFW� 6KRXOG WKH

*RYHUQPHQW *HW 6SHFLDO 7UHDWPHQW"� �ʡ ʽʠ 2ʻ /ʠ� (ʹ21ʠ ʳ25*ʠ ���� ��ʢ ʝ����ʞʸ VHH DOVR� H�J��
ʿʨRʩDʬ 6ʭDQʭRQ� 6RYHUHLJQ ,PPXQLW\� �� ʽʠ 6ʿʠ %ʠ 2ʻ ʹʣ/ʠ �ʡʡ� �ʡʡ ʝ�ʢ��ʞ ʝGLʬʥʮʬʬLQʧ ʭʨH
HOLʩLQDʭLRQ Rʦ ʧRYHUQʩHQʭ LʩʩʮQLʭ\ ʦRU ʭRUʭ ʥODLʩʬ DQG UHODʭHG GHYHORʪʩHQʭʬ LQ ʹDOLʦRUQLDʞʠ
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ʿʨDʭ D QHZ ʧRYHUQʩHQʭ ʨDʬ YDU\LQʧ ʪUHʦHUHQʥHʬ ʦURʩ ʭʨH ʪUHYLRʮʬ
ʧRYHUQʩHQʭ Lʬ� QDʭʮUDOO\� RʦʭHQ ʭʨH ʥDʬHʠʶʢ ʣ ʪDUʭLʥʮODUO\ ʬʭDUN
HʯDʩʪOH Rʦ ʭʨLʬ ʥRQʥHʪʭ RʥʥʮUUHG LQ ʹDQDGD UHʧDUGLQʧ D ʨLʧʨO\
ʪʮʤOLʥL˅HG GLʬʪʮʭH RYHU ʿRURQʭR 3HDUʬRQ ,QʭHUQDʭLRQDO ʣLUʪRUʭ LQ
ʭʨH �ʢʢ�ʬʠ�� ʹDQDGD˞ʬ ʥRQʬHUYDʭLYH ʧRYHUQʩHQʭ UHDʥʨHG D
ʪULYDʭL˅DʭLRQ DʧUHHʩHQʭ ʦRU ʭʨH DLUʪRUʭ� ʤʮʭ ZDʬ ODʭHU RʮʬʭHG ʤ\
ʽHDQ ʹʨU˙ʭLHQ˞ʬ OLʤHUDO ʪDUʭ\� ZʨLʥʨ ʪURʩLʬHG ʭR ʥDQʥHO ʭʨH
ʥRQʭUDʥʭʬʠ�� ʿʨH QHZ ʧRYHUQʩHQʭ DʭʭHʩʪʭHG ʭR ʪDʬʬ OHʧLʬODʭLRQ ʭʨDʭ
ZRʮOG ʪURʨLʤLʭ ʭʨH ʪULYDʭL˅DʭLRQ ʥRQʬRUʭLʮʩ ʦURʩ ʤULQʧLQʧ ʤUHDʥʨ
Rʦ ʥRQʭUDʥʭ ʥODLʩʬ DʧDLQʬʭ ʭʨH ʧRYHUQʩHQʭ� ʤʮʭ ʭʨH OHʧLʬODʭLRQ
ʬʭDOOHG DQG ʭʨH GLʬʪʮʭH HQGHG LQ D ˚�� ʩLOOLRQ ʬHʭʭOHʩHQʭʠ�� ʿʨLʬ
HʯDʩʪOH GHʩRQʬʭUDʭHʬ ʭʨDʭ ZʨLOH ʭʨH ʥRQʥHʪʭ Rʦ ʬRYHUHLʧQ
LʩʩʮQLʭ\ ʨDʬ HʯLʬʭHG ʦRU ʥHQʭʮULHʬ� ʬʭDʭʮʭHʬ DQG ʰʮULʬʪUʮGHQʥH
ʨDYH OLʩLʭHG Lʭʬ DʪʪOLʥDʤLOLʭ\ ʭR ʧRYHUQʩHQʭ ʥRQʭUDʥʭʬ ZʨLOH
ʪUHʬHUYLQʧ ʭʨH GRʥʭULQH˞ʬ ʦRʮQGDʭLRQDO ʬʭDʭʮʬʠ

%� 7KH :DLYHU RI 6RYHUHLJQ ,PPXQLW\

ʿʨH ZDLYHU Rʦ ʬRYHUHLʧQ LʩʩʮQLʭ\ ʤHʧDQ Dʬ D ʬʭDʭʮʭRU\
ʬROʮʭLRQ ʭR DGʰʮGLʥDʭLQʧ GLʬʪʮʭHʬ ZLʭʨ ʭʨH ʧRYHUQʩHQʭ ʤʮʭ
ʮOʭLʩDʭHO\ ʤHʥDʩH ʭʨH ʤDʬLʬ Rʦ ʰʮULʬʪUʮGHQʭLDO GRʥʭULQHʬ ʭʨDʭ ʨDYH
HURGHG ʭUDGLʭLRQDO ʬRYHUHLʧQ LʩʩʮQLʭ\ \Hʭ ʦDOO ʬʨRUʭ Rʦ Lʭʬ ʭRʭDO
HUDGLʥDʭLRQʠ ,QLʭLDOO\� ʭʨH 8ʠ6ʠ ʹRQʧUHʬʬ ʪURYLGHG ʥRʩʪHQʬDʭLRQ ʦRU
ʤUHDʥʨ Rʦ ʥRQʭUDʥʭ RQ D ʥDʬHʟʤ\ʟʥDʬH ʤDʬLʬ� ʤʮʭ ˠʤ\ ���� ʹRQʧUHʬʬ
ZDʬ ʬʪHQGLQʧ ʦʮOO\ ʨDOʦ Rʦ Lʭʬ ʭLʩH DGʰʮGLʥDʭLQʧ ʪULYDʭH ʤLOOʬ Rʦ RQH
NLQG RU DQRʭʨHUʠˡ�� ʿʨHUHDʦʭHU� ʹRQʧUHʬʬ ʥUHDʭHG ʭʨH ʹRʮUʭ Rʦ
ʹODLʩʬ��ʵ ZʨLʥʨ Lʭ UHʦLQHG LQ ʭʨH ʿʮʥNHU ʣʥʭ Rʦ ���ʡʠ�ʶ ʿʨH ʿʮʥNHU
ʣʥʭ ʪURYLGHʬ ʭʨDʭ ˠ˃ʭ˄ʨH 8QLʭHG 6ʭDʭHʬ ʹRʮUʭ Rʦ ʻHGHUDO ʹODLʩʬ
ʬʨDOO ʨDYH ʰʮULʬGLʥʭLRQ ʭR UHQGHU ʰʮGʧʩHQʭ ʮʪRQ DQ\ ʥODLʩ DʧDLQʬʭ
ʭʨH8QLʭHG 6ʭDʭHʬ ʦRʮQGHG ʠ ʠ ʠ ʮʪRQ DQ\ HʯʪUHʬʬ RU LʩʪOLHG ʥRQʭUDʥʭ
ZLʭʨ ʭʨH 8QLʭHG 6ʭDʭHʬʠˡ�� ʿʨH /LʭʭOH ʿʮʥNHU ʣʥʭ˝D ʥRʮʬLQ Rʦ ʭʨH
ʿʮʥNHU ʣʥʭ˝ʪURYLGHʬ ʭʨH 8ʠ6ʠ ʺLʬʭULʥʭ ʹRʮUʭʬ ZLʭʨ ˠRULʧLQDO
ʰʮULʬGLʥʭLRQ� ʥRQʥʮUUHQʭ ZLʭʨ ʭʨH ˃ʹRʮUʭ Rʦ ʹODLʩʬ˄ˡ ʦRU ʥRQʭUDʥʭʬ
ˠQRʭ HʯʥHHGLQʧ ˚������ LQ DʩRʮQʭʠˡ�ʡ ,Q �ʢ��� ʭʨH ʻHGHUDO ʹRʮUʭʬ

ʶʢ 6HH ʼDGʦLHOG� VXSUD QRʭH ʵ�� Dʭ ʵ�ʡʠ
�� 6HH LG� Dʭ ʵʡ�˟ʡʡʠ
�� 6HH LG� Dʭ ʵʡ�ʠ
�� 6HH LG� Dʭ ʵʡ�ʟʡʡʠ
�� %ULDQ 5ʠ /HYH\� 7RUWLRXV *RYHUQPHQW &RQGXFW DQG WKH *RYHUQPHQW

&RQWUDFW� 7RUW� %UHDFK RI &RQWUDFW� RU %RWK� �� 38%ʠ ʹ21ʿʠ /ʠʽʠ ʡ��� ʡ�� ʝ�ʢʢ�ʞ ʝʥLʭLQʧ
ʻOR\G ʺʠ 6ʨLʩRʩʮUD� 7KH +LVWRU\ RI &ODLPV $JDLQVW WKH 8QLWHG 6WDWHV� 7KH (YROXWLRQ
IURP D /HJLVODWLYH 7RZDUG D -XGLFLDO 0RGHO RI 3D\PHQW� ʵʶ /ʣʠ /ʠ 5(9ʠ ��ʶ� �ʵʵ ʝ�ʢ�ʶʞʞʠ

�ʵ 6HH ʣQ ʣʥʭ ʭR (ʬʭDʤOLʬʨ D ʹRʮUʭ ʦRU ʭʨH ,QYHʬʭLʧDʭLRQ Rʦ ʹODLʩʬ ʣʧDLQʬʭ ʭʨH
8QLʭHG 6ʭDʭHʬ� ʥʨʠ ���� �� 6ʭDʭʠ ��� ʝ��ʶʶʞʠ

�ʶ 6HH �� 8ʠ6ʠʹʠ ˑ �ʵʢ�ʠ
�� �� 8ʠ6ʠʹʠ ˑ �ʵʢ�ʝDʞʝ�ʞʠ
�ʡ �� 8ʠ6ʠʹʠ ˑ ��ʵ�ʝDʞʝ�ʞʠ
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,PSURYHPHQW $FW DOORZHG GHSDUWPHQWDO UHYLHZ ERDUGV WR KHDU
FDVHV DORQJVLGH WKH UHFRQVWLWXWHG &ODLPV &RXUW��� $V GLVFXVVHG
EHORZ� WKH MXULVGLFWLRQDO LQFOXVLRQ RI GHSDUWPHQWDO UHYLHZ ERDUGV
SURYLGHV DQ LQWHUHVWLQJ FRPSDULVRQ WR VRPH $6($1 FRXQWULHV���

,Q WHUPV RI UHPHGLHV� WKH 7XFNHU $FW FRQWDLQV ZKDW KDV
EHHQ FDOOHG DQ LPSOLHG SURKLELWLRQ RQ WKH XVH RI VSHFLILF
SHUIRUPDQFH��� ,Q UHJDUG WR PRQH\ GDPDJHV� D FRXUW DZDUG RI
´PRQHWDU\ UHOLHI VKDOO EH OLPLWHG WR ELG SUHSDUDWLRQ DQG SURSRVDO
FRVWV�µ�� *HQHUDOO\� WKHVH UHPHG\ OLPLWDWLRQV ZHUH HVWDEOLVKHG E\
WKH 8QLWHG 6WDWHV 6XSUHPH &RXUW XQGHU WKH GRFWULQHV RI
XQPLVWDNDELOLW\ DQG VRYHUHLJQ DFWV��� %DVHG RQ WKH FDVH RI %RZHQ
Y� 3XEOLF $JHQFLHV 2SSRVHG WR 6RFLDO 6HFXULW\ (QWUDSPHQW���
JRYHUQPHQW FRQWUDFWV DUH VXEMHFW WR DQ DVVXPSWLRQ WKDW WKH
JRYHUQPHQW KDV QRW ZDLYHG VRYHUHLJQ LPPXQLW\ XQOHVV WKH\
VWDWH D FOHDU LQWHQW WR GR VR LQ XQPLVWDNDEOH WHUPV��� ,Q %RZHQ�
WKH 6WDWH RI &DOLIRUQLD VRXJKW WR ZLWKGUDZ IURP WKH IHGHUDO
VRFLDO VHFXULW\ V\VWHP� EXW GLG QRW FRPSOHWH WKH H[LVWLQJ
VWDWXWRU\ SURFHVV WR GR VR ZKHQ &RQJUHVV UHYRNHG WKH VWDWHV·
DELOLW\ WR ZLWKGUDZ IURP WKH V\VWHP� ZLWK UHWURDFWLYH HIIHFW���
7KH &RXUW UHPLQGHG WKH SDUWLHV WKDW ´VRYHUHLJQ SRZHU� HYHQ
ZKHQ XQH[HUFLVHG� LV DQ HQGXULQJ SUHVHQFH WKDW JRYHUQV DOO
FRQWUDFWV VXEMHFW WR WKH VRYHUHLJQ·V MXULVGLFWLRQ� DQG ZLOO UHPDLQ
LQWDFW XQOHVV VXUUHQGHUHG LQ XQPLVWDNDEOH WHUPV�µ��

7KH VHFRQG GRFWULQH� WKDW RI VRYHUHLJQ DFWV� GHYHORSHG IDU
HDUOLHU WR VROYH WKH SUREOHP RI D JRYHUQPHQW WKDW OHJLVODWHV LWVHOI
LQWR EUHDFKLQJ D FRQWUDFW� 7KH VROXWLRQ� ILUVW LWHUDWHG LQ+RURZLW] Y�
8QLWHG 6WDWHV� ZDV D VRUW RI OHJDO VHSDUDWLRQ WKDW OHIW WKH OHJLVODWLYH
SRZHUV RI JRYHUQPHQW XQUHVWUDLQHG� EXW WKH VDPH JRYHUQPHQW VWLOO
SRWHQWLDOO\ UHVSRQVLEOH IRU SD\LQJ UHVWLWXWLRQ RU FRPSHQVDWRU\

�� 6HH)HGHUDO&RXUWV ,PSURYHPHQW$FW RI�����3XE�/�1R���²������6WDW� �� �������
�� 6HH LQIUD 6HFWLRQ ,,,�$�
�� 7KRXJK WKH 7XFNHU $FW SURYLGHV WKH &RXUW RI &ODLPV ZLWK LQMXQFWLYH SRZHUV� WKH

FRXUWV KDYH ORQJ KHOG WKDW D VSHFLILF ZDLYHU RI VRYHUHLJQ LPPXQLW\ LV UHTXLUHG IRU DQ RUGHU RI
VSHFLILF SHUIRUPDQFH DJDLQVW WKH JRYHUQPHQW� 8�6� '(3·7 2) -867,&(� &,9,/ 5(62/87,21
0$18$/� � ��� 63(&,),&3(5)250$1&(� KWWSV���ZZZ�MXVWLFH�JRY�MP�FLYLO�UHVRXUFH�PDQXDO�����
VSHFLILF�SHUIRUPDQFH >KWWSV���SHUPD�FF�&�&7�*���@ �SURYLGLQJ FDVH FLWDWLRQV��

�� �� 8�6�&� � �����E�����
�� 6HH LQIUD 6HFWLRQ ,�&� VHH DOVR .� 0F.D\ :RUWKLQJWRQ� 1RWH� ,V <RXU

*RYHUQPHQW &RQWUDFW :RUWK WKH 3DSHU ,W·V :ULWWHQ 2Q³$Q ([DPLQDWLRQ RI :LQVWDU Y�
8QLWHG 6WDWHV� ���� &2/80� %86� /� 5(9� ���� ���²�� �������

�� %RZHQ Y� 3XE� $JHQFLHV 2SSRVHG WR 6RF� 6HF� (QWUDSPHQW� ��� 8�6� ��� ��
������ >KHUHLQDIWHU %RZHQ Y� 3266(@�

�� ,G� �´5DWKHU� ZH KDYH HPSKDVL]HG WKDW ¶>Z@LWKRXW UHJDUG WR LWV VRXUFH� VRYHUHLJQ
SRZHU� HYHQZKHQ XQH[HUFLVHG� LV DQ HQGXULQJ SUHVHQFH WKDW JRYHUQV DOO FRQWUDFWV VXEMHFW WR WKH
VRYHUHLJQ·V MXULVGLFWLRQ� DQG ZLOO UHPDLQ LQWDFW XQOHVV VXUUHQGHUHG LQ XQPLVWDNDEOH WHUPV�·µ
�TXRWLQJ0HUULRQ Y� -LFDULOOD $SDFKH 7ULEH� ���8�6� ���� ��� ��������

�� %RZHQ Y� 3266(� ��� 8�6� DW ��²���
�� ,G� DW �� �TXRWLQJ0HUULRQ Y� -LFDULOOD $SDFKH 7ULEH� ��� 8�6� ���� ��� ��������
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GDPDJHV��� 7KHUH� WKH &RXUW VDLG WKDW WKH 8QLWHG 6WDWHV ´FDQQRW EH
KHOG OLDEOH IRU DQ REVWUXFWLRQ WR WKH SHUIRUPDQFH RI WKH SDUWLFXODU
FRQWUDFW UHVXOWLQJ IURP LWV SXEOLF DQG JHQHUDO DFWV DV D VRYHUHLJQ�µ��
,QGHHG� ´XQGHU +RURZLW]� WKH FRQWUDFWLQJ JRYHUQPHQW LV VHSDUDWHG
IURP WKH ODZPDNLQJ EUDQFK� DQG LQGHSHQGHQW DFWV E\ WKH ODWWHU DUH
FRQVLGHUHG WR EH ¶SXEOLF DQG JHQHUDO�·µ��

,Q DGGLWLRQ WR WKHVH WKHRULHV EDVHG RQ VRYHUHLJQ LPPXQLW\�
UHPHGLHV DJDLQVW WKH JRYHUQPHQW DUH FRQILQHG WR WKRVH WKDW
&RQJUHVV KDV VSHFLILFDOO\ SURYLGHG IRU LQ D VWDWXWH��� ,Q 2IILFH RI
3HUVRQQHO 0DQDJHPHQW Y� 5LFKPRQG� WKH 8�6� 6XSUHPH &RXUW
GHFOLQHG WR DSSO\ WKH GRFWULQH RI HTXLWDEOH HVWRSSHO DJDLQVW WKH
8QLWHG 6WDWHV� WKHUHE\ SUHFOXGLQJ WKH DZDUG RI GDPDJHV WR DQ
LQGLYLGXDO SDUW\ WKDW ZDV RWKHUZLVH XQDXWKRUL]HG E\ ODZ��� 7KH
SODLQWLII LQ WKH FDVH UHOLHG RQ DGYLFH IURP D IHGHUDO HPSOR\HH DV WR
WKH LQFRPH FDS IRU GLVDELOLW\ EHQHILWV� DQG WKH )HGHUDO &LUFXLW
DZDUGHG GDPDJHV EDVHG RQ HVWRSSHO��� 7KH 6XSUHPH &RXUW
UHYHUVHG� FODULI\LQJ WKDW FRQWUDFW UHPHGLHV DJDLQVW WKH JRYHUQPHQW
DUH OLPLWHG WR WKRVH SURYLGHG E\ VWDWXWH��� 8QLWHG 6WDWHV Y� %RUPHV
IXUWKHU UHVWUDLQHG WKH XVH RI RWKHU UHPHGLHV ZKHQ WKH &RXUW KHOG
WKDW WKH 7XFNHU $FW FRQWUROV� XQOHVV D VSHFLILF VWDWXWH SURYLGHV D
´GHWDLOHG UHPHGLDO VFKHPH�µ��

7KH 6XSUHPH &RXUW KDV KHOG WKDW WKH 7XFNHU $FW LV D
ZDLYHU RI VRYHUHLJQ LPPXQLW\��� EXW WKH H[FHSWLRQV DQG GRFWULQHV
EULHIO\ QRWHG KHUH UHSUHVHQW WKH IDFW WKDW ´VRYHUHLJQ LPPXQLW\
KDV QRW EHHQ ZKROO\ DEDQGRQHG DQG WKH IHGHUDO JRYHUQPHQW
UHWDLQV FHUWDLQ UXOHV� SULYLOHJHV� DQG OLPLWDWLRQV RQ OLDELOLW\�µ��
:LWK D OLQH RI FDVHV EHJLQQLQJ LQ WKH ODWH ����V� KRZHYHU� WKHVH

�� 6HH +RURZLW] Y� 8QLWHG 6WDWHV� ��� 8�6� ���� ��� �������
�� ,G�
�� 6HRQ -� /HH� 'RHV 0RELO 2LO :HDNHQ WKH 6RYHUHLJQ 'HIHQVHV RI *RYHUQPHQW

%UHDFK�RI�&RQWUDFW &ODLPV³$Q $QDO\VLV RI WKH 8QPLVWDNDELOLW\ 'RFWULQH DQG WKH
6RYHUHLJQ $FWV 'RFWULQH� �� 38%� &217� /�-� ���� ��� ������ �TXRWLQJ +RURZLW] Y� 8QLWHG
6WDWHV� ��� 8�6� ���� ��� ��������

�� 6HH 2IILFH RI 3HUV� 0JPW� Y� 5LFKPRQG� ��� 8�6� ���� ���²�� �������
�� 6HH LG�
�� 6HH LG� DW ���²���
�� ,G� DW ���²���
�� 6HH 8QLWHG 6WDWHV Y� %RUPHV� ��� 8�6� �� �� �������
�� 6HH ��8�6�&� � �����8QLWHG 6WDWHV Y�0LWFKHOO� ���8�6� ���� ��� ������ �KROGLQJ

WKDW &RQJUHVV·V JUDQW RI MXULVGLFWLRQ RYHU FHUWDLQ FDVHV� LQFOXGLQJ FRQWUDFW FODLPV DJDLQVW WKH
JRYHUQPHQW� ´FRQVWLWXWHV D ZDLYHU RI VRYHUHLJQ LPPXQLW\ ZLWK UHVSHFW WR WKRVH FODLPVµ�� 7KH
8�6� &RXUW RI )HGHUDO &ODLPV DQG 8�6� &RXUW RI $SSHDOV IRU WKH )HGHUDO &LUFXLW KDYH
VXFFHHGHG WKH &RXUW RI &ODLPV� 6HH )HGHUDO &RXUWV ,PSURYHPHQW $FW RI ����� 3XE� /� 1R� ��²
���� �� 6WDW �� ������� )HGHUDO &RXUWV $GPLQLVWUDWLRQ $FW RI ����� 3XE� /� 1R� ���²���� 7LW�
,;� VHF� ���� ��� 6WDW� ���� ������ �FRGLILHG DV DPHQGHG DW �� 8�6�&� � ���

�� 5REHUW 3RUWHU� &RQWUDFW &ODLPV $JDLQVW WKH )HGHUDO *RYHUQPHQW� 6RYHUHLJQ
,PPXQLW\ DQG &RQWUDFWXDO 5HPHGLHV� �0D\ �� ����� �+DUYDUG /DZ 6FKRRO )HGHUDO %XGJHW
3ROLF\ 6HPLQDU %ULHILQJ 3DSHU DYDLODEOH KWWS���ZZZ�ODZ�KDUYDUG�HGX�IDFXOW\�KMDFNVRQ�&RQWU
DFW&ODLPVB���SGI� >KWWSV���SHUPD�FF��484��1'=@�
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ʪULYLOHʧHʬ DQG OLʩLʭDʭLRQʬ RQ OLDʤLOLʭ\ ʨDYH ʤHHQ ʬRʩHZʨDʭ
HURGHG ʬʮʥʨ ʭʨDʭ� LQ ʩDQ\ ʥDʬHʬ� ʭʨH ʧRYHUQʩHQʭ Lʬ QRZ ʭUHDʭHG
DNLQ ʭR D ʪULYDʭH ʪDUʭ\ ʦRU ʪʮUʪRʬHʬ Rʦ ʤUHDʥʨ Rʦ ʥRQʭUDʥʭʠ�ʡ

&� 7KH *RYHUQPHQW DV D 3ULYDWH 3DUW\

,Q 8QLWHG 6WDWHV Y� :LQVWDU &RUSʠ� ʭʨH 6ʮʪUHʩH ʹRʮUʭ ZDʬ
ʥRQʦURQʭHG ZLʭʨ D ʥDʬH ʭʨDʭ ZRʮOG ʭUDGLʭLRQDOO\ ʨDYH ʥDOOHG ʦRU ʭʨH
DʪʪOLʥDʭLRQ Rʦ ʭʨH ʬRYHUHLʧQ Dʥʭʬ GRʥʭULQH DQG RʭʨHU DUʧʮʩHQʭʬ ʦRU
ʭʨH ʮQLʫʮH ʭUHDʭʩHQʭ Rʦ ʧRYHUQʩHQʭ ʥRQʭUDʥʭʬʠ�� ,ʩʪRUʭDQʭO\� ʭʨH
ʹRʮUʭ GHʥOLQHG ʭR DʪʪO\ ʭʨRʬH GRʥʭULQHʬ DQG ʭUHDʭHG ʭʨH GLʬʪʮʭH
ʩʮʥʨ OLNH D ʥRQʭUDʥʭ ʤHʭZHHQ ʭZR ʪULYDʭH ʪDUʭLHʬʠ�ʢ ,Q:LQVWDU� ʭʨH
ʬDYLQʧʬ DQG ORDQ ʝˠʭʨULʦʭˡʞ LQGʮʬʭU\ ZDʬ ʬʮʪʪRUʭHG ʤ\ ʥRQʭUDʥʭʬ ZLʭʨ
ʭʨH ʦHGHUDO ʧRYHUQʩHQʭ� ZʨLʥʨ ʹRQʧUHʬʬ HʦʦHʥʭLYHO\ LQYDOLGDʭHG ʤ\
ʩHDQʬ Rʦ ʬʮʤʬHʫʮHQʭ OHʧLʬODʭLRQ ʪURʨLʤLʭLQʧ ʭʨH ʧRYHUQʩHQʭ ʭR
ʪHUʦRUʩ ʥHUʭDLQ ʥRQGʮʥʭ ʮQGHU ʭʨRʬH ʥRQʭUDʥʭʬʠʢ� 8OʭLʩDʭHO\� ʭʨH
ʹRʮUʭ ʨHOG ʭʨH ʧRYHUQʩHQʭ OLDʤOH ʦRU ʤUHDʥʨ Rʦ ʥRQʭUDʥʭʠʢ�

ʿʨH ʹRʮUʭ ʬʪOLQʭHUHG� ʨRZHYHU� RQ ʭʨH GHʧUHH ʭR ZʨLʥʨ ʭʨH
ʧRYHUQʩHQʭ ʥDQ LʩʪOLHGO\ ZDLYH ʬRYHUHLʧQ LʩʩʮQLʭ\ DQG ʭʨH
DʪʪOLʥDʤLOLʭ\ Rʦ ʭʨH GRʥʭULQHʬ Rʦ ʮQʩLʬʭDNDʤLOLʭ\ DQG ʬRYHUHLʧQ
Dʥʭʬʠʢ� ʣ ʩDʰRULʭ\ Rʦ ʭʨH ʰʮʬʭLʥHʬ UROOHG ʤDʥN ʭʨH UHʩDLQLQʧ
UHʬʭUDLQʭʬ RQ ʬRYHUHLʧQ LʩʩʮQLʭ\ ʤ\ ʦʮUʭʨHU OLʩLʭLQʧ ʭʨH
DʪʪOLʥDʤLOLʭ\ Rʦ ʭʨH GRʥʭULQHʬ Rʦ ʮQʩLʬʭDNDʤLOLʭ\ DQG ʬRYHUHLʧQ
Dʥʭʬʠʢ� 2YHUDOO� :LQVWDU ʩHDQʭ ʭʨDʭ ʭʨH ʧRYHUQʩHQʭ ʤRUH ʭʨH
ʦLQDQʥLDO ULʬN ʦRU ʥʨDQʧHʬ ʭR ʭʨH ODZʠʢʵ %OʮQʭO\� ʭʨH ʹRʮUʭ ʨHOG ˠʭʨDʭ
ʪULYDʭH ʪDUʭLHʬ˞ ʥRQʭUDʥʭʮDO ULʧʨʭʬ DʧDLQʬʭ ʭʨH ʧRYHUQʩHQʭ
ʭUʮʩʪHG ʭʨH ʧRYHUQʩHQʭ˞ʬ ʪRZHU ʭR OHʧLʬODʭH LQ ʭʨH ʪʮʤOLʥ LQʭHUHʬʭ
ZLʭʨRʮʭ UHʧDUG ʭR Lʭʬ HDUOLHU DʧUHHʩHQʭʠˡʢʶ ʿʨRʮʧʨ ʭʨH 8ʠ6ʠ ʹRʮUʭ
Rʦ ʻHGHUDO ʹODLʩʬ ʨDʬ GLʬʭLQʧʮLʬʨHG ʭʨLʬ RʤOLʧDʭLRQ ʦURʩ ZʨHQ ʭʨH
ʧRYHUQʩHQʭ ʥʨDQʧHʬ ʭʨH UHʧʮODʭRU\ LQʭHUʪUHʭDʭLRQ Rʦ D ODZ�ʢ�
:LQVWDU UHʪUHʬHQʭʬ D ʬʭURQʧ HQGRUʬHʩHQʭ Rʦ ʭʨH ʪULYDʭH ULʧʨʭ ʭR
ʥRQʭUDʥʭ DQG ʭʨH LʩʪRUʭDQʥH Rʦ UHOLDʤLOLʭ\ LQ ʥRQʭUDʥʭʬ ZLʭʨ ʭʨH
ʦHGHUDO ʧRYHUQʩHQʭʠʢʡ ,ʭ ZDʬ ʭʨH HʯHʩʪODU Rʦ D ʬHULHʬ Rʦ ʥDʬHʬ ʭʨDʭ

�ʡ 6HH� H�J�� 8QLʭHG 6ʭDʭHʬ Yʠ ˀLQʬʭDU ʹRUʪʠ� ʶ�� 8ʠ6ʠ ��ʢ� �ʶ�˟ʶʢ ʝ�ʢʢ�ʞʠ
�� 6HH ʼRURZLʭ˅ Yʠ 8QLʭHG 6ʭDʭHʬ� ��ʡ 8ʠ6ʠ ʵʶ�� ʵ�� ʝ�ʢ�ʶʞ ʝʥDOOLQʧ ʦRU ʭʨH

DʪʪOLʥDʭLRQ Rʦ ʬRYHUHLʧQ LʩʩʮQLʭ\ ʭR ʭʨH ˠʪʮʤOLʥ DQG ʧHQHUDO Dʥʭʬ ˃Rʦ˄ D ʬRYHUHLʧQˡʞʠ
�ʢ 6HH ʻLʬʥʨHO ʳ 6\NHʬ� VXSUD QRʭH �� Dʭ ���ʸ :LQVWDU� ʶ�� 8ʠ6ʠ Dʭ ʢ��˟��ʠ
ʢ� 6HH :LQVWDU� ʶ�� 8ʠ6ʠ Dʭ �ʶ�˟ʶʢʠ
ʢ� 6HH LG� Dʭ ʢ��ʠ
ʢ� 6HH JHQHUDOO\ LG� Dʭ ʢ�� ʝ%UH\HU� ʽʠ� ʥRQʥʮUULQʧʞʸ LG� Dʭ ʢ�ʵ ʝ5HʨQʫʮLʬʭ� ʹʽʠ�

GLʬʬHQʭLQʧʞʠ
ʢ� 6HH ʻLʬʥʨHO ʳ 6\NHʬ� VXSUD QRʭH �� Dʭ ���˟��ʸ :LQVWDU� ʶ�� 8ʠ6ʠ Dʭ ʢ��˟��ʠ
ʢʵ 6HH LG� Dʭ ���ʠ
ʢʶ ,G�
ʢ� 6HH 8QLʭHG /DʮQʥʨ 6HUYʬʠ� //ʹ Yʠ 8QLʭHG 6ʭDʭHʬ� ��ʢ ʻHGʠ ʹOʠ �� �ɻ ��ʶ˟��� FHUW�

GHQLHG� ��ʢ ʻHGʠ ʹOʠ ʡ�� ʝ����ʞ ʝGLʬʭLQʧʮLʬʨLQʧ:LQVWDU ʤHʥDʮʬH ʭʨH GLʬʪʮʭHG ODZ˞ʬ ˠOHʧDOLʭ\ DQG
HQʦRUʥHDʤLOLʭ\ Lʬ DʩDʭʭHU ʦRU ʰʮGLʥLDO GHʭHUʩLQDʭLRQ DQG Lʬ QRʭ ʤDʬHG RQ ʭʨH ʧRYHUQʩHQʭ˞ʬ YLHZʬˡʞʠ

ʢʡ 6HH ʻLʬʥʨHO ʳ 6\NHʬ� VXSUD QRʭH �� Dʭ ���ʠ
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ʪODʥHG OLʩLʭDʭLRQʬ RQ ʭʨH ʭʨHRULHʬ Rʦ ʮQʩLʬʭDNDʤLOLʭ\ DQG ʬRYHUHLʧQ
Dʥʭʬ ʭʨDʭ ʥRQʭLQʮHG ZLʭʨ ʥDʬHʬ ʬʮʥʨ Dʬ %RUPHVʠʢ�

3HUʨDʪʬ ʩRʬʭ LʩʪRUʭDQʭO\� ˠ:LQVWDU UHYHDOHG ʭʨDʭ ʭʨH
ʩDʰRULʭ\ Rʦ ʭʨH ʽʮʬʭLʥHʬ UHʰHʥʭ ʭʨH DʪʪOLʥDʭLRQ Rʦ ʬʪHʥLDO GHʦHQʬHʬ
ʦRU ʭʨH ʧRYHUQʩHQʭ DQG LQʬʭHDG ʦDYRU ʭUHDʭLQʧ ʭʨH ʧRYHUQʩHQʭ Dʬ
D ʪULYDʭH DʥʭRU LQ D ʤUHDʥʨʟRʦʟʥRQʭUDʥʭ DʥʭLRQʠˡʢʢ ʿʨH ʹRʮUʭ
LGHQʭLʦLHG D ʦHGHUDO ʥRʩʩRQ ODZ Rʦ ʥRQʭUDʥʭʬ� ʩʮʥʨ OLNH ʭʨH
GRʥʭULQH ʭR ZʨLʥʨ ʪULYDʭH ʪDUʭLHʬ DUH ʨHOG� ʤʮʭ ʬʮʤʰHʥʭ ʭR
DGGLʭLRQDO ʬʭDʭʮʭRU\ UHʬʭULʥʭLRQʬ ʬʮʥʨ Dʬ ʭʨRʬH ʥRQʭDLQHG LQ ʭʨH
ʿʮʥNHU ʣʥʭʠ��� ,Q :LQVWDU� ʭʨDʭ GLʬʭLQʥʭLRQ OHʦʭ ʭʨH ʧRYHUQʩHQʭ
ZLʭʨ ʭʨH OLDʤLOLʭ\ ʦRU D ʥʨDQʧH LQ ʦHGHUDO ODZʠ ,ʩʪRUʭDQʭO\� ʭʨDʭ
ʩHDQʭ ʭʨDʭ ʭʨH ʧRYHUQʩHQʭ˞ʬ ʪRʭHQʭLDO HʯʪRʬʮUH ʥRʮOG ʤH Dʭ OHDʬʭ
˚�� ʤLOOLRQ LQ GDʩDʧHʬʠ��� ʺHʬʪLʭH ʭʨLʬ HQRUʩRʮʬ ʪRʭHQʭLDO
OLDʤLOLʭ\� ʭʨH 6ʮʪUHʩH ʹRʮUʭ ʨDʬ UHDʦʦLUʩHG ʭʨH QRʭLRQ ʭʨDʭ
ˠ˃Z˄ʨHQ ʭʨH 8QLʭHG 6ʭDʭHʬ HQʭHUʬ LQʭR ʥRQʭUDʥʭ UHODʭLRQʬ� Lʭʬ ULʧʨʭʬ
DQG GʮʭLHʬ ʭʨHUHLQ DUH ʧRYHUQHG ʧHQHUDOO\ ʤ\ ʭʨH ODZ DʪʪOLʥDʤOH
ʭR ʥRQʭUDʥʭʬ ʤHʭZHHQ ʪULYDʭH LQGLYLGʮDOʬʠˡ���

,Q ʭʨH:LQVWDU GHʥLʬLRQ� ʭʨH ʹRʮUʭ Lʬ ʥOHDUO\ ZDU\ Rʦ RʪHQLQʧ
ʭʨH GRRU ʭR DOORZ DQ LQʰʮQʥʭLYH RUGHU ʬʮʥʨ Dʬ ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH
DʧDLQʬʭ ʭʨH ʧRYHUQʩHQʭʠ��� ʿʨH UHʬʮOʭ ʥRʮOG ʤH ʪULYDʭH DʥʭRUʬ
GLʥʭDʭLQʧ ʧRYHUQʩHQʭ DʥʭLRQ ʤ\ ʩHDQʬ Rʦ ʥRQʭUDʥʭʮDO RʤOLʧDʭLRQʬʠ
1HYHUʭʨHOHʬʬ� ʭʨH ʥDʬHʬ ʭʨDʭ ʦROORZHG :LQVWDU GLʬʪOD\HG D ʬORZ
HURʬLRQ Rʦ ʪDʬʭ ʪULQʥLʪOHʬ ʪURʨLʤLʭLQʧ DZDUGʬ Rʦ ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH�
ZʨLʥʨ ZDʬ ʬʪDUNHG ʤ\ ʭʨH ʪUROLʦHUDʭLRQ Rʦ ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH
DZDUGʬ LQ GLʬʧʮLʬHʠ��ʵ ,Q D ʥDʬH GHʥLGHG ʬRRQ DʦʭHU:LQVWDU� RʦʦʬʨRUH
RLO ʥRʩʪDQLHʬ ʬRʮʧʨʭ ʥRʩʪHQʬDʭLRQ ʦRU RLO HʯʪORUDʭLRQ ʥRQʭUDʥʭʬ
DZDUGHG ʤ\ ʭʨH ʦHGHUDO ʧRYHUQʩHQʭ DʦʭHU ʭʨH\ ZHUH UHQGHUHG D
QʮOOLʭ\ ʤ\ ʥRQʧUHʬʬLRQDO OHʧLʬODʭLRQ LQ RUGHU ʭR ʪURʭHʥʭ D ʬʪHʥLʦLʥ DUHD
Rʦʦ ʭʨH ʥRDʬʭ Rʦ 1RUʭʨ ʹDUROLQDʠ��ʶ ʿʨH ʥRQʭUDʥʭʬ ZHUH ʥRQGLʭLRQHG RQ
ʭʨH ʦHGHUDO ʧRYHUQʩHQʭ ʪURYLGLQʧ ʥHUʭDLQ UHʧʮODʭRU\ ʪHUʩLʬʬLRQʬ�
ZʨLʥʨ Lʭ ZDʬ QRZ ʬʭDʭʮʭRULO\ ʪURʨLʤLʭHG ʦURʩ ʪURYLGLQʧʠ���

ʢ� 8QLʭHG 6ʭDʭHʬ Yʠ %RUʩHʬ� ʶ�� 8ʠ6ʠ �� �ʶ ʝ����ʞ ʝOLʩLʭLQʧ UHʩHGLHʬ DʧDLQʬʭ
ʭʨH ʧRYHUQʩHQʭ ʭR ʭʨH ʿʮʥNHU ʣʥʭ DʤʬHQʭ D ʬʭDʭʮʭH ZLʭʨ D ˠGHʭDLOHG UHʩHGLDO ʬʥʨHʩHˡʞʠ

ʢʢ 6HH /HH� VXSUD QRʭH ʡʢ� Dʭ ʶ��ʠ
��� ʣQ HʯDʩʪOH Rʦ D ʬʭDʭʮʭRU\ UHʬʭULʥʭLRQ Lʬ ʭʨH ʮQDYDLODʤLOLʭ\ Rʦ ʫʮDʬLʟʥRQʭUDʥʭ ʬʮLʭʬ

DʧDLQʬʭ ʭʨH ʦHGHUDO ʧRYHUQʩHQʭʠ 6HHˀʠ 6ʭDQʦLHOG ʽRʨQʬRQ�+HUFXOHV� :LQVWDU� DQG WKH 6XSUHPH
&RXUW·V &RQVSLFXRXV DQG 3RWHQWLDOO\ &RQVHTXHQWLDO (UURU� ʵʵ 38%ʠʹ21ʿʠ/ʠʽʠ �ʢʢ� ��� ʝ���ʶʞʠ

��� 6HH 5LʥʨDUG ʼʠ 6HDʩRQ� 6HSDUDWLRQ RI 3RZHUV DQG WKH 6HSDUDWH 7UHDWPHQW
RI &RQWUDFW &ODLPV $JDLQVW WKH )HGHUDO *RYHUQPHQW IRU 6SHFLILF 3HUIRUPDQFH� ʵ� 9,//ʠ /ʠ
5(9ʠ �ʶʶ� �ʶʶ ʝ�ʢʢ�ʞʠ

��� 0RʤLO 2LO (ʯʪOʠ ʳ 3URGʮʥLQʧ 6Hʠ Yʠ 8QLʭHG 6ʭDʭHʬ� ʶ�� 8ʠ6ʠ ��ʵ� ��ʡ˟��
ʝ����ʞ ʝʫʮRʭLQʧ 8QLʭHG 6ʭDʭHʬ Yʠ ˀLQʬʭDU ʹRUʪʠ� ʶ�� 8ʠ6ʠ ��ʢ� �ʢʶ ʝ�ʢʢ�ʞʞʠ

��� 6HH 8QLʭHG 6ʭDʭHʬ Yʠ ˀLQʬʭDU ʹRUʪʠ� ʶ�� 8ʠ6ʠ ��ʢ� �ʡ� ʝ�ʢʢ�ʞʠ
��ʵ 6HH� H�J��0RELO 2LO� ʶ�� 8ʠ6ʠ Dʭ ���˟��� ��ʵ ʝ����ʞʸ 6DOD˅DU Yʠ 5DʩDʨ 1DYDʰR

ʹʨDʪʭHU� ʶ�ʡ 8ʠ6ʠ ���� �ʢ�˟ʢ� ʝ����ʞʸ %RZHQ Yʠ 0DʬʬDʥʨʮʬHʭʭʬ� ʵ�ʡ 8ʠ6ʠ �ʡʢ� ���˟���
ʢ��˟�� ʝ�ʢ��ʞʠ

��ʶ 6HH 0RELO 2LO� ʶ�� 8ʠ6ʠ Dʭ ��ʡ˟��ʠ
��� 6HH LG� Dʭ ��ʡʠ
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ʣʥʥRUGLQʧO\� ʭʨH ʹRʮUʭ ʦRʮQG ʭʨDʭ ʭʨLʬ ʥRQʬʭLʭʮʭHG D UHʪʮGLDʭLRQ Rʦ
ʭʨH ʥRQʭUDʥʭ ʤ\ ʭʨH 8QLʭHG 6ʭDʭHʬʠ��ʡ ʿʨH ʹRʮUʭ ʦRʥʮʬHG RQ ʭʨH LʬʬʮH
Rʦ UHʩHGLHʬ� RʤʬHUYLQʧ ʭʨDʭ ʭʨH RLO ʥRʩʪDQLHʬ ʬRʮʧʨʭ UHʬʭLʭʮʭLRQ
GDʩDʧHʬ ʦRU ʭʨHLU LQLʭLDO ʪD\ʩHQʭʬ UDʭʨHU ʭʨDQ GDʩDʧHʬ ʦRU D ʦʮOO
ʤUHDʥʨ Rʦ ʥRQʭUDʥʭʠ��� 3ʮUʬʮDQʭ ʭR:LQVWDU� DQG ʤHʥDʮʬH ʭʨH ʥRʩʪDQ\
ʬRʮʧʨʭ RQO\ UHʬʭLʭʮʭLRQ GDʩDʧHʬ� ʭʨH ʹRʮUʭ ʭUHDʭHG ʭʨH ʧRYHUQʩHQʭ
Dʬ Lʭ ZRʮOG ʨDYH ʭUHDʭHG D ʪULYDʭH ʪDUʭ\ʠ��ʢ 6LʩʪO\ ʪʮʭ� ˠʭʨH RLO
ʥRʩʪDQLHʬ ʧDYH ʭʨH 8QLʭHG 6ʭDʭHʬ ˚�ʶ� ʩLOOLRQ LQ UHʭʮUQ ʦRU D
ʥRQʭUDʥʭʮDO ʪURʩLʬH ʭR ʦROORZ ʭʨH ʭHUʩʬ Rʦ ʪUHʟHʯLʬʭLQʧ ʬʭDʭʮʭHʬ DQG
UHʧʮODʭLRQʬʠ ʿʨH QHZ ʬʭDʭʮʭH ʪUHYHQʭHG ʭʨH ʧRYHUQʩHQʭ ʦURʩ
NHHʪLQʧ ʭʨDʭ ʪURʩLʬH ʠ ʠ ʠ ʠ ʭʨHUHʦRUH ʭʨH ʧRYHUQʩHQʭ ʩʮʬʭ ʧLYH ʭʨH
ʥRʩʪDQLHʬ ʭʨHLU ʩRQH\ ʤDʥNʠˡ���

,Q GRʮʤOLQʧ GRZQ RQ ʭʨH LʩʪRUʭDQʥH Rʦ ʥRQʭUDʥʭ
HQʦRUʥHʩHQʭ� ʭʨH ʹRʮUʭ UHDʦʦLUʩHG ʭʨDʭ ZʨHQHYHU ʪRʬʬLʤOH� ʭʨH
ʧRYHUQʩHQʭ ʬʨRʮOG ʤH ʭUHDʭHG Dʬ D ʪULYDʭH ʪDUʭ\ LQ D ʤUHDʥʨ Rʦ
ʥRQʭUDʥʭ ʥDʬHʠ��� ʿʨRʮʧʨ D ʩRQHʭDU\ DZDUG� ʭʨH ʹRʮUʭ˞ʬ ʨROGLQʧ
LQ 0RELO 2LO ʦRʮQG ʭʨH ʧRYHUQʩHQʭ OLDʤOH ʦRU HʯHUʥLʬLQʧ Lʭʬ
ʬRYHUHLʧQ ʪRZHU ʭR OHʧLʬODʭHʠ

'� $Q ,QFRPSOHWH 3LFWXUH DQG WKH 5ROH RI 6SHFLILF
3HUIRUPDQFH

,Q ʥDʬHʬ ʬʮʥʨ Dʬ %RZHQ DQG 6DOD]DU� ʭʨH GHOLQHDʭLRQ Rʦ
UHʬʭLʭʮʭLRQ DQG ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH Lʬ ʦDU ʦURʩ ʥOHDU� DQG ʥRʮUʭʬ
UHDʥʨ LQʥRQʬLʬʭHQʭ RʮʭʥRʩHʬ Dʬ ʭʨH\ ZHLʧʨ ʭʨH ʥRʩʪHʭLQʧ LQʭHUHʬʭʬ
Rʦ ʭʨH ʪULYDʭH ʪDUʭ\ ʭR ʭʨH ʥRQʭUDʥʭ DQG ʭʨRʬH Rʦ ʭʨH ʧRYHUQʩHQʭʠ���
ʿʨRʮʧʨ ʭʨH ʿʮʥNHU ʣʥʭ LʩʪOLHGO\ ʪURʨLʤLʭʬ ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH�
ʥRʮUʭʬ ʨDYH ʦRʮQG ʥUHDʭLYH ZD\ʬ Rʦ ʥLUʥʮʩYHQʭLQʧ ʭʨLʬ ʪURʨLʤLʭLRQʠ���
ʿʨH ʦLUʬʭ YHLOHG ʮʬH Rʦ ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH ʨDʬ ʭR GR ZLʭʨ ʭʨH ʬRʮUʥH
Rʦ ʧRYHUQʩHQʭ ʩRQH\ ʭR ʪD\ GDʩDʧHʬ� ZʨLʥʨ Lʬ NQRZQ Dʬ ʭʨH
ʰʮGʧʩHQʭ ʦʮQG RU QRQʟDʪʪURʪULDʭHG ʦʮQGʬʠ��ʵ ʿʨH ʬHʥRQG Lʬ D ʭ\ʪH Rʦ
RUGHU DNLQ ʭR ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH ʭʨDʭ UHʫʮLUHʬ ʭʨH ʧRYHUQʩHQʭ ʭR
ʬʪHQG ʩRQH\ LQ D ʥHUʭDLQ ZD\ʠ��ʶ ʣQ DQDO\ʬLʬ Rʦ ʭʨHʬH HʯDʩʪOHʬ
UHYHDOʬ ʭʨDʭ ʣ6(ʣ1 ʬʭDʭHʬ Rʮʧʨʭ ʭR ʤH ʥDUHʦʮO QRʭ ʭR DOORZ ʦRU DQ
RUGHU Rʦ ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH DʧDLQʬʭ ʭʨH ʧRYHUQʩHQʭʠ

��ʡ 6HH LG� Dʭ ���ʠ
��� 0RELO 2LO� ʶ�� 8ʠ6ʠ Dʭ ���ʠ
��ʢ ,G� Dʭ ��ʵʠ
��� ,G� Dʭ ��ʵʠ
��� 6HH LG� Dʭ ��ʡ˟��ʠ
��� 6HH 6DOD˅DU Yʠ 5DʩDʨ 1DYDʰR ʹʨDʪʭHU� ʶ�ʡ 8ʠ6ʠ ���� �ʢ� ʝ����ʞʸ %RZHQ Yʠ

0DʬʬDʥʨʮʬHʭʭʬ� ʵ�ʡ 8ʠ6ʠ �ʡʢ� ��� ʝ�ʢ��ʞʠ
��� 6HH 6HDʩRQ� VXSUD QRʭH ���� Dʭ �ʶ�˟ʶ�ʠ
��ʵ 6HH 3DʮO ʻʠ ʻLʧOH\� ʿʨH ʽʮGʧʩHQʭ ʻʮQGʷ ʣʩHULʥD˞ʬ ʺHHʪHʬʭ 3RʥNHʭ ʳ ,ʭʬ

6ʮʬʥHʪʭLʤLOLʭ\ ʭR (ʯHʥʮʭLYH %UDQʥʨ 0LʬʮʬH� �� 8ʠ 3ʣʠ ʽʠ ʹ216ʿʠ /ʠ �ʵʶ� �ʵʡ ʝ���ʶʞʠ
��ʶ 6HH LQIUD 6HʥʭLRQ ,ʠʺʠ�ʠ
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�� 1RQ�DSSURSULDWHG )XQGV

2QH RI WKH SUREOHPV ZLWK GDPDJH DZDUGV DJDLQVW WKH
JRYHUQPHQW KDV EHHQ GHWHUPLQLQJ WKH QHFHVVDU\ DSSURSULDWLRQ
WR SURYLGH IXQGV RZHG WR SULYDWH SDUWLHV���� &RQJUHVV ODUJHO\
VROYHG WKDW SUREOHP E\ SURYLGLQJ DQ LQGHILQLWH DSSURSULDWLRQ IRU
MXGJPHQWV DJDLQVW WKH JRYHUQPHQW� ZKLFK DUH UHLPEXUVHG E\
DJHQFLHV���� 6RPHWLPHV� KRZHYHU� WKH UHPHG\ LV OHVV FOHDU� ,Q
6DOD]DU Y� 5DPDK 1DYDMR &KDSWHU� WKH 6XSUHPH &RXUW RUGHUHG
WKH JRYHUQPHQW WR SD\ SULYDWH FRQWUDFWRUV EDVHG RQ D VWDWXWRU\
UHTXLUHPHQW WKDW &RQJUHVV KDG IDLOHG WR IXOO\ IXQG���� 7KH ,QGLDQ
6HOI�'HWHUPLQDWLRQ DQG (GXFDWLRQDO $VVLVWDQFH $FW GLUHFWHG WKH
IHGHUDO JRYHUQPHQW WR SD\ ´FRQWUDFW VXSSRUW FRVWVµ��� WR WULEHV
WKDW SULYDWHO\ FRQWUDFWHG IRU VHUYLFHV WKDW WKH IHGHUDO
JRYHUQPHQW ZRXOG RWKHUZLVH SURYLGH� EXW PDGH VXFK SD\PHQWV
´VXEMHFW WR DYDLODEO>H@ DSSURSULDWLRQV�µ��� %HWZHHQ ���� DQG
����� &RQJUHVV DSSURSULDWHG IXQGV WKDW ZHUH QRW VXIILFLHQW WR
SD\ DOO DSSOLFDEOH FRVWV� VR WKH 6HFUHWDU\ RI WKH ,QWHULRU SDLG DOO
WULEHV SDUWLDO FRVWV ZLWK WKH DYDLODEOH DSSURSULDWLRQ����

7KH 6XSUHPH &RXUW KHOG WKDW WKH IHGHUDO JRYHUQPHQW
ZDV UHTXLUHG WR SD\ WKH IXOO DPRXQW RI WKH FRQWUDFW VXSSRUW FRVWV�
GHVSLWH WKH IDFW WKDW &RQJUHVV KDG QRW DSSURSULDWHG VXIILFLHQW
IXQGV���� 7KH PDMRULW\ GHWHUPLQHG WKDW ´LW KDV ORQJ EHHQ WKH UXOH
WKDW WKH *RYHUQPHQW LV UHVSRQVLEOH WR WKH FRQWUDFWRU IRU WKH IXOO
DPRXQW GXH XQGHU WKH FRQWUDFW� HYHQ LI WKH DJHQF\ H[KDXVWV WKH
DSSURSULDWLRQ LQ VHUYLFH RI RWKHU SHUPLVVLEOH HQGV�µ��� 7KH
6XSUHPH &RXUW DJDLQ FKRVH WR WUHDW WKLV FDVH DV D FRQWUDFWXDO
REOLJDWLRQ EHWZHHQ WKH IHGHUDO JRYHUQPHQW DQG WKH WULEHV�
GHVSLWH WKH IDFW WKDW WKH VWDWXWH FRQWDLQV ODQJXDJH WR OLPLW WKH
SD\PHQW LQ WKH HYHQW RI LQVXIILFLHQW DSSURSULDWLRQ���� (YHQ &KLHI
-XVWLFH 5REHUW·V GLVVHQW³LQ WKH FRPSDQ\ RI -XVWLFHV *LQVEXUJ�
%UH\HU� DQG $OLWR³IRFXVHG RQ WKH PDMRULW\·V IDLOXUH WR DSSO\
ZKDW� WR WKHP� ZDV FOHDUO\ OLPLWLQJ VWDWXWRU\ ODQJXDJH����
1HLWKHU UHPDUNHG WKDW� LQ HVVHQFH� WKH &RXUW·V GHFLVLRQ RUGHUV

��� 6HH 6DOD]DU� ��� 8�6� DW ����
��� �� 8�6�&� � ����� �� 8�6�&� � ���� �´$Q\ MXGJPHQW DJDLQVW WKH )HGHUDO

*RYHUQPHQW RQ D FODLPXQGHU WKLV FKDSWHU VKDOO EH SDLG SURPSWO\µ DQG VXFK SD\PHQWV ´VKDOO EH
UHLPEXUVHG WR WKH IXQG � � � E\ WKH DJHQF\ ZKRVH DSSURSULDWLRQV ZHUH XVHG IRU WKH FRQWUDFW�µ��

��� 6DOD]DU� ��� 8�6� DW ����
��� �� 8�6�&� � ���� �IRUPHUO\ �� 8�6�&� � ���M���D������ 6DOD]DU� ��� 8�6� DW ����
��� �� 8�6�&� � ���� �IRUPHUO\ �� 8�6�&� � ���M���D������
��� 6DOD]DU� ��� 8�6� DW ����
��� ,G DW ����
��� ,G� DW ����
��� �� 8�6�&� � ���� �IRUPHUO\ �� 8�6�&� � ��� M���E���
��� 6DOD]DU� ��� 8�6� DW ���²���
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WKH JRYHUQPHQW WR DSSURSULDWH DQG GLVSHUVH PRQH\ ZKLFK
&RQJUHVV KDV FKRVHQ QRW WR DSSURSULDWH����

7KH &RXUW·V GHFLVLRQ LQ 6DOD]DU LV UHPLQLVFHQW RI DQ RUGHU
RI YHLOHG VSHFLILF SHUIRUPDQFH���� 7KRXJK WKH WULEHV FOHDUO\ UHOLHG
RQ WKH IHGHUDO JRYHUQPHQW·V SURPLVH WR SURYLGH IXQGV DQG WKH
JRYHUQPHQW EURNH WKDW SURPLVH� WKH &RXUW·V FKRLFH WR WUHDW WKLV
DV D EUHDFK RI FRQWUDFW RYHU D PDWWHU RI FRQJUHVVLRQDO GLVFUHWLRQ
LQ DSSURSULDWLRQV DOORZHG D UHPHG\ WKDW JRHV EH\RQG SD\RXW RI
UHVWLWXWLRQ GDPDJHV DQG LPLWDWHV DQ RUGHU RI VSHFLILF
SHUIRUPDQFH���� 3XUVXDQW WR WKH &RXUW·V GHFLVLRQ� VR ORQJ DV WKH
,QGLDQ 6HOI�'HWHUPLQDWLRQ DQG (GXFDWLRQDO $VVLVWDQFH $FW
UHPDLQV RQ WKH ERRNV �DQG LW VWLOO LV����� WKH IHGHUDO JRYHUQPHQW
ZLOO KDYH WR IXOO\ SD\ DQ\ DQG DOO ´FRQWUDFW VXSSRUW FRVWV�µ���
UHJDUGOHVV RI ZKDW &RQJUHVV FKRRVHV WR DSSURSULDWH� XQOHVV LW
RWKHUZLVH DPHQGV WKH VWDWXWH·V UHTXLUHPHQWV����

�� 6SHFLILF 3HUIRUPDQFH DV 0RQHWDU\ 5HOLHI

2QH RI WKH HDUOLHVW DQG DUJXDEO\ PRUH H[WUHPH RUGHUV RI
YHLOHG VSHFLILF SHUIRUPDQFH DJDLQVW WKH JRYHUQPHQW VDQFWLRQHG
E\ WKH 8QLWHG 6WDWHV· KLJKHVW FRXUW ZDV LQ WKH FDVH RI %RZHQ Y�
0DVVDFKXVHWWV���� ,Q %RZHQ� WKH IHGHUDO JRYHUQPHQW UHIXVHG WR
UHLPEXUVH WKH VWDWH RI 0DVVDFKXVHWWV IRU 0HGLFDLG H[SHQGLWXUHV
XQGHU D FHUWDLQ FDWHJRU\ RI FDUH���� 6SHFLILFDOO\� WKH 6HFUHWDU\ RI
+HDOWK DQG +XPDQ 6HUYLFHV GHHPHG WKH VWDWH·V ´SURYLVLRQ RI
PHGLFDO DQG UHKDELOLWDWLYH VHUYLFHV WR SDWLHQWV LQ LQWHUPHGLDWH
FDUH IDFLOLWLHV IRU WKH PHQWDOO\ >GLVDEOHG@µ XQFRYHUHG E\ WKH
IHGHUDO 0HGLFDLG SURJUDP EHFDXVH WKH VHUYLFHV ZHUH
DGPLQLVWHUHG E\ WKH 6WDWH 'HSDUWPHQW RI (GXFDWLRQ� QRW WKH
'HSDUWPHQW RI 0HQWDO +HDOWK���� 7KH PDMRULW\ YLHZHG WKH
6HFUHWDU\·V GHFLVLRQ DV FRYHUHG E\ WKH $GPLQLVWUDWLYH 3URFHGXUH
$FW �$3$���� UDWKHU WKDQ D GHFLVLRQ UHVXOWLQJ IURP WKH EUHDFK RI
D FRQWUDFWXDO UHODWLRQVKLS EHWZHHQ 0DVVDFKXVHWWV DQG WKH

��� 6HH2II� RI 3HUV� 0JPW� Y� 5LFKPRQG� ��� 8�6� ���� ���²�� ������ �GHVFULELQJ
WKH LPSRUWDQFH RI WKH DSSURSULDWLRQV FODXVH DQG LWV OLPLW RQ GLVSHUVLQJ PRQH\ ZLWKRXW
FRQJUHVVLRQDO DXWKRUL]DWLRQ��

��� 6HH 6DOD]DU� ��� 8�6� DW ����
��� 6HH LG�
��� 6HH �� 8�6�&� � ���� �IRUPHUO\ �� 8�6�&� � ���M���D������
��� �� 8�6�&� � ���� �IRUPHUO\ �� 8�6�&� � ���M���D������
��� 6HH 6DOD]DU� ��� 8�6� DW ���²�� �RIIHULQJ WKDW &RQJUHVV ´FRXOG UHGXFH WKH

*RYHUQPHQW·V ILQDQFLDO REOLJDWLRQ E\ DPHQGLQJ ,6'$ WR UHPRYH WKH VWDWXWRU\ PDQGDWH
FRPSHOOLQJ WKH %,$ WR HQWHU LQWR VHOI�GHWHUPLQDWLRQ FRQWUDFWV� RU >JLYH@ WKH %,$ IOH[LELOLW\
WR SD\ OHVV WKDQ WKH IXOO DPRXQW RI FRQWUDFW VXSSRUW FRVWVµ��

��� %RZHQ Y� 0DVVDFKXVHWWV� ��� 8�6� ��� �������
��� ,G� DW ����
��� ,G� DW ���²���
��� � 8�6�&� �� ���²����
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ʦHGHUDO ʧRYHUQʩHQʭʠ��� ʿʨH DOʭHUQDʭLYH� DUʧʮHG ʤ\ ʭʨH 6HʥUHʭDU\
DQG 8ʠ6ʠ *RYHUQʩHQʭ� ZRʮOG ʨDYH ʤDUUHG UHYLHZ Rʦ ʭʨH DʧHQʥ\
DʥʭLRQ Dʭ LʬʬʮH LQ ʭʨH ʺLʬʭULʥʭ ʹRʮUʭ DQG LQʬʭHDG DOORZHG D ʥODLʩ
ʦRU ʩRQHʭDU\ UHOLHʦ ʭR ʤH ʨHDUG LQ ʭʨH ʹODLʩʬ ʹRʮUʭ ʪʮUʬʮDQʭ ʭR
ʭʨH ʿʮʥNHU ʣʥʭʠ��ʡ %HʥDʮʬH ʭʨH ʹRʮUʭ ʥʨRʬH ʭR UHYLHZ ʭʨH DʧHQʥ\
DʥʭLRQ ʮQGHU ʭʨH ʣ3ʣ� ʭʨH ʹRʮUʭ ʨHOG ʭʨDʭ ʭʨH GLʬʭULʥʭ ʥRʮUʭ
ʥRʮOG UHYHUʬH ʭʨH DʧHQʥ\ GHʭHUʩLQDʭLRQ ʭR ZLʭʨʨROG ʦʮQGLQʧʠ���

,Q ʨROGLQʧ ʭʨDʭ ʭʨH ʥRʮUʭʬ ʥRʮOG RYHUUʮOH ʭʨH DʧHQʥ\˞ʬ
UHYLHZ ʤRDUG ʪʮUʬʮDQʭ ʭR ʭʨH ʣ3ʣ� ʭʨH ʹRʮUʭ HʦʦHʥʭLYHO\ RUGHUHG
ʭʨH ʦHGHUDO ʧRYHUQʩHQʭ ʭR ʪD\ 0DʬʬDʥʨʮʬHʭʭʬ ˚�ʠʵ ʩLOOLRQʠ��ʢ ,Q
ʥDUHʦʮO ZRUGLQʧ� ʭʨH ʩDʰRULʭ\ ʬD\ʬ ʭʨDʭ ʭʨH GLʬʭULʥʭ ʥRʮUʭ˞ʬ
GHʥLʬLRQ ˠGLG QRʭ ʪʮUʪRUʭ ʭR ʤH ʤDʬHG RQ D ʦLQGLQʧ ʭʨDʭ ʭʨH
ʻHGHUDO *RYHUQʩHQʭ RZHG 0DʬʬDʥʨʮʬHʭʭʬ ʭʨDʭ DʩRʮQʭ� RU
LQGHHG� DQ\ DʩRʮQʭ Rʦ ʩRQH\ʠˡ�ʵ� 8OʭLʩDʭHO\� ʨRZHYHU� ʭʨH ʹRʮUʭ
DGʩLʭʭHG ˠLʭ Lʬ OLNHO\ ʭʨDʭ ʭʨH *RYHUQʩHQʭ ZLOO DʤLGH ʤ\ ʭʨLʬ
GHʥODUDʭLRQ DQG UHLʩʤʮUʬH 0DʬʬDʥʨʮʬHʭʭʬ ʭʨH UHʫʮHʬʭHG ʬʮʩʠˡ�ʵ�
<Hʭ� ʦRU ʭʨH ʹRʮUʭ� ʭʨH ʪD\ʩHQʭ ʭR 0DʬʬDʥʨʮʬHʭʭʬ Dʬ D UHʬʮOʭ Rʦ
ʭʨH GLʬʭULʥʭ ʥRʮUʭ GHʥLʬLRQ ˠLʬ D ʩHUH ʤ\ʟʪURGʮʥʭʠˡ�ʵ�

,Q ʨLʬ GLʬʬHQʭ ʭR %RZHQ� ʽʮʬʭLʥH 6ʥDOLD ʭRRN LʬʬʮH ZLʭʨ ʭʨH
ʹRʮUʭ˞ʬ GHʥLʬLRQ ʭR UHO\ RQ ʭʨH ʣ3ʣ UDʭʨHU ʭʨDQ ʭʨH ʿʮʥNHU ʣʥʭʠ�ʵ�
ʻRU ʽʮʬʭLʥH 6ʥDOLD� 0DʬʬDʥʨʮʬHʭʭʬ˞ ʥRʩʪODLQʭ ZDʬ D ʥDʬH DʧDLQʬʭ
ʭʨH 8QLʭHG 6ʭDʭHʬ ʬHHNLQʧ ʩRQH\ GDʩDʧHʬ� ZʨLʥʨ ʦDOOʬ ʮQGHU ʭʨH
ʰʮULʬGLʥʭLRQ Rʦ ʭʨH ʹODLʩʬ ʹRʮUʭʠ�ʵʵ ʿʨH ʪUHʩLʬH Lʬ ʭʨDʭ %RZHQ
LQYROYHG D ʥDʬH ʦRU ʩRQH\ GDʩDʧHʬ��ʵʶ DQG ʭʨH ˠ6ʭDʭHʬ ʠ ʠ ʠ OLNH DOO
RʭʨHU HQʭLʭLHʬ� DUH ʤDUUHG ʤ\ ʦHGHUDO ʬRYHUHLʧQ LʩʩʮQLʭ\ ʦURʩ
ʬʮLQʧ ʭʨH 8QLʭHG 6ʭDʭHʬ LQ ʭʨH DʤʬHQʥH Rʦ DQ HʯʪUHʬʬ ZDLYHU Rʦ ʭʨLʬ
LʩʩʮQLʭ\ ʤ\ ʹRQʧUHʬʬʠˡ�ʵ� ʻRU ʽʮʬʭLʥH 6ʥDOLD� ʭʨH UHʩHG\ Rʦ ʬʪHʥLʦLʥ
UHOLHʦ Lʬ Dʭ ʪOD\ ZʨHQ ʭʨHʩDʰRULʭ\ GHʭHUʩLQHʬ ʭʨDʭʩRQH\ GDʩDʧHʬ
LQ ʭʨH ʹODLʩʬ ʹRʮUʭ DUH LQDGHʫʮDʭH� DQG ʭʨH 6ʭDʭH ʩD\ ʭʨHUHʦRUH
ʭʮUQ ʭR ʭʨH GLʬʭULʥʭ ʥRʮUʭ ʦRU LQʰʮQʥʭLYH UHOLHʦ ʮQGHU ʭʨH ʣ3ʣʠ�ʵʡ

�ʠ ʿʨH (QGʮULQʧ 9HʬʭLʧHʬ Rʦ 6RYHUHLʧQ ,ʩʩʮQLʭ\

ʿʨH ʭZR ʪUHʥHGLQʧ ʥDʬHʬ ʨDYH GHDOʭ ZLʭʨ ZʨHQ ʭʨH
QRQʧRYHUQʩHQʭDO ʪDUʭ\ ʭR D ʥRQʭUDʥʭ� LQ ʬRʩH ZD\ RU DQRʭʨHU�

��� 6HH %RZHQ Yʠ 0DʬʬDʥʨʮʬHʭʭʬ� ʵ�ʡ 8ʠ6ʠ �ʡʢ� ʢ�ʵ ʝ�ʢ��ʞʠ
��ʡ 6HH LG�
��� ,G� Dʭ ʢ�ʢ˟��ʠ
��ʢ 6HH LG�
�ʵ� ,G� Dʭ ʢ�ʢ˟��ʠ
�ʵ� ,G� Dʭ ʢ��ʠ
�ʵ� ,G�
�ʵ� ,G� Dʭ ʢ��˟�� ʝ6ʥDOLD ʽʠ� GLʬʬHQʭLQʧʞʠ
�ʵʵ 6HH LG� Dʭ ʢ��ʠ
�ʵʶ ,G� Dʭ ʢ��˟�ʡʠ
�ʵ� %ORʥNYʠ1RUʭʨʺDNRʭD H[ UHOʠ %Gʠ2ʦ8QLYʠ DQG6ʥʨʠ/DQGʬ� ʵ��8ʠ6ʠ�ʡ�� ��� ʝ�ʢ��ʞʠ
�ʵʡ 6HH %RZHQ� ʵ�ʡ 8ʠ6ʠ Dʭ ʢ�ʶ˟�ʡ ʝ6ʥDOLD� ʽʠ GLʬʬHQʭLQʧʞʠ
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DʥʨLHYHʬ DQ DZDUG DʧDLQʬʭ ʭʨH ʧRYHUQʩHQʭ ʭʨDʭ UHʬHʩʤOHʬ DQ
RUGHU ʦRU ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥHʠ�ʵ� ,Q ʥDʬHʬ ʬʮʥʨ Dʬ 6DOD]DU� DQ
DZDUG Rʦ ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH DʧDLQʬʭ D ʧRYHUQʩHQʭ ʨDʬ ʭʨH
LQʭHUHʬʭLQʧ HʦʦHʥʭ Rʦ DOORZLQʧ D ʪULYDʭH ʪDUʭ\ ʭR OHʧLʬODʭH YLD D
ʤUHDʥʨ Rʦ ʥRQʭUDʥʭ ʥODLʩʠ�ʵʢ

,ʭ ʩʮʬʭ ʤH QRʭHG� ʨRZHYHU� ʭʨDʭ ʭʨH ʧRYHUQʩHQʭ UHʭDLQʬ
ʪURʭHʥʭLRQʬ ʤH\RQG ʭʨRʬH ʦRʮQGHG LQ ʬRYHUHLʧQ LʩʩʮQLʭ\ʠ ,Q
*HQHUDO '\QDPLFV &RUS� Y� 8QLWHG 6WDWHV� ʭʨH ʥRʮUʭ DʧDLQ
HʯHUʥLʬHG Lʭʬ ˠʥRʩʩRQʟODZ DʮʭʨRULʭ\ ʭR ʦDʬʨLRQ ʥRQʭUDʥʭʮDO
UHʩHGLHʬ LQ *RYHUQʩHQʭʟʥRQʭUDʥʭLQʧ GLʬʪʮʭHʬʠˡ�ʶ� ʿʨHUH� ʭʨH
ʧRYHUQʩHQʭ ʪUHYDLOHG ZʨHQ D ʥRQʭUDʥʭRU ʤURʮʧʨʭ DQ RʭʨHUZLʬH
YDOLG ʤUHDʥʨ Rʦ ʥRQʭUDʥʭ ʥDʬH RYHU D ʩLOLʭDU\ ʪURʰHʥʭʠ ʿʨH
ʧRYHUQʩHQʭ GHʦHQGHG Lʭʬ ʤUHDʥʨ ʤ\ LQYRNLQʧ ʬʭDʭH ʬHʥUHʭʬʠ�ʶ� ʿʨH
6ʮʪUHʩH ʹRʮUʭ ʨHOG ʭʨDʭ LQ ʬʮʥʨ D ʥDʬH UHʧDUGLQʧ QDʭLRQDO
ʬHʥʮULʭ\� ˠ˃U˄DʭʨHU ʭʨDQ ʭHʩʪʭ ʦDʭH� ZH OHDYH ʭʨH ʪDUʭLHʬ ʭR DQ
HʬʪLRQDʧH DʧUHHʩHQʭ ZʨHUH ZH ʦRʮQG ʭʨHʩ ʭʨH GD\ ʭʨH\ ʦLOHG
ʬʮLʭʠˡ�ʶ� /HDYLQʧ ʭʨH ʪDUʭLHʬ ZʨHUH ʭʨH\ ʤHʧDQ OHʦʭ ʭʨH ʥRQʭUDʥʭRU
ZLʭʨRʮʭ ˚�ʠ� ʤLOOLRQ LQ ZʨDʭ ZRʮOG OLNHO\ ʨDYH ʤHHQ UHʬʭLʭʮʭLRQ
GDʩDʧHʬʠ�ʶ� *RYHUQʩHQʭ ʪURʭHʥʭLRQʬ ʬʮʥʨ Dʬ ʭʨRʬH LQ *HQHUDO
'\QDPLFV HʯʨLʤLʭ ʭʨH ʪHUʬLʬʭHQʥH Rʦ OHʧDO ʪURʭHʥʭLRQʬ ʭʨDʭ ʨDYH
ʭʨHLU URRʭʬ LQ ʬRYHUHLʧQ LʩʩʮQLʭ\ DQG ʭʨH\ ʭDNH YDULRʮʬ ʦRUʩʬ LQ
ʤRʭʨ ʭʨH 8QLʭHG 6ʭDʭHʬ DQG 6RʮʭʨHDʬʭ ʣʬLDʠ�ʶʵ
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ʣ6(ʣ1�ʶʶ ZDʬ HʬʭDʤOLʬʨHG LQ �ʢ�ʡ ZLʭʨ ʭʨH ʬʭDʭHG ʧRDOʬ Rʦ
ʪROLʭLʥDO ʥRRʪHUDʭLRQ DQG HʥRQRʩLʥ HʯʪDQʬLRQʠ�ʶ� ,Q ����� ʭʨH
ʣ6(ʣ1 ʩHʩʤHU ʬʭDʭHʬ GHʥLGHG ʭR ʥUHDʭH ʭʨH ʣ6(ʣ1 ʹRʩʩʮQLʭ\�
ZLʭʨ D ʧRDO Rʦ ʥRRʪHUDʭLRQ DQG LQʭHʧUDʭLRQ ʤDʬHG RQ ʭʨUHH ʬHʪDUDʭH
ˠʪLOODUʬˡʷ ʭʨH 3ROLʭLʥDO 6HʥʮULʭ\ ʹRʩʩʮQLʭ\� ʭʨH (ʥRQRʩLʥ
ʹRʩʩʮQLʭ\� DQG ʭʨH 6RʥLRʟʹʮOʭʮUDO ʹRʩʩʮQLʭ\ʠ�ʶʡ ʿʨH ʣ6(ʣ1
ʹʨDUʭHU HQʭHUHG LQʭR ʦRUʥH LQ ����� DQG ʭʨH ʤORʥ ʨDʬ ʮQGHUʭDNHQ D
ʬHʥʭRUʟʤ\ʟʬHʥʭRU HʦʦRUʭ ʭR ʨDUʩRQL˅H UHʧʮODʭLRQʬ DQG DʧUHH ʮʪRQ
ʦʮUʭʨHU ʥRRʪHUDʭLRQʠ�ʶ� ʣ6(ʣ1 Lʬ RʦʭHQ ʥRʩʪDUHG ʭR ʭʨH (ʮURʪHDQ

�ʵ� 6HH VXSUD 6HʥʭLRQ ,ʠʺʠ�ʠ
�ʵʢ 6HH 6DOD˅DU Yʠ 5DʩDʨ 1DYDʰR ʹʨDʪʭHU� ʶ�ʡ 8ʠ6ʠ ���� ��� ʝ����ʞʠ
�ʶ� *HQʠ ʺ\QDʩLʥʬ ʹRUʪʠ Yʠ 8QLʭHG 6ʭDʭHʬ� ʶ�� 8ʠ6ʠ ʵʡ�� ʵ�ʶ ʝ����ʞʠ
�ʶ� ,G� Dʭ ʵ��ʠ
�ʶ� ,G� Dʭ ʵ��ʠ
�ʶ� 6HH LG� Dʭ ʵ�ʢ˟ʢ�ʠ
�ʶʵ 6HH LG� Dʭ ʵ��˟�ʡʠ
�ʶʶ ʣʬ QRʭHG DʤRYH� ʣ6(ʣ1 ʥRQʬLʬʭʬ Rʦ %UʮQHL� ,QGRQHʬLD� ʿʨDLODQG� ʹDʩʤRGLD�

/DRʬ� 9LHʭQDʩ� ʭʨH 3ʨLOLʪʪLQHʬ� 0DOD\ʬLD� 0\DQʩDU� DQG 6LQʧDʪRUHʠ
�ʶ� 6HH 2YHUYLHZ� ʣ6(ʣ1� ʨʭʭʪʬʷʴʴDʬHDQʠRUʧʴDʬHDQʴDʤRʮʭʟDʬHDQʴRYHUYLHZʴ ˃ʨʭʭʪʬʷʴʴʪHU

ʩDʠʥʥʴ/ʢ6ʽʟ(ʻ9<˄ʠ
�ʶʡ 6HH LG�
�ʶ� 6HH LG�
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8QLRQ ʝ(8ʞ� ZLʭʨ ʥLʭDʭLRQʬ ʭR ʭʨH ʬʨDUHG ʧRDO Rʦ ˠHʥRQRʩLʥ
LQʭHʧUDʭLRQˡ LQ D ʬLQʧOHʩDUNHʭ DQG ʭʨH HʯʭHQʬLYH ʥRQʥOʮʬLRQ Rʦ ʤORʥʟ
ZLGH ʦUHH ʭUDGH DʧUHHʩHQʭʬʠ�ʶʢ ʣ6(ʣ1� ʨRZHYHU� UHʩDLQʬ DQ
LQʭHUʧRYHUQʩHQʭDO RUʧDQL˅DʭLRQ UDʭʨHU ʭʨDQ D ʬʮʪUDQDʭLRQDO
RUʧDQL˅DʭLRQ DQG GRHʬ QRʭ ʨDYH ʭʨH ʪRZHU ʭR OHʧLʬODʭH RQ D UHʧLRQDO
ʬʥDOHʠ��� ,QʬʭHDG� ʭʨH ʣ6(ʣ1 ʬHʥUHʭDULDʭ DQG UHʪUHʬHQʭDʭLYHʬ DGRʪʭ
DʧUHHDʤOH UHʧʮODʭRU\ ʦUDʩHZRUNʬ� ZʨLʥʨ DUH ʭUDQʬʩLʭʭHG ʭR ʭʨH
ʥRʮQʭULHʬ ʦRU DGRʪʭLRQ RQ D QDʭLRQDO OHYHOʠ���

ʣʬ QRʭHG ʤ\ D UHʥHQʭ ʥRʩʪLODʭLRQ Rʦ ʭʨH ʥRQʭUDʥʭ ODZʬ Rʦ
ʣʬLD� ʭʨH ˠʬʭRU\ Rʦ ʭʨH ʥRQʭUDʥʭ ODZʬ Rʦ ʣʬLDQ ʰʮULʬGLʥʭLRQʬ Lʬ ʭʨH
ʬʭRU\ Rʦ ʭʨH ʤRUURZLQʧ Rʦ ʦRUHLʧQ ODZʬ DQG ʭʨHLU ʬʮʤʬHʫʮHQʭ
HYROʮʭLRQ LQ ʭʨHLU QHZ ʨRʩHʬʠˡ��� ʣʬ ʹʨHQʟˀLʬʨDUʭ QRʭHʬ� ʭʨH
RULʧLQʬ Rʦ ʩDQ\ 6RʮʭʨHDʬʭ ʣʬLDQ OHʧDO ʬ\ʬʭHʩʬ DUH LQ HLʭʨHU ʭʨH
ʥRʩʩRQ ODZ RU ʭʨH ʥLYLO ODZ Rʦ (ʮURʪHʠ��� 6LQʧDʪRUH��ʵ DQG
0DOD\ʬLD��ʶ ʨDYH ʬʭURQʧ ʥRʩʩRQ ODZ LQʦOʮHQʥHʬ� ZʨLOH
,QGRQHʬLD��� ʨDʬ D ʬʭURQʧ ʥLYLO ODZ LQʦOʮHQʥHʠ ʿʨH 3ʨLOLʪʪLQHʬ��ʡ
ZDʬ LQLʭLDOO\ D ʥLYLO ODZ ʥRʮQʭU\ ʮQGHU ʥRORQLDO 6ʪDLQ� ʤʮʭ ʨDʬ
QRʭDʤOH ʥRʩʩRQ ODZ LQʦOʮHQʥHʬ ʦURʩ ʭʨH 8QLʭHG 6ʭDʭHʬʠ���
ʿʨDLODQG��ʢ ʩLʧʨʭ ʤH GHʬʥULʤHG Dʬ DQ DʩDOʧDʩ Rʦ YDULRʮʬ ʥLYLO
ODZ ʬ\ʬʭHʩʬ� ʤʮʭ ʬHUYHʬ Dʬ D ʪULʩH HʯDʩʪOH Rʦ ʨRZ ʬHYHUDO

�ʶʢ 6HH ʿRʩʩ\ ʾRʨ� $VHDQ DQG WKH (8� 'LIIHUHQFHV DQG &KDOOHQJHV� ʿʼ(
6ʿ5ʣ,*ʼʿ6 ʿ,0(6 ʝʣʮʧʠ ��� ���ʡʞ� ʨʭʭʪʬʷʴʴZZZʠʬʭUDLʭʬʭLʩHʬʠʥRʩʴRʪLQLRQʴDʬHDQʟDQGʟʭʨHʟ
HʮʟGLʦʦHUHQʥHʬʟDQGʟʥʨDOOHQʧHʬ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴʾ<ʢ%ʟʾ6ʶʿ˄ʠ

��� 6HH LG�
��� ʼHUHLQ OLHʬ RQH Rʦ ʭʨH ʬLʧQLʦLʥDQʭ GLʦʦHUHQʥHʬ ʤHʭZHHQ ʭʨH (8 DQG ʣ6(ʣ1ʷ

ʿʨH RQO\ ʩHDQʬ Rʦ LʩʪOHʩHQʭDʭLRQ Lʬ LQʥRUʪRUDʭLRQ Rʦ DʧUHHG ʭHʯʭʬ LQʭR GRʩHʬʭLʥ ODZ RQ
D YROʮQʭDU\ ʤDʬLʬʠ ʣʥʥRUGLQʧO\� ʣ6(ʣ1 ʩHʩʤHUʬ ʩʮʬʭ DʧUHH RQ UHʧʮODʭRU\ ʦUDʩHZRUNʬ
ʭR HQʬʮUH ʨDUʩRQL˅DʭLRQ ʤHʦRUH LʩʪOHʩHQʭDʭLRQʠ 6HH LG�

��� 0LQG\ ʹʨHQʟˀLʬʨDUʭ� &RPSDUDWLYH $VLDQ &RQWUDFW /DZ RQ WKH 5HPHGLHV IRU
%UHDFK RI &RQWUDFW� 7UDQVSODQW� &RQYHUJHQFH� DQG 'LYHUJHQFH� LQ 6ʿ8ʺ,(6 ,1 ʿʼ(
ʹ21ʿ5ʣʹʿ /ʣˀ6 2ʻ ʣ6,ʣʷ 5(0(ʺ,(6 ʻ25 %5(ʣʹʼ 2ʻ ʹ21ʿ5ʣʹʿ ʵ�� ʝ����ʞʠ

��� 6HH LG� Dʭ ʵ��ʠ
��ʵ 6HH JHQHUDOO\ ˀHQG\ ʹʨDQʧ 0ʮQ /LQ ʳ ʽDʥN ʿʬHQʟʿD /HH� /HJDO 6\VWHPV LQ

$6($1� 6LQJDSRUH� ʣ6(ʣ1 /ʠ ʣ662ʹʠ� ʨʭʭʪʬʷʴʴDʬHDQODZʠLQʬʭLʭʮʭHʴZʪʟʥRQʭHQʭʴʮʪORDGʬʴ���
�ʴ��ʴʣ/ʣʟ6*ʟOHʧDOʟʬ\ʬʭHʩʟ3DUʭʟ�ʠʪGʦ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ%ʶ�ʿʟ(ʽʽʻ˄ ʝʪURYLGLQʧ D GHʭDLOHG
ʨLʬʭRU\ DQG RYHUYLHZ Rʦ ʭʨH OHʧDO ʬ\ʬʭHʩʞʠ

��ʶ 6HH JHQHUDOO\ ʣʬʩLGD ʤʭ ʣʨʩDG Hʭ DOʠ� /HJDO 6\VWHPV LQ $6($1� 0DOD\VLD�
ʣ6(ʣ1 /ʠ ʣ662ʹʠ� ʨʭʭʪʬʷʴʴDʬHDQODZʠLQʬʭLʭʮʭHʴZʪʟʥRQʭHQʭʴʮʪORDGʬʴ����ʴ��ʴʣ/ʣʟ0ʣ/ʟ
OHʧDOʟʬ\ʬʭHʩʟ3DUʭʟ�ʠʪGʦ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ�ʼ0/ʟʵ938˄ ʝʪURYLGLQʧ D GHʭDLOHG ʨLʬʭRU\
DQG RYHUYLHZ Rʦ ʭʨH OHʧDO ʬ\ʬʭHʩʞʠ

��� 6HH JHQHUDOO\ ʺUʠ 3DʮOʮʬ (ʠ /RʭʮOʮQʧ Hʭ DOʠ� /HJDO 6\VWHPV LQ $6($1� ,QGRQHVLD�
ʣ6(ʣ1/ʠʣ662ʹʠ� ʨʭʭʪʬʷɹ ʴDʬHDQODZʠLQʬʭLʭʮʭHʴUHʬRʮUʥHʬʴ ˃ʨʭʭʪʬʷɹ ʴʪHUʩDʠʥʥʴ<%ʡʢʟ˂86�˄ ʝʪURYLGLQʧ
D GHʭDLOHG ʨLʬʭRU\ DQG RYHUYLHZ Rʦ ʭʨH OHʧDO ʬ\ʬʭHʩʞʠ

��ʡ 6HH JHQHUDOO\ 6RXWKHDVW $VLDQ /HJDO 5HVHDUFK *XLGH �$5&+,9(�� ,QWURGXFWLRQ
WR WKH 3KLOLSSLQHV 	 LWV /HJDO 6\VWHP� 81,9ʠ 2ʻ 0(/%2851( /,%5ʠ *8,ʺ(6� ʨʭʭʪʬʷʴʴʮ
QLʩHOʤʠOLʤʧʮLGHʬʠʥRʩʴʥʠʪʨʪˍʧˌʵ��ʢ��ʳʪˌʶʵʵ��ʶʶ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ%1%ʶʟ�6ʿ*˄ʠ

��� 6HH JHQHUDOO\ LG� ʝʪURYLGLQʧ ʦʮUʭʨHU GHʭDLOʬ RQ ʭʨH ʨLʬʭRULʥDO ʭUDGLʭLRQʬ Rʦ ʭʨH
3ʨLOLʪʪLQHʬ˞ OHʧDO ʬ\ʬʭHʩʞʠ

��ʢ 6HH JHQHUDOO\ /HJDO 6\VWHPV LQ $6($1� 7KDLODQG� ʣ6(ʣ1 /ʠ ʣ662ʹʠ�
ʨʭʭʪʬʷʴʴDʬHDQODZʠLQʬʭLʭʮʭHʴUHʬRʮUʥHʬʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ59<ʢʟʼʻʵ9˄ ʝʪURYLGLQʧ D GHʭDLOHG
ʨLʬʭRU\ DQG RYHUYLHZ Rʦ ʭʨH OHʧDO ʬ\ʬʭHʩʞʠ
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6RʮʭʨHDʬʭ ʣʬLDQ ʥRʮQʭULHʬ ʨDYH DGDʪʭHG ʭʨH ʬ\ʬʭHʩʬ Rʦ RʭʨHU
ʥRʮQʭULHʬ ʭR ʥUHDʭH D GHʥLGHGO\ ʮQLʫʮH ʭUDGLʭLRQ Rʦ ODZʠ�ʡ�

(ʮURʪHDQ ʥRORQLHʬ LQ 6RʮʭʨHDʬʭ ʣʬLD RʦʭHQ DʪʪOLHG ʭʨH
ODZ Rʦ ʭʨHLU ʨRʩH ʥRʮQʭU\ UDʭʨHU ʭʨDQ D ʥRGLʦLHG ʥRQʭUDʥʭ ODZ
ʭʨDʭ ZDʬ ʬʪHʥLʦLʥ ʭR ʭʨH ʥRORQLDO ʭHUULʭRU\ʠ�ʡ� ʣʬ D UHʬʮOʭ� ʩDQ\ Rʦ
ʭʨH ODZʬ ʭʨDʭ ʧRYHUQ ʪʮʤOLʥ ʥRQʭUDʥʭʬ DUH UHODʭLYHO\ QHZ� DQG D
ʦHZ ʥRʮQʭULHʬ ʥRQʭLQʮH ZLʭʨRʮʭ ʥRGLʦLHG ʬ\ʬʭHʩʬ˝DQ LʩʪRUʭDQʭ
UHDOLʭ\ ʭʨDʭ ʩʮʬʭ ʤH UHʥʭLʦLHGʠ�ʡ� ʿʨH GHʬʥULʪʭLRQ Rʦ 6RʮʭʨHDʬʭ
ʣʬLDQ ʪʮʤOLʥ ʥRQʭUDʥʭ ODZʬ ʭʨDʭ ʦROORZʬ Lʬ LQ QR ZD\ ʨROLʬʭLʥʠ ,ʭ
ʬHUYHʬ RQO\ Dʬ D ʤDʬLʬ ʦRU ʥRʩʪDULʬRQ DQG ʬ\QʭʨHʬLʬ Rʦ D ˅RQH Rʦ
DʪʪHDODʤOH UHʩHGLHʬʠ�ʡ�

$� 8QFRGLILHG 5HPHGLHV

ʣ ʦHZ ʥRʮQʭULHʬ ʥRQʭLQʮH ZLʭʨRʮʭ ʬʪHʥLʦLHG UHʩHGLHʬ ʦRU
ʪULYDʭH ʪDUʭLHʬ ZʨR ʥRQʭUDʥʭ ZLʭʨ ʭʨH ʧRYHUQʩHQʭʠ�ʡʵ ,Q ,QGRQHʬLD�
ʦRU HʯDʩʪOH� ʧRYHUQʩHQʭ ʪURʥʮUHʩHQʭ Lʬ RʦʭHQ ʧRYHUQHG ʤ\
3UHʬLGHQʭLDO ʺHʥUHHʬ UDʭʨHU ʭʨDQ ʬʭDʭʮʭH˝ʩHDQLQʧ ʭʨDʭ Lʭ Lʬ
ʬʮʤʰHʥʭ ʭR ʦUHʫʮHQʭ ʥʨDQʧH DQG ʥRQʭDLQʬ ʦHZ GHʭDLOʬ DQG ʤLQGLQʧ
ʪURYLʬLRQʬʠ�ʡʶ ,QGRQHʬLD˞ʬ ʩRʬʭ UHʥHQʭ 3UHʬLGHQʭLDO ʺHʥUHH�ʡ� Lʬ
ʬLOHQʭ Dʬ ʭR LʬʬʮHʬ ʪHUʭDLQLQʧ ʭR UHʩHGLHʬ ʦRU D ʧRYHUQʩHQʭ ʤUHDʥʨ
Rʦ ʥRQʭUDʥʭʠ�ʡʡ ʿʨH 3UHʬLGHQʭLDO ʺHʥUHH GRHʬ QRʭ ʥRQʭDLQ DQ\
ʪURYLʬLRQʬ ʦRU LQʭHULʩ UHOLHʦ� D ʪURʥHGʮUH ʭR RʤʭDLQ D ʦLQDO RUGHU LQ
D ʧRYHUQʩHQʭ ʥRQʭUDʥʭ ʬʮLʭ� RU D ʪURYLʬLRQ ʦRU GDʩDʧHʬ� OHDYLQʧ ʭʨH
ODZ ʧʮLGLQʧ ʧRYHUQʩHQʭ ʥRQʭUDʥʭʬ DOʩRʬʭ HQʭLUHO\ ʭR ʭʨH GLʬʥUHʭLRQ
Rʦ ʧRYHUQʩHQʭ DʧHQʥLHʬ ʮQGHU ʭʨH ʬʮʪHUYLʬLRQ Rʦ ʭʨH HʯHʥʮʭLYHʠ�ʡ�

,QGRQHʬLD Lʬ QRʭ DORQH LQ ʭʨH ZD\ Lʭ DʪʪURDʥʨHʬ ʭʨH ODZ Rʦ
ʧRYHUQʩHQʭ ʥRQʭUDʥʭʬ� DQG ʭR ʭʨH ,QGRQHʬLDQ ʧRYHUQʩHQʭ˞ʬ
ʥUHGLʭ� Lʭ ʨDʬ Dʭ OHDʬʭ ʥROOHʥʭHG DGʩLQLʬʭUDʭLYH ʪURʥHGʮUHʬ
UHʧDUGLQʧ ʪURʥʮUHʩHQʭ LQ D ʬLQʧOH ʧRYHUQʩHQʭDO GHʥUHHʠ�ʡʢ ʿʨH

�ʡ� 6HH ʹʨHQʟˀLʬʨDUʭ� VXSUD QRʭH ���� Dʭ ʵ�ʵʠ
�ʡ� 6HH� H�Jʠ� ʿʠ 2ODZDOH (OLDʬ� 1RʭH� )RUP DQG &RQWHQW RI &RORQLDO /DZ� � ,1ʿ˞/

ʣ1ʺ ʹ203ʠ /ʠ ˎʠ �ʵʶ ʝ2ʥʭʠ��ʢʶʵʞ ʝGHʬʥULʤLQʧ ʭʨH ʥRQʭUDʥʭ ODZ ʭʨDʭ ZDʬ DʪʪOLʥDʤOH ʭR
%ULʭLʬʨ ʥRORQLHʬ Dʬ ʪUHGRʩLQDQʭO\ %ULʭLʬʨ ʥRʩʩRQ ODZʞʠ

�ʡ� 6HH LQIUD 3DUʭ ,,,ʠ
�ʡ� 6HH LQIUD 3DUʭ ,,,ʠ
�ʡʵ 6HH 5,ʹʼ2 ʣ1ʺ,ˀ,%2ˀ2� 35(9(1ʿ,1*0ʣ/ʣʺ0,1,6ʿ5ʣʿ,21 ,1 ,1ʺ21(6,ʣ1

38%/,ʹ 352ʹ85(0(1ʿʷ ʣ *22ʺ 38%/,ʹ 352ʹ85(0(1ʿ /ʣˀ ʣ1ʺ ʹ203ʣ5,621ˀ,ʿʼ ʿʼ(
1(ʿʼ(5/ʣ1ʺ6 ʣ1ʺ ʿʼ( 81,ʿ(ʺ ʾ,1*ʺ20 �ʶ�˟ʶ� ʝ���ʡʞʸ ʹʨULʬʭRʪʨHU <ʮNLQʬ ʳ ʽDʩHʬ
5ʮDLUL 0DʥGRQDOG� &DSDFLW\ %XLOGLQJ LQ 3XEOLF 3URFXUHPHQW� %XUPD�0\DQPDU³$ &DVH
6WXG\� ʵʵ 38%ʠ ʹ21ʿʠ /ʠʽʠ ʡʵʢ� ʡʶ� ʝ���ʶʞ ʝʥLʭLQʧ ˀRUOG %DQN� 3ʮʤOLʥ 3URʥʮUHʩHQʭ
6\ʬʭHʩ LQ 0\DQʩDU �˟� ʝʽʮQH ���ʵʞ ʝʮQʪʮʤOLʬʨHG DʪʪURDʥʨ ʪDʪHUʞʞʠ

�ʡʶ 6HH JHQHUDOO\ 25*ʣ1,˂ʣʿ,21 ʻ25 (ʹ2120,ʹ ʹ223(5ʣʿ,21 ʣ1ʺ
ʺ(9(/230(1ʿ ʝ2(ʹʺʞ� 61ʣ36ʼ2ʿ ʣ66(660(1ʿ 2ʻ ,1ʺ21(6,ʣ˞6 38%/,ʹ 352ʹ85(0(1ʿ
6<6ʿ(0 �˟ʢ ʝʽʮQH ���ʡʞʠ

�ʡ� 3UHʬLGHQʭLDO ʺHʥUHH 1Rʠ �� ʝ����ʞ ʝ,QGRQʞʠ
�ʡʡ 6HHˀ,%2ˀ2� VXSUD QRʭH �ʡʵ� Dʭ �ʶ�˟ʶ�ʠ
�ʡ� 6HH LG�
�ʡʢ 6HH LG� Dʭ �ʶ�ʠ
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3UHʬLGHQʭLDO ʺHʥUHH DOʬR RʮʭOLQHʬ ʪURʥHGʮUHʬ ʦRU DʧHQʥLHʬ ʭR
ʦROORZ ZʨHQ ʦRUʩLQʧ DQG ʪHUʦRUʩLQʧ ʥRQʭUDʥʭʠ��� ʻRU LQʬʭDQʥH�
ˠ0\DQʩDU ʨDʬ ʬHYHUDO ʪUHʬLGHQʭLDO DQG DʧHQʥ\ RUGHUʬ ʭʨDʭ ʧʮLGH
ʪʮʤOLʥ ʪURʥʮUHʩHQʭ� ʤʮʭ QR ʥRʩʪUHʨHQʬLYH ʪʮʤOLʥ ʪURʥʮUHʩHQʭ
ODZʠˡ��� ʿʨH ʮQʥHUʭDLQ ʬʭDʭH Rʦ UHʩHGLHʬ ʦRU ʧRYHUQʩHQʭ ʤUHDʥʨ
LQ ,QGRQHʬLD ʬʨRZʬ ʭʨDʭ ʥRGLʦLʥDʭLRQ Lʬ ʭʨH HʬʬHQʭLDO ʦLUʬʭ ʬʭHʪ ʭR
ʥODULʭ\ ʦRU ʭʨRʬH ZʨR ʥRQʭUDʥʭ ZLʭʨ ʭʨH ʧRYHUQʩHQʭʠ

%� ,QVXIILFLHQW 5HPHGLHV

2ʭʨHU 6RʮʭʨHDʬʭ ʣʬLDQ ʥRʮQʭULHʬ RʦʦHU ʬRʩH ʪURʭHʥʭLRQ ʦRU
ʪULYDʭH ʥRQʭUDʥʭRUʬ� ʤʮʭ ʭʨHʬH ʪURʭHʥʭLRQʬ ʦDOO ʬʨRUʭ Rʦ ʪURYLGLQʧ
UHʬʭLʭʮʭLRQ ʦRU D ʪULYDʭH ʪDUʭ\ ʭʨDʭ ʬʮʦʦHUʬ D ʧRYHUQʩHQʭDO ʤUHDʥʨ Rʦ
ʥRQʭUDʥʭʠ��� 0DOD\ʬLDQ ODZ ʥʮUUHQʭO\ ʪURYLGHʬ ʮQʥOHDU UHʩHGLHʬ
DʧDLQʬʭ ʭʨH ʧRYHUQʩHQʭ� ʤʮʭ ʭʨHUH Lʬ D ʧURZLQʧ ʩRYHʩHQʭ ʭʨDʭ
DGYRʥDʭHʬ ʦRU ODZʩDNHUʬ ʭR ʥRQʬLGHU UHYLʬLRQʬ ʭR ʭʨH ʥRʮQʭU\˞ʬ ʪʮʤOLʥ
ʥRQʭUDʥʭ ODZ LQ DQ HʦʦRUʭ ʭR LQʥUHDʬH Lʭʬ ʥRʩʪUHʨHQʬLYHQHʬʬʠ���
ʹʮUUHQʭ ʬʭDʭʮʭRU\ ODZ GRHʬ QRʭ ʪURYLGH DQ\ ʬʪHʥLʦLʥ UHʩHGLHʬ LQ ʭʨH
HYHQʭ Rʦ D ʧRYHUQʩHQʭ ʤUHDʥʨ� ʤʮʭ GHOLQHDʭHʬ D QRQUHʦʮQGDʤOH
GHʪRʬLʭ ʬʥʨHʩH ʭR DʬʬʮUH ʭʨH ʧRYHUQʩHQʭ ʭʨDʭ ʭʨH ʥRQʭUDʥʭ ZLOO ʤH
ʪHUʦRUʩHG� ZʨLʥʨ Lʬ QRʭDʤO\ QRʭ D ʬROʮʭLRQ ʦRU ʪULYDʭH ʪDUʭLHʬʠ��ʵ
2ʭʨHU0DOD\ʬLDQ ODZʬ ʪURYLGH ʭʨDʭ D ʪDUʭ\ ʭR D ˠʦUʮʬʭUDʭHG ʥRQʭUDʥʭ�ˡ
GHʦLQHG Dʬ ZʨHQ ˠD ʥRQʭUDʥʭ ʨDʬ ʤHʥRʩH LʩʪRʬʬLʤOH Rʦ ʪHUʦRUʩDQʥH�ˡ
ʩD\ ʤH HOLʧLʤOH ʦRU UHʬʭLʭʮʭLRQ RU ʥRʩʪHQʬDʭRU\ GDʩDʧHʬʠ��ʶ ʿʨDʭ
ʬʭDʭʮʭH ʬʪHʥLʦLʥDOO\ ʬD\ʬ ʭʨDʭ ʭʨH DʦRUHʩHQʭLRQHG ʪURYLʬLRQ ˠʬʨDOO
DʪʪO\ ʭR ʥRQʭUDʥʭʬ ʭR ZʨLʥʨ ʭʨH ʧRYHUQʩHQʭ Lʬ D ʪDUʭ\ LQ OLNHʩDQQHU
Dʬ ʭR ʥRQʭUDʥʭʬ ʤHʭZHHQ ʬʮʤʰHʥʭʬʠˡ��� ,ʩʪRUʭDQʭO\� ʨRZHYHU�
UHʬʭLʭʮʭLRQ RU ʥRʩʪHQʬDʭRU\ GDʩDʧHʬ DUH DʪʪDUHQʭO\ ʮQDYDLODʤOH LQ
ʭʨH HYHQʭ Rʦ D ʧRYHUQʩHQʭ ʤUHDʥʨ ʭʨDʭ Lʬ QRʭ GHʦHQʬLʤOH ʤDʬHG RQ D
ʭʨHRU\ Rʦ LʩʪRʬʬLʤLOLʭ\ʠ��ʡ

��� 6HH LG Dʭ ���˟�� ʝGHʬʥULʤLQʧ ʭʨH 3UHʬLGHQʭLDO 5HʧʮODʭLRQ Dʬ LQʥOʮGLQʧ D
UHʫʮLUHʩHQʭ Rʦ HʫʮDO ʭUHDʭʩHQʭ ʭRZDUG ʤLGGLQʧ ʪULYDʭH ʪDUʭLHʬʞʠ

��� 6HH <ʮNLQʬ ʳ 0DʥGRQDOG� VXSUD QRʭH �ʡʵ� Dʭ ʡʶ�ʠ
��� 6HH JHQHUDOO\ ʹRQʭUDʥʭʬ ʣʥʭ Rʦ �ʢʶ�� ʣʥʭ ���� ʝ0DOD\ʠʞʸ 81 2ʦʦʠ RQ ʺUʮʧʬ DQG

ʹULʩH� 2ʪHQʟHQGHG ,QʭHUʧRYHUQʩHQʭDO ˀRUNLQʧ *Uʪʠ RQ 3UHYHQʭLRQ� 0DOD\VLD·V *RYHUQPHQW
3URFXUHPHQW5HJLPH�0DOD\ʬLDQ6ʮʤʩLʬʬLRQ LQ5HʬʪRQʬH ʭR8ʠ1ʠʺRʥʠ ʹʣʹʴʹ263ʴˀ*ʠʵʴ����ʴʵ
ʝ����ʞ� ʨʭʭʪʬʷʴʴZZZʠʮQRGʥʠRUʧʴʮQRGʥʴHQʴʥRUUʮʪʭLRQʴˀ*ʟ3UHYHQʭLRQʴʬHʬʬLRQʡʠʨʭʩO ˃ʨʭʭʪʬʷʴʴʪHUʩ
Dʠʥʥʴʿ6ʽʵʟˎˀ�˂˄ ʝʥOLʥN RQ ˠ0DOD\ʬLDˡ ʮQGHU ʭʨH ʪDʧH ʨHDGLQʧ ʭLʭOHG ˠ,QʦRUʩDʭLRQ 3URYLGHG %\
6ʭDʭHʬ 3DUʭLHʬ DQG 6LʧQDʭRULHʬ LQ ʣGYDQʥH Rʦ ʭʨH 0HHʭLQʧˡʞ ʝRʮʭOLQLQʧ ʭʨH OHʧDO ʬRʮUʥHʬ DQG
ʪʮUʪRʬHʬ Rʦ 0DOD\ʬLDQ ʪʮʤOLʥ ʪURʥʮUHʩHQʭ ZLʭʨRʮʭ ʥOHDU DYDLODʤLOLʭ\ Rʦ GDʩDʧHʬ ʦRU DQ LQʰʮUHG
ʪULYDʭH ʪDUʭ\ʞʠ

��� 6HH ˁDYLHU� VXSUD QRʭH ʡʠ
��ʵ 6HH 81 2ʦʦʠ RQ ʺUʮʧʬ DQG ʹULʩH� VXSUD QRʭH ���� ˑ ʡʠʶʠ
��ʶ ʹLYLO /DZ ʣʥʭ Rʦ �ʢʶ�� ʣʥʭ �ʡ� ˑ �ʶ ʝ0DOD\ʠʞʸ VHH DOVR 81 2ʦʦʠ RQ ʺUʮʧʬ DQG

ʹULʩH� VXSUD QRʭH ���� ˭ ��ʠ
��� ʣʥʭ �ʡ� ʹLYLO /DZ ʣʥʭ Rʦ �ʢʶ� ˑ �� ʝ0DOD\ʠʞʠ
��ʡ ,G�ʸ VHH JHQHUDOO\ 6ʭHYHQ /ʠ 6ʥʨRRQHU� ,PSRVVLELOLW\ RI 3HUIRUPDQFH LQ 3XEOLF

&RQWUDFWV� $Q (FRQRPLF $QDO\VLV� �� 38%ʠ ʹ21ʿʠ /ʠʽʠ ��ʢ� ��ʢ˟ʵ� ʝ�ʢ��ʞ ʝGHʬʥULʤLQʧ ʭʨH
QDʭʮUH Rʦ LʩʪRʬʬLʤLOLʭ\ LQ ʧRYHUQʩHQʭ ʥRQʭUDʥʭʬ DQG ZʨDʭ HDʥʨ ʪDUʭ\ ʩD\ ʨDYH ʭR ʬʨRZʞʠ
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'HVSLWH WKH ODFN RI FODULW\ DV WR WKH VSHFLILF UHPHG\ D
JRYHUQPHQW FRQWUDFWRU PD\ VHHN� 0DOD\VLDQ ODZ GRHV SURYLGH
WKDW FRQWUDFWRUV PD\ EULQJ VXLW DJDLQVW WKH JRYHUQPHQW����
6SHFLILFDOO\� ´DQ\ FODLP DJDLQVW WKH *RYHUQPHQW ZKLFK � � � DULVHV
RXW RI DQ\ FRQWUDFW PDGH E\ WKH DXWKRULW\ RI WKH
*RYHUQPHQW � � � VKDOO EH HQIRUFHDEOH E\ SURFHHGLQJV DJDLQVW WKH
*RYHUQPHQW�µ��� (VVHQWLDOO\� D FRQWUDFWRU FDQ EULQJ VXLW DJDLQVW
WKH JRYHUQPHQW IRU EUHDFK RI FRQWUDFW LI WKH\ FRXOG EULQJ D VXLW
DJDLQVW D SULYDWH SDUW\ IRU WKH VDPH LVVXH³EXW WKH UHPHGLHV IRU
VXFK D FRQWUDFWRU UHPDLQ DPELJXRXV�

&� 5HVWLWXWLRQ

8QOLNH WKH H[DPSOHV FRYHUHG DERYH� VHYHUDO 6RXWKHDVW
$VLDQ FRXQWULHV H[SOLFLWO\ DOORZ D SDUW\ WR VHHN UHVWLWXWLRQ GDPDJHV
IURP WKH JRYHUQPHQW ZLWKRXW QHFHVVDULO\ UHTXLULQJ D VSHFLILF FDXVH
IRU EUHDFK���� )RU LQVWDQFH� 6LQJDSRUH DQG WKH 3KLOLSSLQHV RIIHU
UHVWLWXWLRQ GDPDJHV DJDLQVW WKH JRYHUQPHQW LQ D EUHDFK RI FRQWUDFW
VLWXDWLRQ���� ,Q 6LQJDSRUH� WKH FRXUWV FDQ ´RUGHU WKH FRQWUDFWLQJ
DXWKRULW\ WR SD\ WR WKH DSSOLFDQW WKH FRVWV � � � UHDVRQDEO\ LQFXUUHG
E\ WKH DSSOLFDQW IRU WKH SXUSRVHV RI SURFXUHPHQWµ RU� LI QR H[SHQVH
KDV EHHQ PDGH� WKH ´FRVWV RI WKH FKDOOHQJH SURFHHGLQJ�µ���
$FFRUGLQJO\� D JRYHUQPHQW FRQWUDFWRU FDQ UHFHLYH FRPSHQVDWRU\
GDPDJHV IRU LWV SDUWLDO SHUIRUPDQFH RU UHDVRQDEOH SUHSDUDWLRQ IRU
SHUIRUPDQFH LQ WKH HYHQW RI D EUHDFK���� ,I WKH FRQWUDFWRU GLG QRW \HW
EHJLQ SHUIRUPDQFH EXW SDUWLFLSDWHG LQ D ELGGLQJ SURFHVV� WKH FRXUWV
LQ 6LQJDSRUH FRXOG RUGHU WKH JRYHUQPHQW ´WR SD\ WR WKH DSSOLFDQW
WKH FRVWV RI SDUWLFLSDWLRQ LQ WKH TXDOLILFDWLRQ RI VXSSOLHUV� RU WKH
FRVWV RI WHQGHU SUHSDUDWLRQ�µ��� 7KH FRQWUDFWRU FRXOG HYHQ VLPSO\
EULQJ VXLW DJDLQVW WKH JRYHUQPHQW WR QRWH WKH EUHDFK DQG UHFRXS
WKH H[SHQVH RI WKDW SURFHHGLQJ����

7KH 3KLOLSSLQHV DOVR JHQHUDOO\ RIIHUV UHVWLWXWLRQ DZDUGV
DJDLQVW WKH JRYHUQPHQW���� )LOLSLQR ODZ UHTXLUHV WKDW� LQ WKH HYHQW
RI D GLVSXWH EHWZHHQ WKH JRYHUQPHQW DQG D SULYDWH FRQWUDFWRU� WKH
SDUWLHV SURFHHG ZLWK VXFK FODLPV LQ DUELWUDWLRQ���� $FFRUGLQJO\�

��� 6HH *RYHUQPHQW 3URFHHGLQJV $FW RI ����� $FW ���� � � �0DOD\���
��� ,G�� VHH DOVR� 81 2II� RQ 'UXJV DQG &ULPH� VXSUD QRWH ���� � ���
��� *RYHUQPHQW 3URFXUHPHQW $FW RI ����� $FW ��� �� ��²�� �6LQJ��� *RYHUQPHQW

3URFXUHPHQW 5HIRUP $FW� 5HS� $FW 1R� ����� � �� �3KLO���
��� *RYHUQPHQW 3URFXUHPHQW $FW RI ����� $FW ��� �� ��²�� �6LQJ��� *RYHUQPHQW

3URFXUHPHQW 5HIRUP $FW� 5HS� $FW 1R� ����� � �� �3KLO���
��� *RYHUQPHQW 3URFXUHPHQW $FW RI ����� $FW ��� �� ��²�� �6LQJ���
��� ,G�
��� ,G�
��� ,G�
��� *RYHUQPHQW 3URFXUHPHQW 5HIRUP $FW� 5HS� $FW 1R� ����� � �� �3KLO���
��� ,G� DW � ���
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PDQ\ RI WKH UXOHV UHJDUGLQJ SRVVLEOH UHPHGLHV DJDLQVW WKH
JRYHUQPHQW IRU EUHDFK ZLOO EH VSHFLILF WR WKH DUELWUDO DJUHHPHQW
DWWDFKHG WR WKH FRQWUDFW���� $UELWUDO GHFLVLRQV FDQ EH DSSHDOHG WR
WKH &RXUW RI $SSHDOV RI WKH 3KLOLSSLQHV���� 7KH VSHFLILFV RI WKH
)LOLSLQR ODZ FRQFHUQLQJ JRYHUQPHQW FRQWUDFWV ODUJHO\ JR WR
UHPHGLHV WKDW DUH DYDLODEOH WR WKH JRYHUQPHQW DV DJDLQVW WKH
SULYDWH SDUW\� LQFOXGLQJ UHVWLWXWLRQ DQG OLTXLGDWHG GDPDJHV����
,QGHHG� D OLTXLGDWHG GDPDJHV SURYLVLRQ LV VWDWXWRULO\ UHTXLUHG LQ
DOO JRYHUQPHQW FRQWUDFWV���� %HFDXVH PXFK RI WKH GHWDLO LV
FRQWDLQHG LQ WKH DUELWUDO DJUHHPHQWV� WKH ODZ GRHV QRW FRQWDLQ
VSHFLILF SURYLVLRQV RQ WKH UHPHGLHV DYDLODEOH WR SULYDWH FRQWUDFWRUV�
OHDYLQJ WKH ODZ UHODWLYHO\ XQFOHDU DQG FHUWDLQO\ QRW JXDUDQWHHG����

'� 0RUH 7KDQ 5HVWLWXWLRQ

6WLOO RWKHU FRXQWULHV PD\ RIIHU UHPHGLHV WKDW JR EH\RQG
UHVWLWXWLRQ LQ ZD\V WKDW FRXOG EH FRQVLGHUHG RYHUO\ UHVWULFWLYH IRU
WKH JRYHUQPHQW DQG SURYLGH D SDUW\ ZLWK RXWVL]HG SRZHU� ,Q
7KDLODQG� D SULYDWH SDUW\ WR D JRYHUQPHQW FRQWUDFW PD\ EULQJ D
FDVH LQ WKH FRXQWU\·V V\VWHP RI $GPLQLVWUDWLYH &RXUWV���� 7KH 7KDL
$GPLQLVWUDWLYH &RXUWV KDYH WKH DXWKRULW\ WR GHOLYHU D MXGJPHQW
JUDQWLQJ UHWURVSHFWLYH RU SURVSHFWLYH HIIHFW WR DQ DZDUG RI PRQH\
GDPDJHV���� %\ WKRVH WHUPV� WKH $GPLQLVWUDWLYH &RXUW FRXOG DZDUG
H[SHFWDWLRQ GDPDJHV� 7KH FRXUW FDQ DOVR RUGHU ´WKH SHUIRUPDQFH RU
RPLVVLRQ RI DQ DFW�µ ZKLFK LPSOLFDWHV WKH SRVVLELOLW\ IRU DQ RUGHU RI
VSHFLILF SHUIRUPDQFH���� ,QGHHG� LQ 7KDLODQG� VSHFLILF SHUIRUPDQFH
DJDLQVW WKH JRYHUQPHQW PD\ EH RUGHUHG GLUHFWO\����

$ FRQWUDFW ZLWK WKH 7KDL *RYHUQPHQW� KRZHYHU� VXEMHFWV
VLJQLILFDQW OLPLWDWLRQV RQ WKH SULYDWH SDUW\ DQG FDQQRW EH
WHUPLQDWHG XQGHU WKH ODZ RI SULYDWH FRQWUDFWV���� ,QVWHDG� XQLTXH
FLUFXPVWDQFHV PXVW EH PHW WKDW JLYH WKH JRYHUQPHQW VLJQLILFDQW
SRZHU WR XQLODWHUDOO\ DOWHU RU WHUPLQDWH D FRQWUDFW���� $FFRUGLQJO\�
WKRXJK WKH FRXUWV PD\ WKHRUHWLFDOO\ RUGHU WKH JRYHUQPHQW WR

��� ,G�
��� ,G� DW � ���
��� ,G� DW �� ��²���
��� ,G� DW � ���
��� ,G� DW � ���
��� $Q $FW RQ (VWDEOLVKPHQW RI $GPLQLVWUDWLYH &RXUWV DQG $GPLQLVWUDWLYH

&RXUW 3URFHGXUH� %�(� ����� � �� �7KDL�� �XQRIILFLDO WUDQVODWLRQ��
��� ,G�
��� ,G DW � ���
��� ,G�
��� 6HH.RVLW 3UDVLWYHURM� $GPLQLVWUDWLYH &RQWUDFW XQGHU 7KDL /DZ� 3URFXUHPHQW DQG

5HPHG\ LQ DQ (YHQW RI %UHDFK� $6,$ /$: 1(7:25. �-XQH ��� ������
KWWSV���OHDUQ�DVLDODZQHWZRUN�FRP������������DGPLQLVWUDWLYH�FRQWUDFW�WKDL�ODZ�SURFHGXUH�UHP
HG\�HYHQW�EUHDFK� >KWWSV���SHUPD�FF�1�'(�6-6;@�

��� 6HH LG� �FLWLQJ 6XSUHPH $GPLQLVWUDWLYH &RXUW 'HFLVLRQ 1R� 2U� ����������
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SHUIRUP XQGHU WKH FRQWUDFW� LW LV KLJKO\ XQOLNHO\ D FDVH ZRXOG
VXFFHVVIXOO\ SURFHHG WR WKH SRLQW ZKHUH WKH FRXUW ZRXOG GR VR����
6LPLODUO\� LQ 0DOD\VLD� DQ LQMXQFWLRQ PD\ EH DZDUGHG DJDLQVW WKH
JRYHUQPHQW EXW FDQQRW EH JUDQWHG LI LW ZRXOG ´LQWHUIHUH ZLWK WKH
SXEOLF GXWLHV RI DQ\ GHSDUWPHQW RU *RYHUQPHQW LQ 0DOD\VLD�µ���

7KLV EULHI VXUYH\ RI VHYHUDO $6($1 VWDWHV KDV VKRZQ WKH
H[WUHPH YDULDQFH LQ WKH UHPHGLHV DYDLODEOH WR D SULYDWH SDUW\ LQ
WKH HYHQW RI D JRYHUQPHQW EUHDFK RI FRQWUDFW� 2Q RQH HQG DUH
XQFRGLILHG V\VWHPV RI FRPSHQVDWLRQ LQ WKH HYHQW RI D JRYHUQPHQW
EUHDFK LQ ,QGRQHVLD� DQG RQ WKH RWKHU HQG LV WKH DELOLW\ WR RUGHU
SURVSHFWLYH PRQHWDU\ UHOLHI RU VSHFLILF SHUIRUPDQFH LQ 7KDLODQG�
%HWZHHQ WKHVH DQWLSRGHV OLH V\VWHPV WKDW DOORZ IRU UHVWLWXWLRQ RU
FRPSHQVDWLRQ GDPDJHV� OLNH 6LQJDSRUH DQG WKH 3KLOLSSLQHV� DQG
WKRVH WKDW KDYH FRGLILHG V\VWHPV WKDW IDOO VKRUW RI DVVXULQJ
GDPDJHV� OLNH 0DOD\VLD·V GHSRVLW VFKHPH� 6RPHZKHUH ZLWKLQ
WKLV UDQJH LV D ]RQH RI UHPHGLHV IRU $6($1 WKDW SURYLGHV SULYDWH
SDUWLHV ZLWK SUHGLFWDELOLW\ ZKHQ FRQWUDFWLQJ ZLWK D JRYHUQPHQW�

,,,� $ 352326(' =21( 2) 5(0(',(6 )25 $6($1

,Q VHDUFK RI D VFKHPH WKDW DGHTXDWHO\ DFFRXQWV IRU WKH
LQWHUHVWV RI WKH JRYHUQPHQW DQG WKH SULYDWH SDUW\ WR D SXEOLF
FRQWUDFW� WKHUH LV QR QHHG IRU 6RXWKHDVW $VLDQ VWDWHV WR DGRSW D
FRPSOHWHO\ XQLIRUP VWDQGDUG� 1RU VKRXOG LW QHFHVVDULO\ DGRSW WKH
$PHULFDQ V\VWHP� ZKLFK KDV VLJQLILFDQW IDLOLQJV WKDW WKH 8QLWHG
6WDWHV 6XSUHPH &RXUW FRQWLQXHV WR LQWHUSUHW ZLWK DUJXDEO\
YDU\LQJ VXFFHVV� ,QVWHDG� WKLV 3DUW VWDNHV RXW WKH ERXQGDULHV RI D
]RQH RI UHPHGLHV WKDW DUH DSSHDOLQJ WR ERWK WKH JRYHUQPHQW DQG
WKH SULYDWH SDUWLHV� ZLWKLQ ZKLFK 6RXWKHDVW $VLDQ VWDWHV VKRXOG
OHJLVODWH UXOHV DQG DGMXGLFDWH FODLPV LQ ZKLFK D SULYDWH SDUW\ VHHNV
D UHPHG\ DJDLQVW D JRYHUQPHQW IRU EUHDFK RI FRQWUDFW� 7KLV ]RQH RI
UHPHGLHV HQWDLOV� ��� FRGLILFDWLRQ RI DYDLODEOH UHPHGLHV DJDLQVW WKH
JRYHUQPHQW� ��� UHVWLWXWLRQ GDPDJHV� DW PLQLPXP� DQG ��� WKH
H[FOXVLRQ RI VSHFLILF SHUIRUPDQFH�

$� 7KH 1HHG IRU &RGLILFDWLRQ

7KH VWDUWLQJ SRLQW PXVW EH FRGLILFDWLRQ RI WKH UXOHV
UHJDUGLQJ D SULYDWH SDUW\·V DELOLW\ WR VHHN EUHDFK RI FRQWUDFW
UHPHGLHV DJDLQVW D JRYHUQPHQW� 6HYHUDO 6RXWKHDVW $VLDQ
FRXQWULHV� LQFOXGLQJ ,QGRQHVLD DQG 0DOD\VLD� KDYH QRW FRGLILHG WKH
UXOHV JRYHUQLQJ UHPHGLHV DJDLQVW WKH JRYHUQPHQW UHODWLQJ WR

��� 6HH LG�
��� 6SHFLILF 5HOLHI $FW RI ����� $FW ���� �� ��²�� �0DOD\���
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SURFXUHPHQW FRQWUDFWV���� &RGLILFDWLRQ LV QRW QHFHVVDULO\ DOZD\V
GHVLUDEOH RU SRVVLEOH���� EXW LQ LGHQWLI\LQJ DQ DSSHDODEOH ]RQH RI
FRQWUDFW UHPHGLHV DJDLQVW WKH JRYHUQPHQW LW LV D QHFHVVDU\ ILUVW
VWHS� ,Q DGGLWLRQ WR WKH LQKHUHQW YDOXH RI SUHGLFWDELOLW\� FRGLILFDWLRQ
SURYLGHV DVVXUDQFHV WR WKH SULYDWH SDUW\ WKDW WKHUH LV VRPH VRUW RI
UHFRXUVH DYDLODEOH WR LW LQ WKH HYHQW RI D JRYHUQPHQW EUHDFK���� )RU
JRYHUQPHQWV� LW LV DGYDQWDJHRXV WR EH DEOH WR FRQVLGHU ELGV IURP
FRPSHWLWLYH FRQWUDFWRUV� 1DWXUDOO\� D SULYDWH SDUW\ ZLOO EH ZDU\ RI
HQWHULQJ LQWR D FRQWUDFW ZLWK D JRYHUQPHQW WKDW GRHV QRW
DFNQRZOHGJH WKH ULJKWV DQG REOLJDWLRQV WKDW DSSO\ WR ERWK SDUWLHV�
DV SDUWLHV WR D SULYDWH FRQWUDFW XQGRXEWHGO\ ZRXOG H[SHFW����

'XH WR WKH DPELJXLWLHV RI VWDWH LPPXQLW\� FRGLILFDWLRQPXVW
DGGUHVV WKH ´¶ODVW EDVWLRQ· RI VRYHUHLJQW\³6WDWH LPPXQLW\ IURP
H[HFXWLRQ RI DVVHWV�µ��� 3XEOLF FRQWUDFW UHJLPHV PXVW LQFOXGH
SURFHGXUHV E\ ZKLFK WKH SULYDWH SDUW\ FDQ UHFRXS DQ\ DZDUG LW
UHFHLYHV LQ WKH DSSURSULDWH WULEXQDO� ,Q WKH 8QLWHG 6WDWHV�
&RQJUHVV SURYLGHG D VWDQGLQJ DSSURSULDWLRQ��� DQG GLUHFWLRQ WKDW
DQ\ MXGJPHQW DJDLQVW WKH JRYHUQPHQW ´VKDOO EH SDLG SURPSWO\�µ���
7KH SD\PHQW RI FODLPV� KRZHYHU� PXVW IROORZ D FOHDU SURFHVV RI
DGMXGLFDWLRQ WR HQVXUH WKH SUHGLFWDELOLW\ RI HQIRUFHPHQW���� ,Q WKH
8QLWHG 6WDWHV� IRU H[DPSOH� WKLV LV GRQH WKURXJK WKH &RXUW RI
&ODLPV RU GHSDUWPHQWDO UHYLHZ ERDUGV RI WKH H[HFXWLYH EUDQFK����
2WKHU V\VWHPV� VR ORQJ DV WKH\ DUH FOHDUO\ FRGLILHG� FDQ JLYH HIIHFW
WR DYDLODEOH UHPHGLHV� ,Q 7KDLODQG� FDVHV DUH SURFHVVHG LQ WKH
$GPLQLVWUDWLYH &RXUWV� ZKLOH LQ WKH 3KLOLSSLQHV DOO FDVHV DUH VHQW
WR DUELWUDWLRQ RU WKH &RQVWUXFWLRQ ,QGXVWU\ $UELWUDWLRQ
&RPPLVVLRQ���� ,PSRUWDQWO\� )LOLSLQR FDVHV DUH DSSHDODEOH WR WKH
&RXUW RI $SSHDOV���� VXFK WKDW WKH DGPLQLVWUDWLYH DJHQF\ WKDW LV WKH
JRYHUQPHQW SDUW\ WR WKH FRQWUDFW GRHV QRW KDYH WKH ILQDO ZRUG DV
WR WKHLU RZQ SRWHQWLDO EUHDFK�

��� 6HH VXSUD 3DUW ,,�
��� 6HH JHQHUDOO\ *XQWKHU $� :HLVV� 7KH (QFKDQWPHQW RI &RGLILFDWLRQ LQ WKH

&RPPRQ�/DZ:RUOG� �� <$/( -� 2) ,17·/ /� ��� ������ �H[SORULQJ WKH KLVWRU\ DQG YDULRXV
DUJXPHQWV UHODWLQJ WR FRGLILFDWLRQ RI OHJDO V\VWHPV DURXQG WKH ZRUOG DQG WKH YDU\LQJ
VXFFHVV RI WKHLU LPSOHPHQWDWLRQ��

��� 6HH LG� DW ����
��� 6HH:DVVHHP0LQD�'RHV&RQWUDFW (QIRUFHPHQW0DWWHU IRU ,QWHUQDWLRQDO/HQGLQJ"�

�� $33/,(' (&21� /(77(56 ���� ���²�� ������ �DQ HPSLULFDO VWXG\ VKRZLQJ WKH GHWULPHQWDO
HIIHFWV RI JRYHUQPHQWDO FRQWUDFW UHSXGLDWLRQ RQ WKH JRYHUQPHQW·V DELOLW\ WR REWDLQ ILQDQFLQJ��

��� 6HH $QGUHD .� %MRUNOXQG� 6WDWH ,PPXQLW\ DQG WKH (QIRUFHPHQW RI ,QYHVWRU�6WDWH
$UELWUDO $ZDUGV LQ ,17(51$7,21$/ ,19(670(17 /$: )25 7+( ��67 &(1785<� (66$<6 ,1
+212852)&+5,6723+6&+5(8(5 �&KULVWLQD %LQGHU HW� DO�� HGV��� ���� ��� �������

��� �� 8�6�&� � �����
��� �� 8�6�&� � �����D��
��� 6HH 0LQD� VXSUD QRWH ��� �HOXFLGDWLQJ WKH QHFHVVLW\ RI JRYHUQPHQW FRQWUDFW

HQIRUFHPHQW IRU WKH SUHGLFWDELOLW\ RI JRYHUQPHQW ILQDQFLQJ��
��� 6HH)HGHUDO&RXUWV ,PSURYHPHQW$FWRI�����3XE�/�1R���²������6WDW� �� �������
��� *RYHUQPHQW 3URFXUHPHQW 5HIRUP $FW� 5HS� $FW 1R� ����� � �� �3KLO���
��� ,G� � ���
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)RU FRXQWULHV VXFK DV 0DOD\VLD DQG ,QGRQHVLD� WKH
FRGLILFDWLRQ RI WKH SURFHGXUHV WR DWWDLQ DQ\ UHPHG\ DW DOO IRU D
JRYHUQPHQW EUHDFK LV DQ LPSRUWDQW ILUVW VWHS���� 1H[W� DV KDV
EHHQ WKH VXEMHFW RI PRVW RI WKH VHFWLRQV DERYH� LV WKH W\SH RI
UHPHG\ WKDW LV DYDLODEOH WR WKH SULYDWH SDUW\�

%� 7KH 0LQLPXP RI 5HVWLWXWLRQ

7KHUH LV OLNHO\ WR EH QR VLQJOH UHPHG\ WKDW ILQGV WKH
SURSHU EDODQFH RI LQWHUHVWV LQ HYHU\ OHJDO V\VWHP���� 9DULDQFHV³
VXFK DV WKH DGGLWLRQDO UHPHGLHV SURYLGHG E\ 6LQJDSRUH���³DUH
QRW DV FRQVHTXHQWLDO DV WKH LPSRUWDQFH RI DW OHDVW WKH SUHVHQFH
RI UHVWLWXWLRQ GDPDJHV DJDLQVW WKH JRYHUQPHQW� $V ORQJ DV
UHVWLWXWLRQ RU FRPSHQVDWRU\ GDPDJHV DQG D PHDQV RI
DGMXGLFDWLRQ DUH FOHDUO\ HVWDEOLVKHG� SUHIHUDEO\ E\ VWDWXWH�
SULYDWH FRQWUDFWRUV KDYH D SUHGLFWDEOH DQG DGHTXDWH UHFRXUVH LQ
WKH HYHQW RI D JRYHUQPHQW·V EUHDFK����

5HVWLWXWLRQ GDPDJHV VWULNH DQ DSSHDOLQJ EDODQFH EHWZHHQ
JRYHUQPHQW DQG SULYDWH SDUW\ LQWHUHVWV E\ SURYLGLQJ IRU WKH
UHFRXSPHQW RI UHDVRQDEOH H[SHQVHV ZKLOH SURWHFWLQJ WKH
JRYHUQPHQW IURP PRUH VHYHUH UHPHGLHV� VXFK DV VSHFLILF
SHUIRUPDQFH���� 8QGHU D UHJLPH WKDW RIIHUV UHVWLWXWLRQ GDPDJHV�
WKH JRYHUQPHQW ZRXOG EH UHVSRQVLEOH IRU FKDQJHV LQ WKH VWDWXWRU\
RU UHJXODWRU\ IUDPHZRUNV� EXW VXFK OLDELOLW\ ZRXOG EH FRQILQHG WR
SD\PHQWV DOUHDG\ PDGH E\ WKH SULYDWH SDUW\���� ,I FRPSHQVDWRU\
GDPDJHV DUH RIIHUHG� WKH\ ZRXOG DOORZ WKH SULYDWH SDUW\ WR UHFRXS
LWV FRVWV LQ SUHSDULQJ WR SHUIRUP WKH FRQWUDFW���� %HFDXVH GDPDJHV
ZRXOG EH OLPLWHG WR UHDVRQDEOH H[SHQVHV LQFXUUHG� D JRYHUQPHQW
ZRXOG QRW EH UHVSRQVLEOH WR SD\ WKH IXOO SULFH RI WKH FRQWUDFW� QRU
ZRXOG LW EH UHTXLUHG WR SD\ ORVW SURILWV WR WKH SULYDWH SDUW\�

%\ HVWDEOLVKLQJ UHVWLWXWLRQ DV D PLQLPXP FRPSHQVDWLRQ�
FRXQWULHV FRXOG VWLOO OHJLVODWH RWKHU UHPHGLHV DQG SURWHFWLRQV IRU WKH
JRYHUQPHQW� )RU H[DPSOH� UHVWLWXWLRQ FRXOG EH LPSOHPHQWHG LQ
FRQMXQFWLRQZLWK WKH H[LVWLQJ GHSRVLW VFKHPHV HPSOR\HG E\ FRXQWULHV

��� 6HH VXSUD 3DUW ,,�
��� 6HH &KHQ�:LVKDUW� VXSUD QRWH ���� DW ����
��� 6HH VXSUD 3DUW ,,�
��� 6HH5REHUWR&DUDQWD�5HPHGLHV LQ(83XEOLF&RQWUDFW /DZ�7KH3URFHGXUDOLVDWLRQ

RI (8 3XEOLF 3URFXUHPHQW /HJLVODWLRQ� � 5(9� 2) (852� $'0,1� /� ��� ��²�� ������ �UHYLHZLQJ
FKDQJHV WR (8 SURFXUHPHQW UHPHGLHV DQG WKH LPSRUWDQFH RI SUHGLFWDELOLW\��

��� 6HH 5HQGOHPDQ� VXSUD QRWH ��� DW ���²�� �GHVFULELQJ WKH YDULRXV UHPHGLHV
DYDLODEOH DQG WKH FRPPRQ PHDVXUH RI UHVWLWXWLRQ��

��� 6HH 'DPDJHV� UHVWLWXWLRQ GDPDJHV� VXSUD� QRWH ���
��� 6HH 'DPDJHV� FRPSHQVDWRU\ GDPDJHV� VXSUD� QRWH ���
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VXFKDV WKH3KLOLSSLQHV DQG0DOD\VLD���� 7KHSRVVLELOLW\ RI UHVWLWXWLRQ
GDPDJHV ZRXOG SURYLGH WKH SULYDWH SDUW\ ZLWK DVVXUDQFHV LQ WKH
HYHQW RI D JRYHUQPHQW EUHDFK ZKLOH PDLQWDLQLQJ WKH JRYHUQPHQW
VHFXULW\ RI WKH GHSRVLW� 6RPH VWDWHV· ODZV DOUHDG\ LPSOHPHQW D
PLQLPXP RI UHVWLWXWLRQ GDPDJHV E\ DQRWKHU QDPH� )RU LQVWDQFH�
6LQJDSRUH·V SURYLVLRQ WKDW DOORZV SULYDWH SDUWLHV WR UHFRXS WKH FRVWV
RI D ELG LI WKH JRYHUQPHQW EUHDFKHV D FRQWUDFW �RU WKH FRVW RI WKH
SURFHHGLQJ LI QR FRVWV KDYH EHHQ LQFXUUHG� LV LQ OLQH ZLWK WKLV
UHFRPPHQGDWLRQ���� 7KRXJK 6LQJDSRUH·V VWDWXWH GHVFULEHV WKH
FRPSHQVDWLRQ DYDLODEOH WR SULYDWH SDUWLHV LQ WHUPV RI FRPSHQVDWRU\
GDPDJHV���� LW LV OLNHO\ WR SURYLGH D VLPLODU EDVHOLQH RI UHVWLWXWLRQ
FRPSHQVDWLRQ E\ WKH JRYHUQPHQW� ,QGRQHVLD·V XQFRGLILHG SURYLVLRQ
IRU WKH JRYHUQPHQW WR UHFHLYH GDPDJHV LQ WKH HYHQW RI D SULYDWH
SDUW\·V EUHDFK RI D FRQWUDFW� KRZHYHU� LV LQVXIILFLHQW WR PHHW WKLV
PLQLPXP VWDQGDUG� DV LW SURYLGHV QR VSHFLILF UHFRXUVH IRU D SULYDWH
SDUW\ IDFHG ZLWK D JRYHUQPHQW EUHDFK����

&� :K\ 6SHFLILF 3HUIRUPDQFH *RHV 7RR )DU

6SHFLILF SHUIRUPDQFH ZDUUDQWV VSHFLDO DWWHQWLRQ DV D
SRWHQWLDO EUHDFK RI FRQWUDFW UHPHG\ DJDLQVW D JRYHUQPHQW EHFDXVH
WKH UHVXOW ZRXOG EH WR JLYH D SULYDWH SDUW\ WKH DELOLW\ WR IRUFH D
FKDQJH LQ JRYHUQPHQW SROLF\� 0RUHRYHU� FRQWLQXLW\ RI JRYHUQPHQW
DFWLRQ� SDUWLFXODUO\ ZKHQ LW DSSOLHV WR KLJK�FRVW SURFXUHPHQW
SURMHFWV� LV DQ LPSRUWDQW FRQVLGHUDWLRQ IRU SDUWLHV LQWHUHVWHG LQ
FRQWUDFWLQJ ZLWK WKH JRYHUQPHQW DQG IRU JRYHUQPHQWV LQ WHUPV RI
FRQWUROOLQJ WKHLU RYHUDOO H[SHQGLWXUHV���� )URP D ODZ DQG HFRQRPLFV
SHUVSHFWLYH� D JRYHUQPHQW·V ´FRQVLVWHQW DFWLRQ RYHU WLPH FDQ EH TXLWH
LPSRUWDQW LQ IRVWHULQJ GHVLUHG H[SHFWDWLRQV�µ��� <HW� D SULYDWH SDUW\·V
DELOLW\ WR UHFHLYH DQ RUGHU RI VSHFLILF SHUIRUPDQFH DJDLQVW WKH
JRYHUQPHQW JRHV WRR IDU� 1RW RQO\ ZRXOG VXFK DQ DELOLW\ UHSUHVHQW D
VLJQLILFDQW DEGLFDWLRQ RI JRYHUQPHQW DXWKRULW\ WR UHJXODWH WKH
SULYDWH HFRQRP\ DQG DGDSW WR VRFLDO QHHGV� LW VWLIOHV WKH SXEOLF·V
DELOLW\ WR H[SUHVV SROLF\ SUHIHUHQFHV LQ D GHPRFUDWLF V\VWHP����

��� 6HH *RYHUQPHQW 3URFXUHPHQW 5HIRUP $FW� 5HS� $FW 1R� ����� � �� �3KLO��
�UHTXLULQJ D ELG VHFXULW\ GHSHQGLQJ RQ WKH VLWXDWLRQ�� 81 2II� RQ 'UXJV DQG &ULPH� VXSUD QRWH
���� � ��� ��RXWOLQLQJ WKH0DOD\VLDQ VFKHPH UHTXLULQJ GHSRVLWV IRU QRQ�ORFDO WHQGHU ELGV��

��� *RYHUQPHQW 3URFXUHPHQW $FW RI ����� $FW ��� �� ��²�� �6LQJ���
��� 6HH LG� � ���
��� 6HH 5,&+2 $1',:,%2:2� 35(9(17,1*0$/$'0,1,675$7,21 ,1 ,1'21(6,$1

38%/,& 352&85(0(17� $ *22' 38%/,& 352&85(0(17 /$: $1' &203$5,621:,7+ 7+(
1(7+(5/$1'6 $1' 7+( 81,7(' .,1*'20 ���²�� �������

��� 6HH .DSORZ� VXSUD QRWH ��� DW ����
��� ,G�
��� 6HH +DGILHOG� VXSUD QRWH ��� DW ���²���
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7KRXJK WKH 7XFNHU $FW DOORZV OLPLWHG LQMXQFWLYH UHOLHI����
8QLWHG 6WDWHV &RXUWV KDYH VLQFH UHTXLUHG D VSHFLILF ZDLYHU RI
VRYHUHLJQ LPPXQLW\ WR SHUPLW LQMXQFWLYH UHOLHI VXFK DV VSHFLILF
SHUIRUPDQFH DJDLQVW WKH JRYHUQPHQW��� LQFOXGLQJ LQ HDUO\ FDVHV
VXFK DV/\QFK Y� 8QLWHG 6WDWHV��� DQG3HUU\ Y� 8QLWHG 6WDWHV���� 7KDW
FHUWDLQ VRYHUHLJQ SUHURJDWLYHV KDYH VXUYLYHG WKH QHHG IRU SULYDWH
DVVXUDQFHV ZKHQ FRQWUDFWLQJ ZLWK WKH JRYHUQPHQW ZDV XOWLPDWHO\
UHDIILUPHG E\ :LQVWDU���� $PHULFDQ ODZ ZDLYHV VRYHUHLJQ
LPPXQLW\ DV WR PRVW PRQH\ GDPDJHV VXLWV� EXW QRW DV WR D UHPHG\
RI VSHFLILF SHUIRUPDQFH� 6LQJDSRUH DQG 0DOD\VLD DOVR JHQHUDOO\
SURKLELW VSHFLILF SHUIRUPDQFH MXGJPHQWV DJDLQVW WKH
JRYHUQPHQW���� $V PHQWLRQHG DERYH� DQ LQMXQFWLRQ DJDLQVW WKH
JRYHUQPHQW RI 0DOD\VLD LV SHUPLWWHG� EXW LW FDQQRW LQWHUIHUH ZLWK
WKH JRYHUQPHQW·V ´SXEOLF GXWLHVµ DQG LV WKHUHIRUH VXEMHFW WR
TXHVWLRQDEOH HQIRUFHDELOLW\����

<HW� WKH GHVFULSWLRQ RI $PHULFDQ MXULVSUXGHQFH PDNHV
FOHDU WKDW D VWDWXWRU\ EDQ RQ RUGHUV RI VSHFLILF SHUIRUPDQFH
DJDLQVW WKH JRYHUQPHQW LV QRW VXIILFLHQW���� -XGLFLDO YLJLODQFH LV
DOVR UHTXLUHG WR SUHYHQW VSHFLILF SHUIRUPDQFH LQ GLVJXLVH����
7KHUH LV D VWDUN GLIIHUHQFH EHWZHHQ IRUFLQJ WKH JRYHUQPHQW WR EH
PRQHWDULO\ OLDEOH IRU FKDQJHV LQ JRYHUQPHQW SROLF\ DQG DOORZLQJ
SDUWLHV WR IRUFH WKH JRYHUQPHQW WR FRQGXFW DQ DFW RU IRUEHDUDQFH�
7KH :LQVWDU FDVH FDUULHG D KHDY\ PRQHWDU\ EXUGHQ IRU WKH
JRYHUQPHQW� EXW LW GLG QRW UHTXLUH WKH JRYHUQPHQW WR FRQWLQXH
ZLWK WKH FRQWUDFWV GHVSLWH WKH FKDQJH LQ WKH ODZ����

$QRWKHU FRQVLGHUDWLRQ LV WKH DELOLW\ RI D FRQWUDFW WR HQWUHQFK
WKH SROLFLHV RI D SDVW JRYHUQPHQW� WKHUHE\ PDNLQJ WKHP

��� �� 8�6�&� � �����E�����
��� 6HH VXSUD QRWH �� DQG DFFRPSDQ\LQJ WH[W�
��� /\QFKY�8QLWHG6WDWHV� ���8�6� ���� ���²�� ������ �UHO\LQJRQVRYHUHLJQ LPPXQLW\

WR QRWH WKDW WKH JRYHUQPHQW FDQ ZLWKGUDZ LWV FRQVHQW WR EH VXHG DW DQ\ WLPH� EXW LQ UHYLVLQJ DQ
LQVXUDQFH SURJUDP IRU:RUOG:DU , YHWHUDQV� &RQJUHVV FRXOG QRW KDYHPHDQW WR GR VR��

��� 3HUU\ Y� 8QLWHG 6WDWHV� ��� 8�6� ���� ���²�� ������ �:KHQ D SXUFKDVHU RI D
8�6� ERQG VRXJKW WR EH SDLG SXUVXDQW WR WKH YDOXH RI D JROG GROODU DW WKH WLPH RI SXUFKDVH�
UDWKHU WKDQ DW SUHVHQW� WKH &RXUW GHWHUPLQHG WKDW &RQJUHVV FRXOG QRW XQLODWHUDOO\ DOWHU
WKH JRYHUQPHQW·V FRQWUDFWXDO FRPPLWPHQWV LQ VXFK D PDQQHU� EXW WKH &RXUW ZRXOG QRW
RUGHU WKH JRYHUQPHQW WR GR VRPHWKLQJ WKDW FRXOG UHVWUDLQ LWV ODZPDNLQJ DELOLWLHV��

��� 6HH:RUWKLQJWRQ� VXSUD QRWH ��� DW ���²���
��� 6SHFLILF 5HOLHI $FW RI ����� $FW ���� � ��� �� �0DOD\�� �LQMXQFWLYH UHOLHI LV QRW

DYDLODEOH ZKHUH PRQHWDU\ UHOLHI LV VXIILFLHQW RU ZKHQ LW LQWHUIHUHV ZLWK JRYHUQPHQW
IXQFWLRQV�� *RYHUQPHQW 3URFXUHPHQW $FW RI ����� $FW ��� � ������E� �6LQJ�� �GHVFULELQJ
WKH WULEXQDO·V LQMXQFWLYH DXWKRULW\ DV OLPLWHG WR RUGHULQJ WKH SURFXUHPHQW DXWKRULW\ WR
DOWHU LWV GHFLVLRQ RU WDNH DFWLRQ UHODWLQJ WR WKH FRQWUDFW��

��� ,G� � ���
��� 6HH VXSUD 3DUW ,�
��� 6HH 6DOD]DU Y� 5DPDK 1DYDMR &KDSWHU� ��� 8�6����� ��� ������� %RZHQ Y�

0DVVDFKXVHWWV� ��� 8�6� ���� ���²�� �������
��� 6HH 8QLWHG 6WDWHV Y� :LQVWDU &RUS�� ��� 8�6� ���� ���²��� ��� �������
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ʮQʥʨDQʧHDʤOH ʤ\ ʬʮʤʬHʫʮHQʭ ʧRYHUQʩHQʭʬʠ�ʵ� ʻRU HʯDʩʪOH� Lʦ ʭʨH
ʿRURQʭR ʣLUʪRUʭ ʥRQʭUDʥʭʬ ʨDG ʤHHQ ʬʮʤʰHʥʭ ʭR D ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH
DZDUG DʧDLQʬʭ ʭʨH ʧRYHUQʩHQʭ� ʭʨH QHZ ʧRYHUQʩHQʭ˝ZʨLʥʨ ʨDG
ʤHHQ HOHʥʭHG ZʨLOH ʪURʩLʬLQʧ ʭR ʥDQʥHO ʭʨH ʪULYDʭL˅DʭLRQ ʪODQʬ˝
ZRʮOG ʤH GHQLHG ʭʨH ʥʨDQʥH ʭR ʥʨDQʧH ʭʨH UHOHYDQʭ ʧRYHUQʩHQʭ
ʪROLʥLHʬʠ�ʵʡ 6LʩLODU ʥRQʥHUQʬ ʪHUʬLʬʭ LQ UHODʭLRQ ʭR ʭʨH %5,� ZʨHUHʤ\
ʹʨLQHʬH LQYHʬʭʩHQʭ YHʨLʥOHʬ DUH ʦRʥʮʬHG RQ ʪURʥʮUHʩHQʭ ʥRQʭUDʥʭʬ�
ODUʧHO\ ʦRU ʭʨH ʥRQʬʭUʮʥʭLRQ Rʦ ODUʧH LQʦUDʬʭUʮʥʭʮUH ʪURʰHʥʭʬ
ʭʨURʮʧʨRʮʭ ʣʬLDʠ�ʵ� ʿʨHUH� UHDGLO\ DYDLODʤOH ʩRQHʭDU\ GDʩDʧHʬ
DʧDLQʬʭ ʭʨH ʧRYHUQʩHQʭ ʪRʬH D ʬLʩLODU ULʬN ʭR ʭʨH ʪRʬʬLʤLOLʭ\ Rʦ
ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥHʠ ʻRU HʯDʩʪOH� 6UL /DQND˞ʬ ʧRYHUQʩHQʭ ʨDʬ
ʦRʮQG LʭʬHOʦ ʬLʧQLʦLʥDQʭO\ ʭʨUHDʭHQHG ʤ\ Lʭʬ ʥRʩʩLʭʩHQʭʬ ʭR
ʪURʥʮUHʩHQʭ ʥRQʭUDʥʭʬ ʭʨDʭ ʨDYH OHʦʭ Lʭ ʨHDYLO\ LQGHʤʭHGʠ�ʵʢ ʿʨH
ʥRʮQʭU\˞ʬ ʼDʩʤDQʭRʭD 3RUʭ ʺHYHORʪʩHQʭ 3URʰHʥʭ� ZʨLʥʨ ʬDZ
ʥRQʭUDʥʭʬ ʧR ʭRʹʨLQHʬH ʥRʩʪDQLHʬ DʩLGʬʭ ʪROLʭLʥDO ʮʪʨHDYDO LQ ���ʡ�
ZDʬ ʭʨH ʬʮʤʰHʥʭ Rʦ ʬLʧQLʦLʥDQʭ ʪROLʭLʥDO GHʤDʭH� ZLʭʨ ʭʨH RʪʪRʬLʭLRQ
ʪDUʭ\ ʬʪHʥʮODʭLQʧ ʭʨDʭ ʭʨH ʧRYHUQʩHQʭ˞ʬ DʥʭLRQʬ LOOHʧDOʠ�ʶ� ˀʨHQ D
QHZ ʧRYHUQʩHQʭ ʥDʩH ʭR ʪRZHU� ʭʨH ʥRQʭUDʥʭʬ DQG GHʤʭ DʧUHHʩHQʭʬ
ʨDG ʬR ʤRʮQG ʭʨH LʬODQG QDʭLRQ ʭʨDʭ ʭʨH QHZ ʧRYHUQʩHQʭ ʨDG QR
ʥʨRLʥH ʤʮʭ ʭR ʨDQG RYHU ʭʨH HQʭLUH ʪRUʭ DQG �ʶ���� DʥUHʬ Rʦ
ʬʮUURʮQGLQʧ ODQG ʭR ʹʨLQD RQ D ʢʢʟ\HDU OHDʬH ʭR ʥʨLʪ ˚�ʠ� ʤLOOLRQ Rʦʦ
Rʦ 6UL /DQND˞ʬ ˚� ʤLOOLRQ ʭDʤ ZLʭʨ ʹʨLQHʬH ʬʭDʭHʟRZQHG ʥRʩʪDQLHʬʠ�ʶ�
ˀʨLOH ʭʨH ʬLʭʮDʭLRQ Dʭ ʼDʩʤDQʭRʭD Lʬ ʨLʧʨO\ QʮDQʥHG��ʶ� ʭʨH
ʬLʭʮDʭLRQ HʯHʩʪOLʦLHʬ ʭʨH LʩʪRUʭDQʥH Rʦ ʥOHDU UHʩHGLHʬ LQ ʭʨH HYHQʭ
Rʦ D ʥRQʭUDʥʭʮDO GLʬDʧUHHʩHQʭ DQG ʭʨH ʧRYHUQʩHQʭ˞ʬ LQʭHUHʬʭ ʭR ʤH
ʪURʭHʥʭHG ʦURʩ DQ RUGHU Rʦ ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥHʠ

ʿʨLʬ ʪURʤOHʩ ʨDʬ DOZD\ʬ ʤHHQ Dʭ ʪOD\ LQ YDULRʮʬ
ʰʮULʬGLʥʭLRQʬ��ʶ� DQG ʤULʧʨʭ OLQH UʮOHʬ ʨDYH ʤHHQ LʩʪRʬʬLʤOH ʭR
DʬʥHUʭDLQʠ ,ʭ Lʬ ʭUʮH ʭʨDʭ ʬʪHʥLʦLʥ ʪHUʦRUʩDQʥH ʥRʮOG ʤH DZDUGHG

�ʵ� 6HH JHQHUDOO\ ʹʨULʬʭRʪʨHU 6HUNLQ� 3XEOLF (QWUHQFKPHQW 7KURXJK 3ULYDWH
/DZ� %LQGLQJ /RFDO *RYHUQPHQWV� ʡ� 8ʠ ʹʼ,ʠ /ʠ 5(9ʠ �ʡʢ ʝ����ʞ ʝHʯʪORULQʧ ʭʨH ʥRQʥHʪʭ
Rʦ D ʪULYDʭH ʪDUʭ\˞ʬ DʤLOLʭ\ ʭR ʦRUʥH ʧRYHUQʩHQʭ DʥʭLRQ ʭʨURʮʧʨ ʥRQʭUDʥʭ ODZʞʠ

�ʵʡ 6HH ʼDGʦLHOG� VXSUD QRʭH ʵ�� Dʭ ʵʡ�˟ʡʡʠ
�ʵ� 6HH &6,6 'DWDEDVH� VXSUD QRʭH �ʠ
�ʵʢ 6HH 0DULD ʣʤLʟʼDʤLʤ� +RZ &KLQD *RW 6UL /DQND WR &RXJK 8S D 3RUW� 1ʠ<ʠ

ʿ,0(6 ʝʽʮQH �ʶ� ����ʞ� ʨʭʭʪʬʷʴʴZZZʠQ\ʭLʩHʬʠʥRʩʴ����ʴ��ʴ�ʶʴZRUOGʴDʬLDʴʥʨLQDʟʬULʟODQNDʟ
ʪRUʭʠʨʭʩO ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ(�ˎ(ʟʡʼ�6˄ʠ

�ʶ� ,G�
�ʶ� 6HH ʾDL 6ʥʨʮOʭ˅� 6UL /DQND� 6WUXJJOLQJ :LWK 'HEW� +DQGV D 0DMRU 3RUW WR

&KLQD� 1ʠ<ʠ ʿ,0(6 ʝʺHʥʠ ��� ���ʡʞ� ʨʭʭʪʬʷʴʴZZZʠQ\ʭLʩHʬʠʥRʩʴ���ʡʴ��ʴ��ʴZRUOGʴDʬLDʴʬULʟ
ODQNDʟʥʨLQDʟʪRUʭʠʨʭʩOˍʩRGʮOHˌLQOLQH ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴ*ʡʿʢʟ<0ʽ(˄ʠ

�ʶ� ʺHʤRUDʨ%UDʮʭLʧDʩʳ0Hʧ5LʭʨʩLUH�7KH&KLQHVH ¶'HEW7UDS· ,V D0\WK� ʣʿ/ʣ1ʿ,ʹ
ʝʻHʤʠ �� ����ʞ� ʨʭʭʪʬʷʴʴZZZʠʭʨHDʭODQʭLʥʠʥRʩʴLQʭHUQDʭLRQDOʴDUʥʨLYHʴ����ʴ��ʴʥʨLQDʟGHʤʭʟʭUDʪʟGL
ʪORʩDʥ\ʴ��ʡʢʶ�ʴ ˃ʨʭʭʪʬʷʴʴʪHUʩDʠʥʥʴʶ˂ˎ5ʟ(�6˂˄ ʝDUʧʮLQʧ ʭʨDʭ ʦDʥʭRUʬ ʤH\RQG ʬLʩʪO\ DʧʧUHʬʬLYH
ʹʨLQHʬH ʭDʥʭLʥʬ OHG ʭR ʭʨH GLUH GHʤʭ ʬLʭʮDʭLRQ UHODʭLQʧ ʭR ʼDʩʤDQʭRʭDʞʠ

�ʶ� 6HH� H�J�� *LʤʬRQ Yʠ ʿʨH ʹRʮQʥLO Rʦ ʭʨH ʹLʭ\ Rʦ 0DQʥʨHʬʭHU ˃�ʢʡʢ˄ 8ʾʼ/ � Dʭ
� ʝ(Qʧʠʞ ʝZʨHUH ʭʨH ʹRQʬHUYDʭLYH 3DUʭ\ ʩDGH RʦʦHUʬ ʦRU ʪULYDʭL˅DʭLRQ Rʦ ʪʮʤOLʥ ʨRʮʬLQʧ
DQG ʭʨH /DʤRU 3DUʭ\ ʬʮʤʬHʫʮHQʭO\ ʭRRN ʥRQʭURO Rʦ ʭʨH ʹLʭ\ ʹRʮQʥLO DQG HQGHG
ʪULYDʭL˅DʭLRQ� ʭʨH ʥRQʭUDʥʭ ZDʬ QRʭ HQʦRUʥHDʤOH ʤHʥDʮʬH Lʭ GLG QRʭ ʥRQʬʭLʭʮʭH DQ RʦʦHUʞʠ
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DV D FRXQWHU WR WKH JRYHUQPHQW·V VLJQLILFDQW ´SRZHU WR SDVV
OHJLVODWLRQ WKDW DIIHFWV LWV FRQWUDFWXDO REOLJDWLRQV�µ��� 7KDW
SRZHU� KRZHYHU� LV QRW RQH WKDW LV LQ QHHG RI OLPLWDWLRQ LI SDUWLHV
FDQ HQMR\ WKH DVVXUDQFHV RI UHVWLWXWLRQ RU FRPSHQVDWRU\
GDPDJHV� $FFRUGLQJO\� DQ H[SUHVV SHUPLVVLRQ IRU SULYDWH SDUWLHV
WR SXUVXH DQ DZDUG RI VSHFLILF SHUIRUPDQFH DJDLQVW WKH
JRYHUQPHQW JRHV WRR IDU LQ SUHVHUYLQJ WKH ULJKWV RI WKH SULYDWH
SDUW\ DW WKH H[SHQVH RI WKH VWDWXV RI WKH JRYHUQPHQW DV D
UHJXODWLQJ DXWKRULW\ KRSHIXOO\ DFWLQJ EDVHG XSRQ WKH SXEOLF·V
LQWHUHVWV DQG SUHIHUHQFHV�

,9� $6($1 )5$0(:25. $1' /(*$/ 6758&785( )25
,03/(0(17$7,21

$6($1 LV D XQLTXHO\ HIIHFWLYH YHKLFOH IRU WKH
LPSOHPHQWDWLRQ RI D UHJLRQDO VFKHPH RI FRGLILHG ODZV WKDW SURYLGH
DW OHDVW UHVWLWXWLRQ RU FRPSHQVDWRU\ GDPDJHV���� $6($1·V
UHJXODWRU\ FRQIHUHQFHV� LQ DGGLWLRQ WR OHJDO VFKRODUV� RIWHQ
HQFRXUDJH KDUPRQL]DWLRQ LQ DUHDV WKDW $6($1PLQLVWHUV KDYH QRW
\HW DSSURDFKHG���� $ PXOWLSOLFLW\ RI ODZV PD\ QRW EH WKH PRVW
FRQYHQLHQW UHDOLW\ IRU IRUHLJQ LQYHVWPHQW� EXW DOLJQPHQW ZLWKLQ
FHUWDLQ SDUDPHWHUV� WKRXJK VKRUW RI KDUPRQL]DWLRQ� LV ERWK PRUH
DWWDLQDEOH DQG VXIILFLHQWO\ SUHGLFWDEOH IRU SULYDWH SDUWLHV WKDW VHHN
WR SDUWLFLSDWH LQ WKH HFRQRPLF RSSRUWXQLWLHV RI 6RXWKHDVW $VLD� $W
DPRPHQW ZKHQ VHYHUDO FRXQWULHV FRXOG EHQHILW IURP FRGLILFDWLRQ����
D VHPL�KDUPRQL]DWLRQ LV WLPHO\ DQG DGYDQWDJHRXV IRU D UHJLRQ WKDW
KDV VHHQ VWHDG\ DGYDQFHV LQ WKH DUHD RI SXEOLF SURFXUHPHQW����

7KH XVH RI $6($1 WR LPSOHPHQW FRQWUDFW UHPHGLHV DJDLQVW
WKH JRYHUQPHQW RI DW OHDVW UHVWLWXWLRQ RU FRPSHQVDWRU\ GDPDJHV LV
DOVR DGYDQWDJHRXV EHFDXVH DOPRVW QR FRXQWU\ LQ 6RXWKHDVW $VLD³
ZLWK WKH H[FHSWLRQ RI 6LQJDSRUH³LV D SDUW\ WR WKH FXUUHQW
LQWHUQDWLRQDO DJUHHPHQW RQ JRYHUQPHQW FRQWUDFWV� WKH :RUOG

��� 6HH:RUWKLQJWRQ� VXSUD QRWH ��� DW ����
��� 6HH +DGL 6RHVDVWUR� ,PSOHPHQWLQJ WKH $6($1 (FRQRPLF &RPPXQLW\ �$(&�

%OXHSULQW� LQ '((3(1,1* (&2120,& ,17(*5$7,21³7+( $6($1 &20081,7< $1'
%(<21' ��²�� ������ �GLVFXVVLQJ WKH $6($1 VHFWRUDO ERGLHV WKDW ZRUN WR LPSOHPHQW
KDUPRQL]DWLRQ SURMHFWV��

��� 9DULRXV ZRUNV KDYH LGHQWLILHG SDWKV WR KDUPRQL]DWLRQ RI $6($1 QDWLRQV·
UHJXODWLRQV LQ GLIIHUHQW HFRQRPLF VHFWRUV� 6HH JHQHUDOO\ (OL]DEHWK 6LHZ�.XDQ 1J�
$6($1 ,3 +DUPRQL]DWLRQ� 6WULNLQJ WKH 'HOLFDWH %DODQFH� �� 3$&( ,17·/ /� 5(9� ���
������� +XRQJ /\ /XX� 5HJLRQDO +DUPRQL]DWLRQ RI &RPSHWLWLRQ /DZ DQG 3ROLF\� $Q
$6($1 $SSURDFK� � $6,$1 -� ,17·/ /� ��� ������� $VVDID (QGHVKDZ� +DUPRQL]DWLRQ RI
,QWHOOHFWXDO 3URSHUW\ /DZV LQ $6($1� � -� :25/' ,17(//� 3523� � �������

��� 6HH VXSUD 6HFWLRQ ,,,�$�
��� 6HH JHQHUDOO\ 'DYLG 6� -RQHV� 3XEOLF 3URFXUHPHQW LQ 6RXWKHDVW $VLD�

&KDOOHQJH DQG 5HIRUP� � -� 2)38%� 352&85(0(17 �� �²� ������ �GHWDLOLQJ WKH FKDOOHQJHV
IDFLQJ SXEOLF SURFXUHPHQW V\VWHPV LQ 6RXWKHDVW $VLD DQG WKH LPSURYHPHQWV WKDW KDYH
EHHQ DFFRPSOLVKHG��
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7UDGH 2UJDQL]DWLRQ·V $JUHHPHQW RQ *RYHUQPHQW���� $6($1 KDV
EHHQZRUNLQJ WRZDUG WKH UHDOL]DWLRQ RI D VLQJOHPDUNHW E\ ���� DQG
KDV DOUHDG\ DFKLHYHG VXFFHVV LQ WKH KDUPRQL]DWLRQ RI
UHJXODWLRQV���� 7KH $6($1 6HFUHWDULDW KDV HVWDEOLVKHG ERGLHV WR
RYHUVHH KDUPRQL]DWLRQ RI YDULRXV WRSLFV VXFK DV H�FRPPHUFH�
FXVWRPV� LQGXVWU\� VHUYLFHV� DQG LQWHOOHFWXDO SURSHUW\���� 7KRVH
ERGLHV LGHQWLI\ GR]HQV RI VSHFLILF WRSLFV WR EH KDUPRQL]HG DQG GUDIW
DSSURSULDWH OHJLVODWLRQ RU FRPPXQLFDWH ZLWK JRYHUQPHQWV WR ZRUN
WRZDUG KDUPRQL]HG UHJXODWRU\ LPSOHPHQWDWLRQ���� 7KH:RUOG %DQN
DQG $6($1 DOUHDG\ KRVW DQ DQQXDO IRUXP WR H[FKDQJH LGHDV DERXW
SXEOLF SURFXUHPHQW���� $6($1 FRXOG KRVW DQ DQQXDO IRUXP
GHGLFDWHG WR VWDQGDUGL]LQJ FRQWUDFW UHPHGLHV DJDLQVW JRYHUQPHQWV
ZLWKLQ WKH UHFRPPHQGHG ]RQH GLVFXVVHG DERYH� DQG XOWLPDWHO\
GHVLJQDWH DQ $6($1 ERG\ WR SXVK DOO VWDWHV ZLWKLQ WKH UHJLRQ WR
DGRSW WKH SURSRVHG UHJLPH�

&21&/86,21

$PLGVW WKH %5, DQG HFRQRPLF H[SDQVLRQ RI DQ LQFUHDVLQJO\
HFRQRPLFDOO\ LQWHJUDWHG FRPPXQLW\ LQ $6($1���� WKH SUROLIHUDWLRQ
RI JRYHUQPHQW FRQWUDFWV UHTXLUHV H[SORUDWLRQ DQG DUWLFXODWLRQ RI
WKH RSWLRQV DYDLODEOH WR D SULYDWH SDUW\ LQ WKH FDVH RI D JRYHUQPHQW
EUHDFK RI FRQWUDFW� 7KRXJK WKH 8QLWHG 6WDWHV KDV FRGLILHG WKH
DYDLODELOLW\ RI UHPHGLHV DJDLQVW WKH JRYHUQPHQW LQ WKH FDVH RI
EUHDFK DQG KDV EDQQHG VSHFLILF SHUIRUPDQFH DJDLQVW WKH
JRYHUQPHQW� UHFHQW FDVH ODZ VKRZV WKDW $PHULFDQ FRGLILFDWLRQ LV
QRW DEVROXWH���� 6SHFLILF SHUIRUPDQFH LQ GLVJXLVH KDV EHHQ
VXFFHVVIXOO\ VRXJKW DJDLQVW WKH 8�6� JRYHUQPHQW LQ WKH IRUP RI
DSSURSULDWLRQV DQG E\ WXUQLQJ WR RWKHU VWDWXWHV� VXFK DV WKH$3$����
$Q DQDO\VLV RI WKHVH FDVHV KDV VKRZQ WKH IUDXJKW FKRLFHV IRU FRXUWV

��� 6HH 3DUWLHV� 2EVHUYHUV� DQG $FFHVVLRQV� :25/' 75$'( 25*�� $*5((0(17 21
*29(510(17 352&85(0(17� KWWSV���ZZZ�ZWR�RUJ�HQJOLVK�WUDWRSBH�JSURFBH�JSBJSDBH�KWP
>KWWSV���SHUPD�FF��%40�6-=%@�

��� 6HH 9LGHR� $6($1 (FRQRPLF &RPPXQLW\� $6($1 �'HF� �� ������ KWWSV���D
VHDQ�RUJ�DVHDQ�HFRQRPLF�FRPPXQLW\� >KWWSV���SHUPD�FF�79���9)+<@�

��� 6HH6HFWRUDO%RGLHV8QGHU WKH3XUYLHZRI$(0�$6($1�KWWSV���DVHDQ�RUJ�DVHDQ�HFR
QRPLF�FRPPXQLW\�VHFWRUDO�ERGLHV�XQGHU�WKH�SXUYLHZ�RI�DHP� >KWWSV���SHUPD�FF��0�%�+�94@�

��� 6HH 6RHVDVWUR� VXSUD QRWH ���� DW ��²���
��� 6HH �UG $6($1 3XEOLF 3URFXUHPHQW .QRZOHGJH ([FKDQJH �$33.(� )RUXP� 7+(

:25/' %$1. �2FW� ��²��� ������ KWWSV���ZZZ�ZRUOGEDQN�RUJ�HQ�HYHQWV�������������UG�DVHDQ�
SXEOLF�SURFXUHPHQW�NQRZOHGJH�H[FKDQJH�IRUXP >KWWSV���SHUPD�FF�'�-��)7��@ �ZKHQ WKH
VXEMHFW ZDV ´,PSURYLQJ (IIHFWLYHQHVV RI 3XEOLF 3URFXUHPHQW WKURXJK 'DWD $QDO\WLFVµ�� �QG
$6($1 3XEOLF 3URFXUHPHQW .QRZOHGJH ([FKDQJH �$33.(� )RUXP� 7+(:25/' %$1. �1RY�
��²��� ����� KWWSV���ZZZ�ZRUOGEDQN�RUJ�HQ�HYHQWV������������DVHDQ�SXEOLF�SURFXUHPHQW�
NQRZOHGJH�H[FKDQJH�IRUXP >KWWSV���SHUPD�FF��*4'�+-%�@ �ZKHUH WKH VXEMHFW ZDV
´3URIHVVLRQDOL]DWLRQ RI 3XEOLF 3URFXUHPHQW WR 'HOLYHU 6XVWDLQDEOH 'HYHORSPHQW 2XWFRPHVµ��

��� 6HH 8�6��$6($1 %XVLQHVV &RXQFLO� VXSUD QRWH ���
��� 6HH VXSUD 3DUW ,�
��� 6HH VXSUD 3DUW ,�
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ZKHQ WKH\ DUH DVNHG E\ D SULYDWH SDUW\ WR RUGHU WKH JRYHUQPHQW WR
GR VRPHWKLQJ WKDW LW KDV FKRVHQ� LQ LWV VRYHUHLJQ DXWKRULW\� QRW WR
GR³OLNH HQG RLO H[SORUDWLRQ RII WKH 2XWHU %DQNV DQG SULRULWL]H
HQYLURQPHQWDO SUHVHUYDWLRQ����

7KH SUHVHQW VWDWH RI UHPHGLHV DJDLQVW WKH JRYHUQPHQWV LQ
$6($1 FRXQWULHV LV ZLGHO\ YDULHG� IURP HQWLUHO\ XQFRGLILHG
UHJLPHV WR WKRVH WKDW RIIHU PRUH UHPHGLHV DJDLQVW WKH JRYHUQPHQW
WKDQ WKH 8QLWHG 6WDWHV���� 7KH OHVVRQV WR EH OHDUQHG IURP WKH
8QLWHG 6WDWHV DQG WKH GLIIHULQJ UHJLPHV LQ 6RXWKHDVW $VLD LQIRUP
WKH LGHQWLILHG ]RQH RI DSSHDODEOH UHPHGLHV WKDW VKRXOG EH
LPSOHPHQWHG LQ WKH UHJLRQ� 7KDW ]RQH LV D FHQWUDOO\ FRGLILHG UHJLPH
WKDW RIIHUV DW OHDVW UHVWLWXWLRQ RU FRPSHQVDWRU\ GDPDJHV DJDLQVW
WKH JRYHUQPHQW� EXW GRHV QRW RIIHU VSHFLILF SHUIRUPDQFH�

$6($1 SURYLGHV D XQLTXHO\ HIIHFWLYH PHDQV RI
LPSOHPHQWDWLRQ� 7KH UHJLRQDO ERG\ KDV EHHQ ZRUNLQJ WR FUHDWH D
VLQJOH PDUNHW E\ KDUPRQL]LQJ UHJXODWLRQV DQG ODZV WKURXJK D
FHQWUDO VHFUHWDULDW WKDW FRRUGLQDWHV EDVH ODQJXDJH WR EH DGRSWHG E\
PHPEHU VWDWHV���� 7KRXJK LW GRHV QRW SUHFLVHO\ PLUURU WKH
WUDGLWLRQDO KDUPRQL]DWLRQ WKDW LV V\QRQ\PRXV ZLWK $6($1� WKLV
]RQH RI UHPHGLHV DJDLQVW WKH JRYHUQPHQW FRXOG EH HDVLO\ DGRSWHG
E\ $6($1 DV WKH UHJLRQ�ZLGH VWDQGDUG� :LWK SOHQW\ RI URRP IRU
VWDWH�E\�VWDWH YDULDWLRQ WR ILW WKH QHHGV RI HDFK FRXQWU\·V OHJDO
V\VWHP� WKH $6($1 SODWIRUP LV DQ HIIHFWLYH PHDQV RI FUHDWLQJ
UHJLRQ�ZLGH ERXQGV WR UHPHGLHV VXFK WKDW WKRVH ZKR FRQWUDFW ZLWK
JRYHUQPHQWV NQRZ WKHLU RSWLRQV� KDYH WKH OHJDO PHDQV WR EULQJ
WKHP LQ DQ DGMXGLFDWLYH ERG\� DQG WKH DELOLW\ WR UHFRXS WKHLU
PRQHWDU\ DZDUGV� )RU D UHJLRQ H[SHULHQFLQJ VLJQLILFDQW JURZWK DQG
WKH XQSUHFHGHQWHG LQYHVWPHQW RI WKH %5,� SUHGLFWDEOH UHFRXUVH LQ
WKH HYHQW RI D JRYHUQPHQW EUHDFK LV FUXFLDO WR WKH $6($1 JRDOV RI
HFRQRPLF H[SDQVLRQ DQG LQWHJUDWLRQ�

%HQMDPLQ '� %ODFN�

��� 6HH VXSUD 3DUW ,�&�
��� 6HH VXSUD 3DUW ,,�
��� 6HH VXSUD 3DUW ,,,�
� -�'� %URRNO\Q /DZ 6FKRRO� ����� 0DVWHU RI ,QWHUQDWLRQDO $IIDLUV DQG %�$�

3HQQV\OYDQLD 6WDWH 8QLYHUVLW\� ����� +HDUWIHOW WKDQNV WR WKH %URRNO\Q /DZ 5HYLHZ
VWDII� SDUWLFXODUO\ &ULVWLQD DQG -HII� ,W ZDV QR VPDOO IHDW WR EULQJ WKLV QRWH DQG WKH UHVW
RI WKH YROXPH WR IUXLWLRQ DW VXFK D WU\LQJ WLPH� 7KDQN \RX WR P\ IDPLO\� IRU WKHLU
XQZDYHULQJ VXSSRUW WKDW KDV EHHQ FUXFLDO DW HYHU\ WXUQ� EXW DOVR IRU ORQJ HPSKDVL]LQJ
WKH YDOXH RI WKRXJKWIXO GLVFRXUVH DQG LGHDV WKDW KDV OHG PH WR WKH EHVW SODFHV LQ OLIH�
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